AMENDED IN ASSEMBLY JUNE 12, 2013

SENATE BILL No. 91

Introduced by Committee on Budget and Fiscal Review

January 10, 2013

An actrelating-to-the Budget-Aet-6f-2013: to amend Sections 1622,
14002, 14501, 17582, 33127, 35035, 35735.1, 37700, 37710.3, 37710.5,
41020, 41303, 41544, 42127, 42238.15, 42280, 42281, 42282, 42283,
42284, 42285, 42285.5, 42286, 42287, 42289, 42289.1, 42289.2,
42289.3, 42289.4, 42289.5, 42800, 46200, 46201, 46201.2, 46202,
47604.32, 47604.33, 47604.5, 47605, 47605.6, 47613, 47631, 47632,
47635, 47636, 47660, 47663, 48310, 48359.5, 49085, 49536, 52052,
52052.1, 52052.5, 52055.750, 56365, 56366.1, 56836.21, and 56836.24
of, to amend and repeal Sections42238, 42238.1, 42238.2, and 42238.5
of, to add Sections 35736.5, 42238.01, 42238.02, 42238.025, 42238.03,
42238.04, 42238.05, 42238.051, 42238.052, 42238.053, 42238.06,
42238.07, 46207, 46208, 47606.5, and 47607.3 to, to add Article 4.5
(commencing with Section 52060) to Chapter 6.1 of Part 28 of Division
4 of Title 2 of, to add Chapter 12.5 (commencing with Section 2574) to
Part 2 of Division 1 of Title 1 of, to repeal Sections 14002.3, 17583,
17584, 17584.1, 17584.2, 17585, 17587, 35735.2, 42282.1, 42283.1,
42283.2, 42285.1, 42285.4, 42605, 42606, 46201.3, 46204, 47612.7,
47632.5, 47664, 52051, and 52052.2 of, and to repeal Article 3
(commencing with Section 52053), Article 3.5 (commencing with Section
52055.600), and Article 4 (commencing with Section 52056) of Chapter
6.1 of Part 28 of Division 4 of Title 2 of, the Education Code, to amend
Sections 7906 and 50286 of the Government Code, to amend Sections
33492.78, 33607.5, and 33684 of the Health and Safety Code, and to
amend Sections 95 and 196.4 of the Revenue and Taxation Code,
relating to school finance, and making an appropriation therefor, to
take effect immediately, bill related to the budget.
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LEGISLATIVE COUNSEL’S DIGEST

SB 91, asamended, Committee on Budget and Fiscal Review. Budget
Aetef-2013--School finance.

(1) Existing law establishes the public school system in this state,
and, among other things, provides for the establishment of county
superintendents of schools, school districts, and charter schools
throughout the state. Existing law provides for the provision of
instruction at the public elementary and secondary school s maintained
by these local educational agencies. Existing law establishes a public
school financing systemthat requires funding for county superintendents
of schools and school districts to be calculated pursuant to a revenue
limit, as specified, and requires funding for charter schools to be
calculated pursuant to a general-purpose entitlement, except as
provided, and requires the revenue limit and general-purpose
entitlement to be composed of, among other things, state aid and certain
local revenues. Existing law also establishes various categorical
education programs under which funding is provided for specific
educational purposes, including, among many other programs, programs
for home-to-school transportation, adult education, teacher training,
and class size reduction.

This bill would revise and recast the provisions related to the public
financing system by requiring state funding for county superintendents
of schools and school districts, and charter schools that previously
received a general-purpose entitlement, to be calculated pursuant to a
local control funding formula, as specified. The bill would authorize
local educational agenciesto expend, for any local educational purpose,
the funds previously required to be spent for specified categorical
education programs, including, among others, programs for teacher
training and class size reduction.

This bill would also change the funding calculations for necessary
small schools and make other changes related to shifting financial
responsibilities and school accountability, and would make other
changes to the law relating to elementary and secondary education.

(2) Existing law requires a county board of education, a governing
board of a school district, and a governing body of a charter school,
to annually adopt a budget, as specified.

Thisbill would require a county board of education and a governing
board of a school district to annually adopt or revise a local control
and accountability plan that alignswith the annual budget and contains
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certain elements and that, among other things, was developed in
consultation with teachers, principals, administrators, other school
personnel, parents, and pupils. The bill would require a charter for a
charter school to include many of the local control and accountability
plan elements and would require the charter school to annually update
its plan related to those elements. By requiring county boards of
education and school districtsto annually adopt or revisealocal control
and accountability plan and provide additional services, the bill would
impose a state-mandated local program.

(3) This bill would appropriate $2,099,161,000 with $2,000,000
being apportioned to the Governor’s Office of Planning and Research
for purposes of developing regulations, templates, and evaluation
rubrics, as specified, and the remaining funds being apportioned to the
Superintendent of Public Instruction for purposes of allocating those
funds to county superintendents of schools, school districts, and charter
schools pursuant to the local control funding formula.

(4) This bill would make conforming changes, correct
cross-references, and make other nonsubstantive changes.

(5) The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
rei mbur sement.

This bill would provide that, if the Commission on Sate Mandates
determines that the bill contains costs mandated by the state,
reimbursement for those costs shall be made pursuant to these statutory
provisions.

(6) Funds appropriated by this bill would be applied toward the
minimum funding requirements for school districts and community
college districts imposed by Section 8 of Article XVI of the California
Constitution.

(7) Thisbill would declare that it is to take effect immediately as a
bill prov| idi ng for approprlatlons reI ated to the Budget Bill.

Vote: majority. Appropriation: ne-yes. Fiscal committee: ne
yes. State-mandated local program: ne-yes.
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The people of the State of California do enact as follows:

SECTION 1. Section 1622 of the Education Code is amended
to read:

1622. (a) On or before July 1 of each fiscal year, the county
board of education shall adopt an annua budget for the budget
year and shall filethat the budget with the Superintendent-ef-Publie
Hstruetion, the county board of supervisors, and the county auditor.
The budget, and supporting data, shall be maintained and made
available for public review. The budget shall indicate the date,
time, and location at which the county board of education held the
public hearing required under Section 1620. For the 2014-15 fiscal
year and each fiscal year thereafter, the county board of education
shall not adopt a budget before the county board of education
adopts a local control and accountability plan or approves an
update to an existing local control and accountability plan if an
existing local control and accountability plan or update to a local
control and accountability plan is not effective during the budget
year. The county board of education shall not adopt a budget that
does not include the expenditures identified in the local control
and accountability plan and any annual update to the local control
and accountability plan that will be effective in the subsequent
fiscal year.

(b) (1) The Superintendent-ef-Publietnstruetion shall examine
the budget to determine-whether if it(3) (A) complies with the
standards and criteria adopted by the-State-Board-of-Edueation
state board pursuant to Section 33127 for application to final local
educational agency budgets,+2) (B) allows the county office of
education to meet its financia obligations during the fiscal year,
and-(3} (C) is consistent with afinancial plan that will enable the
county office of education to satisfy its multiyear financia
commitments. In addition, the Superintendent shall identify any
technical correctionsto the budget that must be made. On or before
August 15, the Superintendent-ef-Publie-Hastruetion shall approve
or disapprove the budget and, in the event of adisapproval, transmit
to the county office of education in writing his or her
recommendationsregarding revision of the budget and the reasons
for those recommendations.+er

(2) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
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33127, the Superintendent, as a condition on approval of a county
office of education budget, shall not require a county office of
education to project a lower level of revenue per unit of average
daily attendance than it received in the 2010-11 fiscal year nor
require the county superintendent to certify in writing whether or
not the county office of education is able to meet its financia
obligations for the two subsequent fiscal years.

(3) For the 2014-15 fiscal year and each fiscal year thereafter,
the Superintendent shall disapprove a budget if any of the following
occur:

(A) The Superintendent has not approved a local control and
accountability plan or an annual update to the local control and
accountability plan filed by a county superintendent of schools
pursuant to Section 52067.

(B) The Superintendent determines that the budget does not
include the expenditures necessary to implement the local control
and accountability plan or an annual update to the local control
and accountability plan that is effective for that budget year.

(c) On or before September 8, the county board of education
shall revisethe county office of education budget to reflect changes
in projected income or expenditures subsequent to July 1, and to
include any responseto the recommendations of the Superintendent
ef-Publietnstruetion, shall adopt the revised budget, and shall file
the revised budget with the Superintendent-ef-PubhieHhstruetion,
the county board of supervisors, and the county auditor.Prierto
Before revising the budget, the county board of education shall
hold apublic hearing regarding the proposed revisions, which shall
be made available for public inspection not |ess than three working
daysprierte before the hearing. The agendafor that hearing shall
be posted at least 72 hoursprier-te before the public hearing and
shall include the location where the budget will be available for
public inspection. The revised budget, and supporting data, shall
be maintained and made available for public review.

(d) The Superintendent-ef-Publietastruetion shall examine the
revised budget to determine—whether if it complies with the
standards and criteria adopted by the-State-Board-of-Education
state board pursuant to Section 33127 for application to final local
educational agency budgets and, no later than October 8, shall
approve or disapprove the revised budget. For the 201415 fiscal
year and each fiscal year thereafter, the Superintendent shall
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disapprove a revised budget if the Superintendent deter mines that
the revised budget does not include the expenditures necessary to
implement thelocal control and accountability or an annual update
to the local control and accountability plan approved by the
Superintendent pursuant to Section 52067. If the Superintendent
of-Publie-Hastruction dlaapproves the budget, he or she shall call
for the formation of abudget review committee pursuant to Section
1623. For the 2011-12 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, the Superintendent, as a condition on approval of acounty
office of education budget, shall not require a county office of
education to project alower level of revenue per unit of average
daily attendance than it received in the 2010-11 fiscal year nor
require the county superintendent to certify in writing whether or
not the county office of education is able to meet its financial
obligations for the two subsequent fiscal years.

(e) Notwithstanding any other provision of this section, the
budget review for a county office of education shall be governed
by paragraphs (1), (2), and (3) of this subdivision, rather than by
subdivisions(c) and (d), if the county board of education so elects,
and notifies the Superintendent-ef-Pubtie-Hastruetion in writing of
that decision, no later than October 31 of the immediately
preceding calendar year.

(1) In the event of the disapproval of the budget of a county
office of education pursuant to subdivision (b), on or before
September 8, the county superintendent of schools and the county
board of education shall review the recommendations of the
Superintendent—ef—Publietnastruetion at a regularly scheduled
meeting of the county board of education and respond to those
recommendations. That response shall include the proposed actions
to be taken, if any, as aresult of those recommendations.

(2) Nolater than October 8, after receiving the response required
under paragraph (1), the Superintendent-ef-PublicHastruetion shall
review that response and either approve or disapprove the budget
of the county office of education. For the 2014-15 fiscal year and
each fiscal year thereafter, the Superintendent shall disapprove a
budget if the Superintendent determines that the budget adopted
by the county board of education does not include the expenditures
necessary to implement the local control and accountability plan
or an annual update to the local control and accountability plan
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approved by the Superintendent pursuant to Section 52067. If the
Superintendent-efPublieHastruetion disapproves the budget, he
or she shall call for the formation of a budget review committee
pursuant to Section 1623.

(3) Not later than 45 days after the Governor signs the annual
Budget Act, the county office of education shall make available
for public review any revisions in revenues and expenditures that
it has made to its budget to reflect the funding made available by
that Budget Act.

SEC. 2. Chapter 12.5 (commencing with Section 2574) isadded
to Part 2 of Division 1 of Title 1 of the Education Code, to read:

CHAPTER 12.5. County Locar ConTrROL FUNDING FORMULA

2574. For the 2013-14 fiscal year and for each fiscal year
thereafter, the Superintendent annually shall calculate a county
local control funding formula for each county superintendent of
schools as follows:

(a) Compute a county office of education operationsgrant equal
to the sum of each of the following amounts:

(1) Sxhundred fifty-five thousand nine hundred twenty dollars
($655,920).

(2) One hundred nine thousand three hundred twenty dollars
($109,320) multiplied by the number of school districts for which
the county superintendent of schools has jurisdiction pursuant to
Section 1253.

(3) (A) Seventy dollars ($70) multiplied by the number of units
of countywide average daily attendance, up to a maximum of
30,000 units. For purposes of this section, countywide average
daily attendance means the aggregate number of annual units of
average daily attendance within the county attributable to all
school districtsfor which the county superintendent of schoolshas
jurisdiction pursuant to Section 1253, charter schools physically
located within the county, and the schools operated by the county
superintendent of schools.

(B) Sixty dollars ($60) multiplied by the number of units of
countywide average daily attendance for the portion of countywide
average daily attendance, if any, above 30,000 units, up to a
maximum of 60,000 units.
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(C) Fifty dollars ($50) multiplied by the number of units of
countywide average daily attendance for the portion of countywide
average daily attendance, if any, above 60,000, up to a maximum
of 140,000 units.

(D) Forty dollars ($40) multiplied by the number of units of
countywide average daily attendance for the portion of countywide
average daily attendance, if any, above 140,000 units.

(4) For the 2014-15 fiscal year and each fiscal year thereafter,
adjust each of the amounts provided in the prior year pursuant to
paragraphs (1), (2), and (3) by the percentage changein the annual
average value of the Implicit Price Deflator for State and Local
Government Purchases of Goods and Services for the United
Sates, as published by the United Sates Department of Commerce
for the 12-month period ending in the third quarter of the prior
fiscal year. This percentage change shall be determined using the
latest data available as of May 10 of the preceding fiscal year
compared with the annual average value of the same deflator for
the 12-month period ending in the third quarter of the second
preceding fiscal year, using the latest data available as of May 10
of the preceding fiscal year, as reported by the Department of
Finance.

(b) Determinethe enrollment percentage of unduplicated pupils
pursuant to the following:

(1) (A) For the 2013-14 fiscal year, divide the enrollment of
unduplicated pupils in all schools operated by a county
superintendent of schools in the 2013-14 fiscal year by the total
enrollment in those schoolsin the 2013-14 fiscal year.

(B) For the 201415 fiscal year, divide the sum of the enrolIment
of unduplicated pupils in all schools operated by a county
superintendent of schoolsin the 2013-14 and 2014-15 fiscal years
by the sum of the total enrollment in those schoolsin the 2013-14
and 201415 fiscal years.

(C) For the 201516 fiscal year and each fiscal year thereafter,
divide the sum of the enrollment of unduplicated pupils in all
schools operated by a county superintendent of schools in the
current fiscal year and the two prior fiscal years by the sumof the
total enrollment in those schoolsin the current fiscal year and the
two prior fiscal years.

(D) For purposes of determining the enrollment percentage of
unduplicated pupils pursuant to this subdivision, enrollment in
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schoolsor classes established pursuant to Article 2.5 (commencing
with Section 48645) of Chapter 4 of Part 27 of Division 4 of Title
2 and the enrollment of pupils other than the pupils identified in
clauses (i) to (iii), inclusive, of subparagraph (A) of paragraph
(4) of subdivision (c), shall be excluded from the calculation of
the enrollment percentage of unduplicated pupils.

(2) For purposes of this section, an * unduplicated pupil” isa
pupil who is classified as an English learner, eligible to receive a
free or reduced-price meal, or a foster youth. For purposes of this
section, the definitions in Section 42238.01 of an English learner,
apupil eligibleto receive a free or reduced-price meal, and foster
youth shall apply. A pupil shall be counted only once for purposes
of this section if any of the following apply:

(A) The pupil isclassified asan English learner and iseligible
for a free or reduced-price meal.

(B) Thepupil isclassified asan English learner and is a foster
youth.

(C) The pupil is eligible for a free or reduced-price meal and
is classified as a foster youth.

(D) The pupil isclassified as an English learner, is eligible for
a free or reduced-price meal, and is a foster youth.

(3) (A) Commencing with the 2013-14 fiscal year, a county
superintendent of schools annually shall report the enrollment of
unduplicated pupils, pupils classified as English learners, pupils
eligible for free and reduced-price meals, and foster youth in
schools operated by the county superintendent of schools to the
Superintendent using the California Longitudinal Pupil
Achievement Data System.

(B) The Superintendent shall make the calculations pursuant
to this section using the data submitted through the California
Longitudinal Pupil Achievement Data System.

(C) The Controller shall include instructions, as appropriate,
in the audit guide required by subdivision (a) of Section 14502.1
for determining if the data reported by a county superintendent of
schools using the California Longitudinal Pupil Achievement Data
System is consistent with pupil data records maintained by the
county office of education.

(c) Compute an alter native education grant equal to the sum of
the following:
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(1) (A) For the 2013-14 fiscal year, a base grant equal to the
2012-13 per pupil undeficited statewide average juvenile court
school base revenue limit calculated pursuant to Article 3
(commencing with Section 2550), as that article read on January
1, 2013.

(B) Commencing with the 2013-14 fiscal year, the per pupil
base grant shall be adjusted by the percentage change in the
annual average value of the Implicit Price Deflator for State and
Local Government Purchases of Goods and Servicesfor the United
Sates, as published by the United Sates Department of Commerce
for the 12-month period ending in the third quarter of the prior
fiscal year. This percentage change shall be determined using the
latest data available as of May 10 of the preceding fiscal year
compared with the annual average value of the same deflator for
the 12-month period ending in the third quarter of the second
preceding fiscal year, using the latest data available as of May 10
of the preceding fiscal year, as reported by the Department of
Finance.

(2) A supplemental grant equal to 35 percent of the base grant
described in paragraph (1) multiplied by the enrollment percentage
calculated in subdivision (b). The supplemental grant shall be
expended in accordance with the regulations adopted pursuant to
Section 42238.07.

(3 (A) A concentration grant equal to 35 percent of the base
grant described in paragraph (1) multiplied by the greater of either
of the following:

(i) Theenrollment percentage calculated in subdivision (b) less
50 percent.

(ii) Zero.

(B) The concentration grant shall be expended in accordance
with the regulations adopted pursuant to Section 42238.07.

(4) (A) Multiply the sum of paragraphs (1), (2), and (3) by the
total number of units of average daily attendance for pupils
attending schools operated by a county office of education,
excluding units of average daily attendance for pupils attending
schoolsor classes established pursuant to Article 2.5 (commencing
with Section 48645) of Chapter 4 of Part 27 of Division 4 of Title
2, who are any of the following:

(i) Probation-referred pursuant to Sections 300, 601, 602, and
654 of the Welfare and Institutions Code.

98



OCO~NOUITPA,WNE

— 11— SB 91

(if) On probation or parole and not in attendance in a school.

(iii) Expelled for any of the reasons specified in subdivision (a)
or (c) of Section 48915.

(B) Multiply the number of units of average daily attendance
for pupils attending schools or classes established pursuant to
Article 2.5 (commencing with Section 48645) of Chapter 4 of Part
27 of Division 4 of Title 2 by the sum of the base grant cal culated
in paragraph (1), a supplemental grant equal to 35 percent of the
base grant pursuant to paragraph (1), and a concentration grant
equal to 17.5 percent of the base grant pursuant to paragraph (1).
Funds provided for the supplemental and concentration grants
pursuant to this calculation shall be expended in accordance with
the regulations adopted pursuant to Section 42238.07.

(C) Add the amounts calculated in subparagraphs (A) and (B).

(d) Add the amount calculated in subdivision (a) to the amount
calculated in subparagraph (C) of paragraph (4) of subdivision
(©).

(e) Add all of the following to the amount calculated in
subdivision (d):

(1) The amount of funding a county superintendent of schools
received for the 2012-13 fiscal year fromfundsallocated pursuant
to the Targeted Instructional Improvement Block Grant program,
as set forth in Article 6 (commencing with Section 41540) of
Chapter 3.2 of Part 24 of Division 3 of Title 2, asthat articleread
on January 1, 2013.

(2) (A) The amount of funding a county superintendent of
schools received for the 2012—13 fiscal year from funds allocated
pursuant to the Home to School Transportation program, as set
forth in Article 2 (commencing with Section 39820) of Chapter 1
of Part 23.5 of Division 3 of Title 2, and Article 10 (commencing
with Section 41850) of Chapter 5 of Part 24 of Division 3 of Title
2, asthose articlesread on January 1, 2013.

(B) Onor beforeMarch 1, 2014, the Legidative Analyst’s Office
shall submit recommendations to the fiscal committees of both
houses of the Legidlature regarding revisions to the methods of
funding pupil transportation that address historical funding
inequities across county offices of education and school districts
and improve incentives for local educational agencies to provide
efficient and effective pupil transportation services.
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() The funds apportioned pursuant to this section and Section
2575 shall be available to implement the activities required
pursuant to Article 4.5 (commencing with Section 52060) of
Chapter 6.1 of Part 28 of Division 4 of Title 2.

2575. (a) Commencing with the 2013-14 budget year and for
each fiscal year thereafter, the Superintendent shall calculate a
base entitlement for the transition to the county local control
funding formula for each county office of education based on the
sum of the amounts computed pursuant to paragraphs (1) to (3),
inclusive:

(1) Revenuelimitsinthe2012-13fiscal year pursuant to Article
3 (commencing with Section 2550) of Chapter 12, as that article
read on January 1, 2013, adjusted only for changes in average
daily attendance claimed by the county superintendent of schools
for pupils identified in clauses (i), (ii), and (iii) of subparagraph
(A) of paragraph (4) of subdivision (c) of Section 2574 and for
pupils attending juvenile court schools. All other average daily
attendance claimed by the county superintendent of schools and
any other average daily attendance used for purposes of
calculating revenue limits pursuant to Article 3 (commencing with
Section 2550) of Chapter 12, as that article read on January 1,
2013, shall be considered final for purposes of this section as of
the annual apportionment for the 2012-13 fiscal year, ascalculated
for purposes of the certification required on or before February
20, 2014, pursuant to Section 41332.

(2) The sum of both of the following:

(A) The amount of funding received from appropriations
contained in Section 2.00 of the Budget Act of 2012, as adjusted
by Section 12.42, in the following items. 6110-104-0001,
6110-105-0001, 6110-107-0001, 6110-108-0001, 6110-111-0001,
6110-124-0001, 6110-128-0001, 6110-137-0001, 6110-144-0001,
6110-156-0001, 6110-181-0001, 6110-188-0001, 6110-189-0001,
6110-190-0001, 6110-193-0001, 6110-195-0001, 6110-198-0001,
6110-204-0001, 6110-208-0001, 6110-209-0001, 6110-211-0001,
6110-212-0001, 6110-227-0001, 6110-228-0001, 6110-232-0001,
6110-234-0001, 6110-240-0001, 6110-242-0001, 6110-243-0001,
6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-247-0001,
6110-248-0001, 6110-260-0001, 6110-265-0001, 6110-266-0001,
6110-267-0001, 6110-268-0001, and 6360-101-0001, 2012-13
fiscal year funding for the Class S ze Reduction Program pursuant
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to Chapter 6.10 (commencing with Section 52120) of Part 28 of
Division 4 of Title 2, asit read on January 1, 2013, and 2012-13
fiscal year funding for pupils enrolled in community day schools
who are mandatorily expelled pursuant to subdivision (c) of Section
48915.

(B) The amount of local revenues used to support a regional
occupational center or program established and maintained by a
county superintendent of schools pursuant to Section 52301.

(3) For the 2014-15 fiscal year and for each fiscal year
thereafter, the sumof the amounts apportioned to the county office
of education pursuant to subdivision (f) in all prior years.

(b) The Superintendent shall annually compute a county local
control funding formula transition adjustment for each county
superintendent of schools as follows:

(1) Subtract the amount computed pursuant to subdivision (a)
from the amount computed pursuant to subdivision (€) of Section
2574. A difference of less than zero shall be deemed to be zero.

(2) Divide the difference for each county superintendent of
schools calculated pursuant to paragraph (1) by the total sum of
the differencesfor all county superintendents of schools cal culated
pursuant to paragraph (1).

(3) Multiply the proportion calculated for each county office of
education pursuant to paragraph (2) by the amount of funding
specifically appropriated for purposes of subdivision (f). The
amount calculated shall not exceed the difference for the county
superintendent of schools calculated pursuant to paragraph (1).

(¢) The Superintendent shall subtract fromthe amount cal culated
pursuant to subdivision (a) the sum of each of the following:

(1) Local property tax revenues received pursuant to Section
2573 in the then current fiscal year.

(2) Any amounts that the county superintendent of schools was
reguired to maintain asrestricted and not available for expenditure
in the 1978-79 fiscal year as specified in the second paragraph
of subdivision (c) of Section 6 of Chapter 292 of the Satutes of
1978, as amended by Chapter 51 of the Statutes of 1979.

(3 The amount received pursuant to subparagraph (C) of
paragraph (3) of subdivision (a) of Section 33607.5 of the Health
and Safety Code that is considered property taxes pursuant to that
section.
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(4) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, and 34188 of the Health and Safety Code.

(5) The amount, if any, received pursuant to subparagraph (B)
of paragraph (3) of subdivision (€) of Section 36 of Article XIII of
the California Constitution.

(d) The Superintendent shall subtract fromthe amount computed
pursuant to subdivision (e) of Section 2574 the sumof the amounts
computed pursuant to paragraphs (1) to (5), inclusive, of
subdivision (c).

(e) The Superintendent shall annually apportion to each county
superintendent of schools the amount calculated pursuant to
subdivision (c) unlessthe amount computed pursuant to subdivision
(c) is negative. If the amount computed is negative, except as
provided in subdivision (f), an amount of property tax of the county
superintendent of schools equal to the negative amount shall be
deemed restricted and not available for expenditure during the
fiscal year. In the following fiscal year, that amount, excluding
any amount of funds used for purposes of subdivision (f), shall be
considered restricted local property tax revenue for purposes of
subdivision (a) of Section 2578. State aid shall not be apportioned
to the county superintendent of schools pursuant to this subdivision
if the amount computed pursuant to subdivision (c) is negative.

() (1) The Superintendent shall apportion, from an
appropriation specifically made for this purpose, the amount
computed pursuant to subdivision (b), or, if the amount computed
pursuant to subdivision (c) is negative, the sum of the amounts
computed pursuant to subdivisions (b) and (c) if the sumif greater
than zero.

(2) The Superintendent shall apportion any portion of the
appropriation made for purposes of paragraph (1) that is not
apportioned pursuant to paragraph (1) pursuant to the following
calculation:

(A) Add the amount calculated pursuant to subdivision (b) to
the amount computed pursuant to subdivision (a) for a county
superintendent of schools.

(B) Subtract the amount computed pursuant to subparagraph
(A) from the amount computed pursuant to subdivision (e) of
Section 2574 for the county superintendent of schools.

(C) Divide the difference for the county superintendent of
schools computed pursuant to subparagraph (B) by the sum of the
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differences for all county superintendents of schools computed
pursuant to subparagraph (B).

(D) Multiply the proportion computed pursuant to subparagraph
(B) by the unapportioned balance in the appropriation.

(E) Apportion to each county superintendent of schools the
amount cal culated pursuant to subparagraph (D), or if subdivision
(c) isnegative, apportion the sums of subdivisions (b) and (c) and
subparagraph (D) if the sumis greater than zero.

(F) The Superintendent shall repeat the computation made
pursuant to this paragraph, accounting for any additional amounts
apportioned after each computation, until the appropriation made
for purposes of paragraph (1) isfully apportioned.

(G) Thetotal amount apportioned pursuant to this subdivision
to a county superintendent of schools shall not exceed the
difference for the county superintendent of schools calculated
pursuant to paragraph (1) of subdivision (b).

(g9) (1) For acounty superintendent of schoolsfor whom, inthe
2013-14 fiscal year, the amount computed pursuant to subdivision
(c) islessthan the amount computed pursuant to subdivision (d),
in the first fiscal year following the fiscal year in which the sum
of the apportionments pursuant to subdivisions (e) and (f) isequal
to the amount cal culated pursuant to subdivision (d) of this section,
the Superintendent shall apportion to the county superintendent
of schools the amount computed in subdivision (d) in that fiscal
year and each fiscal year thereafter instead of the amounts
computed pursuant to subdivisions (€) and (f).

(2) For a county superintendent of schools for whom, in the
201314 fiscal year, the amount computed pursuant to subdivision
(c) is greater than the amount computed pursuant to subdivision
(d), inthefirst fiscal year in which the amount computed pursuant
to subdivision (c) would be less than the amount computed pursuant
to subdivision (d), the Superintendent shall apportion to the county
superintendent of schools the amount computed in subdivision (d)
in that fiscal year and each fiscal year thereafter instead of the
amounts computed pursuant to subdivisions () and (f).

(3) In each fiscal year, the Superintendent shall determine the
percentage of county superintendents of schools that are
apportioned funding that is less than the amount computed
pursuant to subdivison (d), as of the second principal
apportionment of the fiscal year. If the percentage is less than 10
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percent, the Superintendent shall apportion to those county
superintendents of schools funding equal to the amount computed
in subdivision (d) in that fiscal year and for each fiscal year
thereafter instead of the amounts calculated pursuant to
subdivisions (e) and (f).

(4) Commencing with the first fiscal year after the
apportionments in paragraph (3) are made, the adjustments in
paragraph (4) of subdivision (a) of Section 2574 and subparagraph
(B) of paragraph (1) of subdivision (c) of Section 2574 shall be
made only if an appropriation for those purposes is included in
the annual Budget Act.

(5) If the calculation pursuant to subdivision (d) is negative and
the Superintendent apportionsto a county superintendent of schools
the amount computed pursuant to subdivision (d) pursuant to
paragraph (1), (2), or (3), an amount of property tax of the county
superintendent of schools equal to the negative amount shall be
deemed restricted and not available for expenditure during that
fiscal year. In the following fiscal year the restricted amount shall
be considered restricted local property tax revenue for purposes
of subdivision (a) of Section 2578.

(h) Commencing with the 2013-14 fiscal year, the
Superintendent shall apportion to a county superintendent of
schoolsan amount of state aid, including any amount apportioned
pursuant to subdivisions (f) and (g), that is no less than the amount
calculated in subparagraph (A) of paragraph (2) of subdivision
(a).

(i) For the 2013-14 and 2014-15 fiscal years only, a county
superintendent of schools who, in the 2012-13 fiscal year, from
any of the funding sources identified in paragraph (1) or (2) of
subdivision (a), received funds on behalf of, or provided funds to,
a regional occupational center or program joint powers agency
established in accordance with Article 1 (commencing with Section
6500) of Chapter 5 of Division 7 of Title 1 of the Gover nment Code
for purposes of providing instruction to pupils enrolled in grades
9 to 12, inclusive, shall not redirect that funding for another
purpose unless otherwise authorized in law or pursuant to an
agreement between the regional occupational center or program
joint powers agency and the contracting county superintendent of
schools.
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() For the 2013-14 and 201415 fiscal years only, a county
superintendent of schools who, in the 2012-13 fiscal year, from
any of the funding sources identified in paragraph (1) or (2) of
subdivision (a), received funds on behalf of, or provided fundsto,
a home-to-school transportation joint powers agency established
in accordance with Article 1 (commencing with Section 6500) of
Chapter 5 of Division 7 of Title 1 of the Government Code for
purposes of providing pupil transportation shall not redirect that
funding for another purpose unless otherwise authorized in law
or pursuant to an agreement between the home-to-school
transportation joint powers agency and the contracting county
superintendent of schools.

(K) (1) In addition to subdivision (j), of the funds a county
superintendent of schools recelves for home-to-school
transportation programs pursuant to Article 2 (commencing with
Section 39820) of Chapter 1 of Part 23.5 of Division 3 of Title 2
and Article 10 (commencing with Section 41850) of Chapter 5 of
Part 24 of Divison 3 of Title 2, the county superintendent of
schools shall expend no less for those program than the amount
of funds the county superintendent of schools expended for
home-to-school transportation in the 2012-13 fiscal year.

(2) For the2013-14 and 2014-15 fiscal yearsonly, of the funds
a county superintendent of schools receives for purposes of
regional occupational centers or programs, or adult education,
the county superintendent of schools shall expend no lessfor each
of those programs than the amount of funds the county
superintendent of schools expended for purposes of regional
occupational centersor programs, or adult education, respectively,
in the 2012-13 fiscal year.

2576. (@) If a county superintendent of schools enrollsin a
school operated by the county superintendent of schools a pupil
not funded pursuant to clause (i), (ii), or (iii) of subparagraph (A)
of paragraph (4) of subdivision (c) of Section 2574, any attendance
generated by that pupil shall be credited to the school district of
residence. Enrollment of these pupils shall be transferred to the
school district of residence for purposes of calculating the
percentage of unduplicated pupils pursuant to Section 42238.02.

(b) For purposes of this section, the school district of residence
for a homeless child, as defined in Section 1981.2, enrolled in a
school operated by a county superintendent of schools shall be
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deemed to be the school district that last provided educational
servicesto that child or, if it isnot possible to deter mine that school
district, the largest school district in the county.

2577. Notwithstanding any other law, revenue limit funding
for county superintendents of schools for the 2012—13 fiscal year
and prior fiscal years shall continue to be adjusted pursuant to
Article 3 (commencing with Section 2550) of Chapter 12, as that
section read on January 1, 2013.

2578. (a) Everyfiscal year the Superintendent shall determine
the amount of funds that will be restricted for each county
superintendent of schools pursuant to subdivisions (e) and (g) of
Section 2575, as of June 30 of the prior fiscal year.

(b) The auditor-controller of each county shall distribute the
amounts determined in subdivision (a) to the Supplemental Revenue
Augmentation Fund created within the county pursuant to Section
100.06 of the Revenue and Taxation Code. The amount of funds
required to be transferred by this subdivision shall be transferred
annually in two equal shares with the first share transferred on
or before January 15 of each year and the second sharetransferred
after January 15 and on or before May 1 of each year.

(c) The funds transferred to the Supplemental Revenue
Augmentation Fund for purposes of this section shall betransferred
by the county office of education to the auditor-controller of the
county and shall be exclusively used to offset state costs of
providing trial court services and costs, until the funds are
exhausted.

2579. Commencing on July 1, 2013, all of the following shall
apply:

(a) All referencesto Section 2558 shall instead refer to Section
2575.

(b) Unless the context otherwise requires, all references to the
revenue limit of a county office of education or county
superintendent of schools shall instead refer to the county local
control funding formula.

SEC. 3. Section 14002 of the Education Code is amended to
read:
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14002. Notwithstanding any other law, upon certification of
the Superintendent, the Controller shall transfer fromthe General
Fund to Section A of the Sate School Fund during each fiscal year
the amount of moneys required to meet the amounts apportioned
pursuant to subdivisions (e) and (g) of Section 2575, and Sections
2577, 42238.02, as implemented by Section 42238.03, and
42238.04 for each fiscal year. If all school districts and charter
schools are funded pursuant to the provisions of Section 42238.02
and all county superintendents of schools are funded at or above
the cal culation made pursuant to subdivision (d) of Section 2575,
appropriations for local control funding formula cost-of-living
adjustments pursuant to Section 2574 and paragraph (2) of
subdivision (d) of Section 42238.02 shall be subject to an
appropriation in the annual Budget Act.

SEC. 4. Section 14002.3 of the Education Code is repealed.
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SEC. 5. Section 14501 of the Education Code is amended to
read:

14501. (a) Asused in thischapter, “financial and compliance
audit” shall be consistent with the definition provided in the
“Standards for Audits of Governmental Organizations, Programs,
Activities, and Functions’ promulgated by the Comptroller General
of the United States. Financial and compliance audits conducted
under this chapter shall fulfill federal single audit requirements.

(b) Asused in thischapter, “compliance audit” means an audit
that ascertains and verifies whether or not funds provided through
apportionment, contract, or grant, either federal or state, have been
properly disbursed and expended as required by law or regulation
or both and includes the verification of each of the following:

(1) Expenditure of funds in accordance with the local control
and accountability plan adopted pursuant to Article 4.5
(commencing with Section 52060) of Chapter 6.1 of Part 28 of
Division 4 of Title 2.

€%}

(2) Thereporting requirements for the sufficiency of textbooks
or instructional materials, or both, as defined in Section 60119.

(3) Teacher misassignments pursuant to Section 44258.9.

(4) The accuracy of information reported on the School
Accountability Report Card required by Section 33126. The
requirements set forth in paragraphs{3)-and (2) and (3) and this
paragraph shall be added to the audit guide requirements pursuant
to subdivision (b) of Section 14502.1.

SEC. 6. Section 17582 of the Education Code is amended to
read:

17582. (a) The governing board of-each a school district may
establish a restricted fund to be known as the “district deferred
maintenance fund” for thepurpese purposes of major repair or
replacement of plumbing, heating, air conditioning, electrical,
roofing, and floor systems, the exterior and interior painting of
school buildings, theinspection, sampling, and analysis of building
materials to determine the presence of asbestos-containing
materials, the encapsulation or removal of asbestos-containing
materials, the inspection, identification, sampling, and analysis of
building materials to determine the presence of lead-containing

98



(0]
oy}

OCO~NOUITPA,WNE

91 — 22—

materials, the control, management, and removal of lead-containing
materials, and any other items of maintenance approved by the
State Allocation Board. Funds deposited in the district deferred
maintenance fund may be received from any source-whatsoever;
and shall be accounted for separately from all other funds and
accountsand retained in the district deferred maintenance fund for
purposes of this section. The term “school building” as used in
this article includes a facility that a county office of education is
authorized to use pursuant to Article 3 (commencing with Section
17280) of Chapter 3.

(b) Funds deposited in the district deferred maintenance fund
shall only be expended for maintenance purposes as provided
pursuant to subdivision (a).

(c) The governing board of each school district shall have
complete control over the funds and earnings of funds once

deposted inthe dlstrl ct deferred mal ntenance—fund—prevrded—that

fund.
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SEC. 9. Section 17584 1 of the Educatlon Code as amended
by Sectl on 18 of Chapter 7 of the Statutes of 2011, is repealed
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SEC. 14. Section 33127 of the Education Code is amended to
read:

33127. (@) The Superintendent—ef—Publietnstruction, the
Controller, and the Director of-the-Bepartment-ef Finance shall
develop, on or before March 1, 1989, standards and criteria to be
reviewed and adopted by the State-Board-of-Education; state board,
and to be used by local educational agencies in the development
of annual budgets and the management of subsequent expenditures
from that budget. During the development of the standards and
criteria, the Superintendent-ef-Publie-Hastruetion shall convene a
committee composed of representatives from school districts,
county offices of education, state agencies, the Legidature, and
appropriate labor and professional organizations. The committee
may review and comment on the proposal standards and criteria
prierte before their adoption. In addition, the standards and criteria
shall be used to monitor the fiscal stability of local educational
agencies as provided for in Sections 1240.1, 1240.2, 1621, 1623,
33131, 42127, and 42127.1.

(b) The Superintendent-efPublietnstruction, the Controller,
and the Director of-the-Bepartment-of Finance shall update the
standards and criteria developed pursuant to subdivision (a) on or
before September 1, 2005. The updated standards and criteriashall
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be reviewed and adopted pursuant to the procedure established by
subdivision (a) and are applicable to local educational agency
budgets commencing with the 200607 fiscal year and each fiscal
year thereafter.

(c) The Superintendent, the Controller, and the Director of
Finance shall update the standards and criteria devel oped pursuant
to subdivision (a) on or before January 1, 2014, to address the
requirements of Article 4.5 (commencing with Section 52060) of
Chapter 6.1 of Part 28. The updated standards and criteria shall
be reviewed and adopted pursuant to the procedure established
by subdivision (a) and are applicableto local educational agency
budgets commencing with the 201415 fiscal year and each fiscal
year thereafter.

(e
(d) After-September1,-2005; January 1, 2014, to the extent

necessary, any revisions or updates to the standards and criteria
shall be developed by the Superintendent-ef-Publie-Hastruetion,
the Controller, and the Director of-the-Department-of Finance
pursuant thepreeedures procedure established by subdivision (a).
Therevisions or updates shall specify thefiscal year in which the
revisions or updates are applicable.

SEC. 15. Section 35035 of the Education Code is amended to
read:

35035. The superintendent of each school district shall, in
addition to other powers and duties granted to or imposed upon
him or her:

(a) Bethe chief executive officer of the governing board of the
school district.

(b) Except in a school district where the governing board has
appointed or designated an employee other than the superintendent,
or a deputy, or assistant superintendent, to prepare and submit a
budget, prepare and submit to the governing board of the school
district, at the time it may direct, the budget of the school district
for the next ensuing school year, and revise and take other action
in connection with the budget as the governing board of the school
district may desire.

(c) Be responsible for the preparation and submission to the
governing board of the school district, at the time the governing
board may direct, the local control and accountability plan of the
school district for the subsequent school year, and revise and take
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other action in connection with thelocal control and accountability
plan as the governing board of the school district may desire.

(d) Except in a school district where the governing board has
appointed or designated an employee other than the
superintendent, or a deputy, or assistant superintendent, ensure
that the local control and accountability plan isimplemented.

(e) Subject to the approval of the governing board of the school
district, assign all employees of school the district employed in
positions requiring certification qualifications, to the positionsin
which they are to serve. This power to assign includes the power
to transfer a teacher from one school to another school at which
the teacher is certificated to serve within the school district when
the superintendent concludesthat thetransfer isin the best interest
of the school district.

(el

(f) Upon adoption, by the school district board, of a school
district policy concerning transfers of teachers from one school to
another school within the school district, have authority to transfer
teachers consistent with that policy.

(g) Determine that each employee of the school district in a
position requiring certification qualificationshasavalid certificated
document registered as required by law authorizing him or her to
serve in the position to which he or sheis assigned.

(h) Enter into contracts for and on behalf of the school district
pursuant to Section 17604.

()

(i) Submit financial and budgetary reports to the governing
board of the school district as required by Section 42130.

SEC. 16. Section 35735.1 of the Education Code is amended
to read:

35735.1. (@) The-base-revenue-tmit local control funding
formula allocation per unit of average daily attendance for newly
organized school districts shall be equal to the total of the amount
of -lended—+revenue—tmit the local control funding formula
allocation pursuant to Section 42238.02, asimplemented by Section
42238.03, per unit of average daily attendance of the affected

school districts computed pursuant to-paragraph-(1);-the-amount
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paFagFaph—(ét-) the computatlons set forth below The foIIOW| ng
computations shall be made to determine the-base-revende-Hmit
local control funding formula allocation pursuant to Section
42238.02, asimplemented by Section 42238.03, per unit of average
daily attendancefor the newly organlzed school dlstrlcts

(1) Based onthecurrent information available for each affected
school district for the second principal apportionment period for
the fiscal-year—two-years-priorto year before the fiscal year in
which the reorganization is to become effective, multiply thebase
revenudeHmit local control funding formula allocation pursuant
to Section 42238.02, asimplemented by Section 42238.03, per unit
of average daily attendance for that school district by the number
of units of average daily attendancefor that school district that the
county superintendent of schools determines will be included in
the proposed school district.

B)
(2) Add the amounts calculated pursuant to-subparagraph-(A)
paragraph (1) and divide that sum by the number of units of

average daily attendance in the newly organized school districts.
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- etioml e cctive for ol .
(b) The amount determined pursuant to-subparagraph—(D)-of
subdivision (a) shall be the-base+evenueHmit

local control funding formula allocation pursuant to Section
42238.02, asimplemented by Section 42238.03, per unit of average
daily attendance for the newly organized school districts.

(c) Thebaserevenuetimitperunitof average daily attendance
for-the of a newly organlzed school dlstrlct—shal-l—ﬁet—begfee&er

apportienmentsto-beconsistentwith-thisseetion:, for purposes of
Sections 42238.02 and 42238.03, shall be the average daily
attendancethat is attributable to the area reorganized for the fiscal
year beforethefiscal year inwhich the new school district becomes
effective for all purposes.
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(d) Notwithstanding this section, commencing with the 2013-14
fiscal year, a newly reorganized school district shall receive
state-aid funding pursuant to paragraph (3) of subdivision (b) of
Section 42238.03 or the total combined per pupil funding amount
received by each school district pursuant to paragraphs (1) and
(2) of subdivision (a) of Section 42238.03 for thefiscal year before
the fiscal year in which the new school district becomes effective
for all purposes, whichever is greater.

98



(0]
oy}

91 —34—

(e) Notwithstanding any other—previsten—of law, this section
shall not be subject to waiver by the state board pursuant to Section
33050 or by the Superintendent.

() Upon a determination that all school districts or charter
schools equal or exceed the local control funding formula target
computed pursuant to Section 42238.02 as determined by the
calculation of a zero difference pursuant to paragraph (1) of
subdivision (b) of Section 42238.03, for all school districts and
charter schools, this section shall not apply and the newly
reorganized school district shall receive an allocation equal to
the amount calculated under Section 42238.02 in that fiscal year
and future fiscal years.

SEC. 17. Section 35735.2 of the Education Code is repealed.

v, | A Y vV ) |
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read:

35736.5. Sections 35735 to 35736, inclusive, shall only apply
to actions to reorganize school districtsinitiated on or after July
1, 2013, for which the order to reorganize, pursuant to Section
35765, is appropriately filed after December 1, 2013, pursuant to
Section 54902 of the Government Code. Actions to reorganize
school districtsinitiated before July 1, 2013, for which the order
toreorganizeisappropriately filed on or before December 1, 2013,
shall be implemented pursuant to Sections 35735 to 35736,
inclusive, as those sections read on January 1, 2013.

SEC. 19. Section 37700 of the Education Code is amended to
read:

37700. (a) Notwithstanding any other law, the Pacific Unified
School District, the Leggett Valley Unified School District, and
the Reeds Creek Elementary School District may operate one or
more schools in their respective districts on a four-day school
week, if the district complies with the instructional time
requirements specified in Section 37701 and the other requirements
of this chapter.
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(b) If a school district operates one or more schools on a
four-day week pursuant to this section and the program for the
school year provides|essthan the 180 days of instruction required
under Section 46200, as it read on January 1, 2013, the
Superintendent-ef-PublieHastruetion shall reduce the-base+evenue
Hmit local control funding formula allocation pursuant to Section
42238.02, as implemented pursuant to Section 42238.03, per unit
of average daily attendance for that fiscal year by the amount the
school district would have received for the increase received
pursuant to subdivision (a) of Section 46200, asit read on January
1, 2013, asadjusted in fiscal years subsequent to the 198485 fiscal
year. If aschool district operates one or more schools on afour-day
school week pursuant to this section and the program provides|ess
than the minimum instructional minutes required under Section
46201, asit read on January 1, 2013, the Superintendent-ef-Publie
Hstruetion shall reduce thebasereveruetimit local control funding
formula all ocation pursuant to Section 42238.02, as implemented
pursuant to Section 42238.03, per unit of average daily attendance
for that fiscal year in which the reduction occurs by the amount
the school district would have received for the increase in the
198788 fiscal year base revenue limit per unit of average daily
attendance pursuant to paragraph (6) of subdivision (b) of Section
42238, as it read on January 1, 2013, as adjusted- from the
198788 fiscal year-and-fiscalyears-thereafter to the 2012-13
fiscal year, inclusive, and, commencing with the 2013-14 fiscal
year, pursuant to the local control funding formula allocation
pursuant to Section 42238.02, asimplemented pursuant to Section
42238.03, per unit of average daily attendance.

(c) A school district with an exclusive bargaining representative
may operate a school on afour-day school week pursuant to this
section only if the school district and the representative of each
bargaining unit of school district employees mutually agreeto that
operation in amemorandum of understanding.

(d) Notwithstanding this section, upon a determination that a
school district identified in subdivision (a) equals or exceeds its
local control funding formula target computed pursuant to Section
42238.02 as determined by the calculation of a zero difference
pursuant to paragraph (1) of subdivision (b) of Section 42238.03,
the school district, as a condition of apportionment pursuant to
Section 42238.02, as implemented pursuant to Section 42238.03,
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shall offer 180 days or more of instruction per school year, and
meet the minimum minute requirements pursuant to paragraph
(2) of subdivision (a) of Section 46207.

SEC. 20. Section 37710.3 of the Education Code is amended
to read:

37710.3. (a) Beginninginthe2010-11 fiscal year, theAlpaugh
Unified School District may operate one or more schools in the
school district on a four-day school week if the district complies
with the instructional time requirementsin Section 37701 and the
other requirements of this chapter. The state board may waive
five-consecutive-day operating requirements for any of the
following programs that operate on a four-day school week
pursuant to this section, provided that the district meets the
minimum time requirement for each program:

(1) Preschools.

(2) Before and after school programs.

(3) Independent study programs.

(4) Child nutrition and food service programs.

(5) Community day schools.

(6) Regional occupational centers or programs.

(7) Continuation high schools.

(b) If the school district operates one or more schools on a
four-day school week pursuant to this section, and the program
for the school year providesfewer than the 180 days of instruction
required under Section 46200, as it read on January 1, 2013, the
Superintendent shall reduce the-base-revenrueHmit local control
funding formula allocation pursuant to Section 42238.02, as
implemented pursuant to Section 42238.03, per unit of average
daily attendance for that fiscal year by the amount the school
district would have received for the increase received pursuant to
subdivision (a) of Section 46200, as it read on January 1, 2013,
as adjusted in fiscal years subsequent to the 198485 fiscal year.
If the school district operates one or more schools on a four-day
school week pursuant to this section, and the program provides
fewer than the minimum instructional minutes required under
Section 46201, asit read on January 1, 2013, the Superintendent
shall reduce the-baserevenue-timit local control funding formula
allocation pursuant to Section 42238.02, asimplemented pursuant
to Section 42238.03, per unit of average daily attendance for that
fiscal year in which the reduction occurs by the amount the school
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district would have received for the increase in the base revenue
limit per unit of average daily attendance pursuant to subdivision
(a) of Section 46201, as it read on January 1, 2013, as adjusted
A from the 198788 fisca year-and-fiscal-yrearsthereafter to the
2012-13fiscal year, inclusive, and, commencing with the 2013-14
fiscal year, pursuant to thelocal control funding formula allocation
pursuant to Section 42238.02, asimplemented pursuant to Section
42238.03, per unit of average daily attendance.

(c) Notwithstanding Section 37710, if a small school having
between 11 and 99 valid Standardized Testing and Reporting
Program test scores operating on a four-day school week fails to
achieve its Academic Performance Index growth target pursuant
to Section 52052 for two consecutive years, the authority of that
school to operate on afour-day school week shall be permanently
revoked commencing with the school year following the second
consecutive year the school failed to achieve its Academic
Performance Index growth rate.

(d) If the school district operates one or more schools on a
four-day school week pursuant to this section, the school district
shall submit areport to the department, the Senate Committee on
Education, and the Assembly Committee on Education on or before
January 15, 2015. The report shall include, but not necessarily be
limited to, information on all of the following:

(1) Programsthedistrict offered on thefifth schoolday and their
participation rates.

(2) Whether the four-day school week schedule resulted in any
fiscal savings.

(3) Impact on overal attendance of the schools operating a
four-day school week.

(4) Programs for which the state board waived minimum time
and five-consecutive-day requirements and the operational and
educational effects of the programs if they operated at less time
than required.

(5) Theimpact of the four-day school week on crime statistics,
especially on the day on which school would otherwise be in
session.

(6) Information on the Academic Performance Index, pursuant
to Section 52052, for every year a school in the district operated
on afour-day school week. Theinformation shall include, but not
necessarily be limited to, the base and growth Academic
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Performance Index of each school that operated on a four-day
school week and whether that school met the Academic
Performance growth targets.

(e) Notwithstanding this section, upon a determination that the
school district identified in subdivision (a) equals or exceeds its
local control funding formula target computed pursuant to Section
42238.02 as determined by the calculation of a zero difference
pursuant to paragraph (1) of subdivision (b) of Section 42238.03,
the school district, as a condition of apportionment pursuant to
Section 42238.02, as implemented pursuant to Section 42238.03,
shall offer 180 days or more of instruction per school year, and
meet the minimum minute requirements pursuant to paragraph
(1) of subdivision (a) of Section 46207.

e

() Thissection shall remainin effect only until January 1, 2016,
and as of that date is repealed, unless alater enacted statute, that
is enacted before January 1, 2016, deletes or extends that date.

SEC. 21. Section 37710.5 of the Education Code is amended
to read:

37710.5. (a) Beginning in the 2009-10 fiscal year, the Potter
Valley Community Unified School District may operate one or
more schools in the school district on a four-day school week if
the school district complieswith theinstructional time requirements
specified in Section 37701 and the other requirements of this
chapter. The-State-Board-of-Edueation state board may waive
five-consecutive-day operating requirements for any of the
following programs that operate on a four-day week pursuant to
this section, provided that the school district meets the minimum
time requirement for each program:

(1) Preschools.

(2) Before and after school programs.

(3) Independent study programs.

(4) Child nutrition and food service programs.

(5) Community day schools.

(6) Regional occupational centers or programs.

(7) Continuation high schools.

(b) If the school district operates one or more schools on a
four-day week pursuant to this section, and the program for the
school year providesfewer than the 180 days of instruction required
under Section 46200, as it read on January 1, 2013, the
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Superintendent shall reduce the-base-revenrueHmit local control
funding formula allocation pursuant to Section 42238.02, as
implemented pursuant to Section 42238.03, per unit of average
daily attendance for that fiscal year by the amount the school
district would have received for the increase received pursuant to
subdivision (a) of Section 46200, as it read on January 1, 2013,
as adjusted in fiscal years subsequent to the 1984-85 fiscal year.
If the school district operates one or more schools on a four-day
school week pursuant to this section, and the program provides
fewer than the minimum instructional minutes required under
Section 46201, asit read on January 1, 2013, the Superintendent
shall reduce the-baserevenuetimit local control funding formula
allocation pursuant to Section 42238.02, asimplemented pursuant
to Section 42238.03, per unit of average daily attendance for that
fiscal year in which the reduction occurs by the amount the school
district would have received for the increase in the base revenue
limit per unit of average daily attendance pursuant to subdivision
(a) of Section 46201, as it read on January 1, 2013, as adjusted
A from the 198788 fisca year-ane-fiscal-yrearsthereafter to the
2012-13 fiscal year, inclusive, and, commencing with the 2013-14
fiscal year, pursuant to Section 42238.02, asimplemented pursuant
to Section 42238.03, per unit of average daily attendance.

(c) If the school district operates one or more schools on a
four-day school week pursuant to this section, the school district
shall submit areport to the department, the Senate Committee on
Education and the Assembly Committee on Education on January
15, 2014. The report shall include, but not necessarily be limited
to, information on the following:

(1) Programs the district offered on the fifth day and their
participation rates.

(2) Whether the four-day school week schedule resulted in any
fiscal savings.

(3) Impact on overal attendance of the schools operating a
four-day school week.

(4) Programs for which the Superintendent waived minimum
time and five-consecutive-day requirements and the operational
and educational effect of the programsif they operated at lesstime
than required.

(d) Notwithstanding this section, upon a determination that the
school district identified in subdivision (a) equals or exceeds its
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local control funding formulatarget computed pursuant to Section
42238.02 as determined by the calculation of a zero difference
pursuant to paragraph (1) of subdivision (b) of Section 42238.03,
the school district, as a condition of apportionment pursuant to
Section 42238.02, as implemented pursuant to Section 42238.03,
shall offer 180 days or more of instruction per school year, and
meet the minimum minute requirements pursuant to paragraph
(2) of subdivision (a) of Section 46207.
(e}

(e) Thissection shall remainin effect only until January 1, 2015,
and as of that date is repealed, unless a later enacted statute, that
is enacted before January 1, 2015, deletes or extends that date.

SEC. 22. Section 41020 of the Education Code is amended to
read:

41020. (@) Itistheintent of the Legidatureto encourage sound
fiscal management practicesamong local educational agenciesfor
the most efficient and effective use of public funds for the
education of children in California by strengthening fiscal
accountability at the school district, county, and state levels.

(b) (1) Not later than the first day of May of each fiscal year,
each county superintendent of schools shall provide for an audit
of all funds under his or her jurisdiction and control and the
governing board of each local educational agency shall either
provide for an audit of the books and accounts of the loca
educational agency, including an audit of income and expenditures
by source of funds, or make arrangements with the county
superintendent of schools having jurisdiction over the local
educational agency to provide for that auditing.

(2) A contract to perform the audit of alocal educational agency
that has a disapproved budget or has received a negative
certification on any budget or interim financial report during the
current fiscal year or either of the two preceding fiscal years, or
for which the county superintendent of schools has otherwise
determined that alack of going concern exists, is not valid unless
approved by the responsible county superintendent of schools and
the governing board.

(3) If thegoverning board of alocal educational agency has not
provided for an audit of the books and accounts of the local
educational agency by April 1, the county superintendent of schools
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having jurisdiction over thelocal educational agency shall provide
for the audit of each local educational agency.

(4) An audit conducted pursuant to this section shall comply
fully with the Government Auditing Standards issued by the
Comptroller Genera of the United States.

(5) For purposesof thissection, “local educational agency” does
not include community colleges.

(c) Each audit conducted in accordance with this section shall
include all funds of the local educational agency, including the
student body and cafeteriafunds and accounts and any other funds
under the control or jurisdiction of the local educational agency.
Each audit shall also include an audit of pupil attendance
procedures. Each audit shall include a determination of whether
funds were expended pursuant to alocal control and accountability
plan or an approved annual update to a local control and
accountability plan pursuant to Article 4.5 (commencing with
Section 52060) of Chapter 6.1 of Part 28 of Division 4.

(d) All audit reports for each fiscal year shall be devel oped and
reported using a format established by the Controller after
consultation with the Superintendent and the Director of Finance.

() (1) The cost of the audits provided for by the county
superintendent of schools shall be paid from the county school
service fund and the county superintendent of schools shall transfer
the pro rata share of the cost chargeable to each school district
from school district funds.

(2) The cost of the audit provided for by a governing board of
a local educational agency shall be paid from local educational
agency funds. The audit of the funds under the jurisdiction and
control of the county superintendent of schools shall be paid from
the county school service fund.

(f) (1) Theauditsshall be made by acertified public accountant
or a public accountant, licensed by the California Board of
Accountancy, and selected by the local educational agency, as
applicable, from a directory of certified public accountants and
public accountants deemed by the Controller asqualified to conduct
audits of local educational agencies, which shall be published by
the Controller not |later than December 31 of each year.

(2) Commencing with the 2003-04 fiscal year and except as
provided in subdivision (d) of Section 41320.1, it is unlawful for
a public accounting firm to provide audit services to a local
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educational agency if the lead audit partner, or coordinating audit
partner, having primary responsibility for the audit, or the audit
partner responsible for reviewing the audit, has performed audit
servicesfor that local educational agency in each of thesix previous
fiscal years. The Education Audits Appeal Panel may waive this
requirement if the panel finds that no otherwise eligible auditor is
available to perform the audit.

(3) It is the intent of the Legislature that, notwithstanding
paragraph (2), the rotation within public accounting firms conform
to provisions of the federal Sarbanes-Oxley Act of 2002(Pt-
(Public Law 107-204; 15 U.S.C. Sec. 7201 et seq.), and upon
release of the report required by the act of the Comptroller Generd
of the United States addressing the mandatory rotation of registered
public accounting firms, the Legislature intends to reconsider the
provisions of paragraph (2). In determining which certified public
accountants and public accountants shall be included in the
directory, the Controller shall use the following criteria:

(A) Thecertified public accountants or public accountants shall
be in good standing as certified by the Board of Accountancy.

(B) The certified public accountants or public accountants, as
aresult of a quality control review conducted by the Controller
pursuant to Section 14504.2, shall not have been found to have
conducted an audit in a manner constituting noncompliance with
subdivision (@) of Section 14503.

(9) (1) Theauditor’sreport shall include each of thefollowing:

(A) A statement that the audit was conducted pursuant to
standards and procedures developed in accordance with Chapter
3 (commencing with Section 14500) of Part 9 of Division 1 of
Title 1.

(B) A summary of audit exceptions and management
improvement recommendations.

(C) Each audit of alocal educationa agency shall include an
evaluation by the auditor on whether there is substantial doubt
about the ability of the local educational agency to continue as a
going concern for a reasonable period of time. This evaluation
shall be based on the Statement-of on Auditing Standards (SAYS)
No. 59, asissued by the AICPA regarding disclosure requirements
relating to the ability of the entity to continue as a going concern.

(2) To the extent possible, a description of correction or plan
of correction shall be incorporated in the audit report, describing
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the specific actions that are planned to be taken, or that have been
taken, to correct the problem identified by the auditor. The
descriptions of specific actionsto be taken or that have been taken
shall not solely consist of general comments such as “will
implement,” “accepted the recommendation,” or “will discuss at
alater date”

(h) Not later than December 15, a report of each local
educational agency audit for the preceding fiscal year shall befiled
with the county superintendent of schools of the county in which
the local educational agency is located, the department, and the
Controller. The Superintendent shall make any adjustments
necessary in future apportionments of all state funds, to correct
any audit exceptions revealed by those audit reports.

(i) (1) Commencing withthe 2002-03 audit of local educational
agencies pursuant to this section and subdivision (d) of Section
41320.1, each county superintendent of schools shall beresponsible
for reviewing the audit exceptions contained in an audit of alocal
educational agency under his or her jurisdiction related to
attendance, inventory of equipment, internal control, and any
miscellaneousitems, and determining whether the exceptions have
been either corrected or an acceptable plan of correction has been
devel oped.

(2) Commencing with the 2004-05 audit of local educational
agencies pursuant to this section and subdivision (d) of Section
41320.1, each county superintendent of schools shall include in
the review of audit exceptions performed pursuant to this
subdivision those audit exceptions related to use of instructional
materials program funds, teacher misassignments pursuant to
Section 44258.9, information reported on the school accountability
report card required pursuant to Section 33126 and shall determine
whether the exceptions are either corrected or an acceptable plan
of correction has been devel oped.

() Upon submission of the final audit report to the governing
board of each local educational agency and subsequent receipt of
the audit by the county superintendent of schools having
jurisdiction over the local educational agency, the county office
of education shall do all of the following:

(1) Review audit exceptions related to attendance, inventory of
equipment, internal control, and other miscellaneous exceptions.
Attendance exceptions or issues shall include, but not be limited
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to, those related to+evenue-Hmits-agdutt-edueation; local control
funding formula allocations pursuant to Section 42238.02, as
implemented by Section 42238.03, and independent studly.

(2) If adescription of the correction or plan of correction has
not been provided aspartPart. of the audit required by this section,
then the county superintendent of schools shall notify the local
educational agency and request the governing board of the local
educational agency to provide to the county superintendent of
schools a description of the corrections or plan of correction by
March 15.

(3) Review the description of correction or plan of correction
and determine its adequacy. If the description of the correction or
plan of correction is not adequate, the county superintendent of
schools shall require the local educational agency to resubmit that
portion of its response that is inadequate.

(k) Each county superintendent of schools shall certify to the
Superintendent and the Controller, not later than May 15, that his
or her staff has reviewed all audits of local educational agencies
under his or her jurisdiction for the prior fiscal year, that all
exceptions that the county superintendent was required to review
werereviewed, and that al of those exceptions, except as otherwise
noted in the certification, have been corrected by the local
educational agency or that an acceptable plan of correction has
been submitted to the county superintendent of schools. In addition,
the county superintendent shall identify, by local educational
agency, any attendance-related audit exception or exceptions
involving state funds, and require the local educational agency to
which the audit exceptions were directed to submit appropriate
reporting forms for processing by the Superintendent.

() Inthe audit of alocal educationa agency for a subsequent
year, the auditor shall review the correction or plan or plans of
correction submitted by thelocal educational agency to determine
if the exceptions have been resolved. If not, the auditor shall
immediately notify the appropriate county office of education and
the department and restate the exception in the audit report. After
receiving that notification, the department shall either consult with
the local educational agency to resolve the exception or require
the county superintendent of schools to follow up with the local
educationa agency.
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(m) (1) The Superintendent shall be responsible for ensuring
that local educational agencies have either corrected or devel oped
plans of correction for any one or more of the following:

(A) All federal and state compliance audit exceptionsidentified
in the audit.

(B) Any exceptions that the county superintendent certifies as
of May 15 have not been corrected.

(C) Any repesat audit exceptionsthat are not assigned to acounty
superintendent to correct.

(2) In addition, the Superintendent shall be responsible for
ensuring that county superintendents of schools and each county
board of education that serves as the governing board of alocal
educational agency either correct all audit exceptionsidentifiedin
the audits of county superintendents of schools and of the local
educational agencies for which the county boards of education
serve as the governing boards or develop acceptable plans of
correction for those exceptions.

(3) The Superintendent shall report annually to the Controller
on his or her actions to ensure that school districts, county
superintendents of schools, and each county board of education
that serves as the governing board of a school district have either
corrected or devel oped plans of correction for any of the exceptions
noted pursuant to paragraph (1).

(n) To facilitate correction of the exceptions identified by the
auditsissued pursuant to this section, commencing with 2002—03
audits pursuant to this section, the Controller shall require auditors
to categorize audit exceptionsin each audit report in amanner that
will makeit clear to both the county superintendent of schoolsand
the Superintendent which exceptions they are responsible for
ensuring the correction of by a local educational agency. In
addition, the Controller annually shall select asampling of county
superintendents of schools and perform a followup of the audit
resolution process of those county superintendents of schoolsand
report the results of that followup to the Superintendent and the
county superintendents of schools that were reviewed.

(o) County superintendents of schools shall adjust subsequent
local property tax requirementsto correct audit exceptionsrelating
to local educational agency tax rates and tax revenues.

(p) If a governing board or county superintendent of schools
fails or is unable to make satisfactory arrangements for the audit
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pursuant to this section, the Controller shall make arrangements
for the audit and the cost of the audit shall be paid from local
educational agency funds or the county school servicefund, asthe
case may be.

(q) Audits of regional occupationa centers and programs are
subject to the provisions of this section.

(r) This section does not authorize examination of, or reports
on, the curriculum used or provided for in any local educational
agency.

(s) Notwithstanding any other provision of law, a nonauditing,
management, or other consulting service to be provided to alocal
educational agency by acertified public accounting firmwhilethe
certified public accounting firm is performing an audit of the
agency pursuant to this section must bein accord with Government
Accounting Standards, Amendment No. 3, as published by the
United States General Accounting Office.

SEC. 23. Section 41303 of the Education Code is amended to
read:

41303. The Superintendent-ef-Pubhietnstruetion shall report
to the Controller, on or before the 20th day of October of each
year, thetotal average daily attendance during the preceding fiscal
year credited to all kindergarten, including average daily
attendance for transitional kindergarten, elementary, high school,
and adult schools in the state and to county school tuition funds.

SEC. 24. Section 41544 of the Education Code is amended to
read:

41544. (a) For abasic aid school district that was entitled to
reimbursement pursuant to Section 42247.4, as that section read
on January 1, 2001, and that received an apportionment pursuant
to subdivision (h) of Section 42247.4, as that section read on
January 1, 2001, because a court order directs pupilsto transfer to
that school district aspartPart. of the court-ordered voluntary pupil
transfer program, the Superintendent,-eemmenetng-with from the
2001-02 fiscal year to the 2012-13 fiscal year, inclusive, shall
calculate an apportionment of state funds for that basic aid school
district that provides 70 percent of the school district revenuelimit
calculated pursuant to Section 42238, as that section read on
January 1, 2013, that would have been apportioned to the school
district from which the pupils were transferred for the average
daily attendance of any pupils credited under that court order who
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did not attend the basic aid school district before the 1995-96 fiscal
year.

(b) (1) For a basic aid school district that was entitled to
reimbursement pursuant to Section 42247.4, as that section read
on January 1, 2001, and that received an apportionment pursuant
to subdivision (h) of Section 42247.4, as that section read on
January 1, 2001, because a court order directs pupils to transfer
to that school district asPart. of the court-ordered voluntary pupil
transfer program, the Superintendent, commencing with the
2013-14 fiscal year, shall calculate an apportionment of state
funds for that basic aid school district that provides 70 percent of
the school district local control funding formula base grant
calculated pursuant to subdivision (d) of Section 42238.02, as
implemented by Section 42238.03, that would have been
apportioned to the school district from which the pupils were
transferred for the average daily attendance of any pupils credited
under that court order who did not attend the basic aid school
district before the 1995-96 fiscal year.

(2) Notwithstanding paragraph (1), until the Superintendent
determines that the school district from which the pupil or pupils
were transferred is funded pursuant to Section 42238.02 in the
prior fiscal year, the Superintendent shall apportion, for average
daily attendance credited pursuant to paragraph (1), 70 percent
of the sum of the entitlements for the school district from which
the pupil or pupils were transferred for the specified fiscal year
as computed pursuant to paragraphs (1) to (4), inclusive, of
subdivision (a), and paragraph (3) of subdivision (b), of Section
42238.03, divided by the average daily attendance of that school
district for that fiscal year and then multiplied by theratio of local
control formula base grant funding computed pursuant to
subdivision (d) of Section 42238.02 to the local control funding
formula amount for that fiscal year computed pursuant to Section
42238.02.

(o)

(c) For purposes of subdivision (b) of this section, “basic aid
school district” means a school district that does not receive from
the state, for any fiscal year in which this section is applied, an
apportionment of state funds pursuant to subdivision-thr) (0) of
Section42238 42238.02.

98



(0]
oy}

OCO~NOUITPA,WNE

91 —50—

SEC. 25. Section 42127 of the Education Code is amended to
read:

42127. (a) On or before July 1 of each year, the governing
board of each school district shall accomplish the following:

(1) Hold a public hearing on the budget to be adopted for the
subsequent fiscal year. The budget to be adopted shall be prepared
in accordance with Section 42126. The agenda for that hearing
shall be posted at least 72 hours before the public hearing and shall
include the location where the budget will be available for public
inspection.

(A) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
revenue per unit of average daily attendance as it received in the
201011 fiscal year and shall maintain staffing and program levels
commensurate with that level.

(B) For the 2011-12 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(2) Adopt abudget. Not later than five days after that adoption
or by July 1, whichever occurs first, the governing board of the
school district shall filethat budget with the county superintendent
of schools—Fhat The budget and supporting data shal be
maintained and made available for public review. If the governing
board of the school district does not want all or a portion of the
property tax requirement levied for the purpose of making
paymentsfor theinterest and redemption charges on indebtedness
as described in paragraph (1) or (2) of subdivision (b) of Section
1 of Article X111 A of the California Constitution, the budget shall
include astatement of the amount or portion for which alevy shall
not be made. For the 201415 fiscal year and each fiscal year
thereafter, the governing board of the school district shall not
adopt a budget before the governing board of the school district
adoptsalocal control and accountability plan, if an existing local
control and accountability plan or annual updateto alocal control
and accountability plan is not effective for the budget year. The
governing board of a school district shall not adopt a budget that
does not include the expenditures necessary to implement thelocal
control and accountability plan or the annual update to a local
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control and accountability plan that is effective during the
subsequent fiscal year.

(b) The county superintendent of schools may accept changes
in any statement included in the budget, pursuant to subdivision
(a), of the amount or portion for which a property tax levy shall
not be made. The county superintendent of schools or the county
auditor shall compute the actual amounts to be levied on the
property tax rolls of the school district for purposes that exceed
apportionments to the school district pursuant to Chapter 6
(commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code. Each school district shall provide all
dataneeded by the county superintendent of schools or the county
auditor to compute the amounts. On or before August 15, the
county superintendent of schools shall transmit the amounts
computed to the county auditor who shall compute the tax rates
necessary to produce the amounts. On or before September 1, the
county auditor shall submit the rate computed to the board of
supervisors for adoption.

(c) The county superintendent of schools shall do all of the
following:

(1) Examine the adopted budget to determine whether it
complieswith the standards and criteria adopted by the state board
pursuant to Section 33127 for application to final local educational
agency budgets. The county superintendent of schools shall
identify, if necessary, technical corrections that are required to be
made to bring the budget into compliance with those standards
and criteria.

(2) Determine whether the adopted budget will allow the school
district to meet its financial obligations during the fiscal year and
isconsistent with afinancial plan that will enable the school district
to satisfy its multiyear financial commitments. In addition to his
or her own analysis of the budget of each school district, the county
superintendent of schools shall review and consider studies, reports,
evaluations, or audits of the school district that were commissioned
by the school district, the county superintendent of schools, the
Superintendent, and state control agencies and that contain
evidence that the school district is showing fiscal distress under
the standards and criteriaadopted in Section 33127 or that contain
afinding by an external reviewer that more than three of the 15
most common predictors of aschool district needing intervention,

98



(0]
oy}

OCO~NOUITPA,WNE

91 — 52—

as determined by the County Office Fiscal Crisisand Management
Assistance Team, are present. The county superintendent of schools
shall either conditionally approve or disapprove abudget that does
not provide adequate assurance that the school district will meet
its current and future obligations and resolve any problems
identified in studies, reports, evaluations, or audits described in
this paragraph.

(3) Determine whether the adopted budget includes the
expenditures necessary to implement the local control and
accountability plan or annual update to the local control and
accountability plan approved by the county superintendent of
schools.

(d) Onor beforeAugust 15, the county superintendent of schools
shall approve, conditionally approve, or disapprove the adopted
budget for each school district. For the 201415 fiscal year and
each fiscal year thereafter, the county superintendent of schools
shall disapprove a budget if the county superintendent of schools
determines that the budget does not include the expenditures
necessary to implement alocal control and accountability plan or
an annual update to the local control and accountability plan
approved by the county superintendent of schools. If a school
district does not submit a budget to the county superintendent of
schools, the county superintendent of schools shall develop, at
school district expense, a budget for that school district by
September 15 and transmit that budget to the governing board of
the school district. The budget prepared by the county
superintendent of schools shall be deemed adopted, unless the
county superintendent of schools approves any modifications made
by the governing board of the school district. The approved budget
shall be used as a guide for the school district’s priorities. The
Superintendent shall review and certify the budget approved by
the county. If, pursuant to the review conducted pursuant to
subdivision (c), the county superintendent of schools determines
that the adopted budget for a school district does not satisfy
paragraph (1) or (2) of that subdivision, he or she shal
conditionally approve or disapprove the budget and, not later than
August 15, transmit to the governing board of the school district,
in writing, his or her recommendations regarding revision of the
budget and the reasons for those recommendations, including, but
not limited to, the amounts of any budget adjustments needed
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before he or she can approve that budget. The county
superintendent of schools may assign afiscal adviser to assist the
school district to develop a budget in compliance with those
revisions. In addition, the county superintendent of schools may
appoint a committee to examine and comment on the
superintendent’s review and recommendations, subject to the
requirement that the committee report its findings to the county
superintendent of schools no later than August 20. For the 2011-12
fiscal year, notwithstanding any of the standards and criteria
adopted by the state board pursuant to Section 33127, the county
superintendent of schools, as a condition on approval of a school
district budget, shall not require aschool district to project alower
level of revenue per unit of average daily attendance than it
received in the 2010-11 fiscal year nor require the school district
to demonstrate that it is able to meet its financia obligations for
the two subsequent fiscal years.

(e) Onor before September 8, the governing board of the school
district shall revise the adopted budget to reflect changes in
projected income or expenditures subsequent to July 1, and to
include any response to the recommendations of the county
superintendent of schools, shall adopt the revised budget, and shall
file the revised budget with the county superintendent of schools.
Before revising the budget, the governing board of the school
district shall hold apublic hearing regarding the proposed revisions,
to be conducted in accordance with Section 42103. In addition, if
the adopted budget is disapproved pursuant to subdivision (d), the
governing board of the school district and the county
superintendent of schools shall review the disapproval and the
recommendations of the county superintendent of schoolsregarding
revision of the budget at the public hearing. The revised budget
and supporting data shall be maintained and made available for
public review.

(1) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
revenue per unit of average daily attendance as it received in the
2010-11 fiscal year and shall maintain staffing and program levels
commensurate with that level.
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(2) For the 2011-12 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(f) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districts for which budgets may be disapproved.

(g) The county superintendent of schools shall examine the
revised budget to determine whether it (1) complies with the
standards and criteriaadopted by the state board pursuant to Section
33127 for application to final local educational agency budgets,
(2) dlowsthe school district to meet itsfinancial obligationsduring
thefiscal year, (3) satisfiesall conditions established by the county
superintendent of schools in the case of a conditionally approved
budget, and (4) is consistent with afinancial plan that will enable
the school district to satisfy its multiyear financial commitments,
and, not later than October 8, shall approve or disapprove the
revised budget. If the county superintendent of schools disapproves
the budget, he or she shall call for the formation of abudget review
committee pursuant to Section 42127.1, unlessthe governing board
of the school district and the county superintendent of schools
agree to waive the requirement that a budget review committee be
formed and the department approves the waiver after determining
that a budget review committee is not necessary. Upon the grant
of awaiver, the county superintendent of schoolsimmediately has
the authority and responsibility provided in Section 42127.3. Upon
approving awaiver of the budget review committee, the department
shall ensurethat abalanced budget is adopted for the school district
by November 30. If no budget is adopted by November 30, the
Superintendent may adopt a budget for the school district. The
Superintendent shall report to the Legislature and the Director of
Finance by December 10 if any school district, including aschool
district that has received awaiver of the budget review committee
process, does not have an adopted budget by November 30. This
report shall include the reasonswhy abudget has not been adopted
by the deadline, the steps being taken to finalize budget adoption,
the date the adopted budget is anticipated, and whether the
Superintendent has or will exercise his or her authority to adopt a
budget for the school district. For the 2011-12 fisca year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent
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of schools, as a condition on approval of aschool district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 2010-11
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal

years.

(h) Not later than October 8, the county superintendent of
schools shall submit areport to the Superintendent identifying all
school districtsfor which budgets have been disapproved or budget
review committees waived. The report shall include a copy of the
written response transmitted to each of those school districts
pursuant to subdivision (d).

(i) Notwithstanding any other provision of this section, the
budget review for aschool district shall be governed by paragraphs
(1), (2), and (3), rather than by subdivisions (€) and (g), if the
governing board of the school district so elects and notifies the
county superintendent of schools in writing of that decision, not
later than October 31 of the immediately preceding calendar year.
On or before July 1, the governing board of a school district for
which the budget review is governed by this subdivision, rather
than by subdivisions (e) and (g), shall conduct a public hearing
regarding its proposed budget in accordance with Section 42103.

(1) If the adopted budget of a school district is disapproved
pursuant to subdivision (d), on or before September 8, the
governing board of the school district, in conjunction with the
county superintendent of schools, shall review the superintendent’s
recommendations at a regular meeting of the governing board of
the school district and respond to those recommendations. The
response shall include any revisions to the adopted budget and
other proposed actions to be taken, if any, as a result of those
recommendations.

(2) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districtsfor which abudget may be tentatively disapproved.

(3) Not later than October 8, after receiving the response
required under paragraph (1), the county superintendent of schools
shall review that response and either approve or disapprove the
budget. If the county superintendent of schools disapproves the
budget, he or she shall call for the formation of a budget review
committee pursuant to Section 42127.1, unlessthe governing board
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of the school district and the county superintendent of schools
agree to waive the requirement that a budget review committee be
formed and the department approves the waiver after determining
that a budget review committee is not necessary. Upon the grant
of a waiver, the county superintendent has the authority and
responsibility provided to a budget review committee in Section
42127.3. Upon approving awaiver of the budget review committee,
the department shall ensure that a balanced budget is adopted for
the school district by November 30. The Superintendent shall
report to the Legislature and the Director of Finance by December
10if any school district, including aschool district that hasreceived
awaiver of the budget review committee process, does not have
an adopted budget by November 30. This report shall include the
reasons why a budget has not been adopted by the deadline, the
steps being taken to finalize budget adoption, and the date the
adopted budget is anticipated. For the 2011-12 fiscal year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent
of schools, as a condition on approval of aschool district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 2010-11
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal
years.

(4) Not later than 45 days after the Governor signs the annual
Budget Act, the school district shall make available for public
review any revisionsin revenues and expendituresthat it has made
to its budget to reflect the funding made available by that Budget
Act.

(1) Any school district for which the county board of education
serves as the governing board of the school district is not subject
to subdivisions () to (h), inclusive, but is governed instead by the
budget procedures set forth in Section 1622.

SEC. 26. Section 42238 of the Education Code is amended to
read:

42238. (a) For the 198485 fiscal year and each fiscal year
thereafter, the county superintendent of schools shall determine a
revenue limit for each school district in the county pursuant to this
section.
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(b) The baserevenue limit for afiscal year shall be determined
by adding to the base revenue limit for the prior fiscal year the
following amounts:

(1) Theinflation adjustment specified in Section 42238.1.

(2) For the 1995-96 fiscal year, the equalization adjustment
specified in Section 42238.4.

(3) For the 199697 fiscal year, the equalization adjustments
specified in Sections 42238.41, 42238.42, and 42238.43.

(4) For the 1985-86 fiscal year, the amount per unit of average
daily attendance received in the 198485 fiscal year pursuant to
Section 42238.7.

(5) For the 198586, 198687, and 1987-88 fisca years, the
amount per unit of average daily attendance received in the prior
fiscal year pursuant to Section 42238.8.

(6) For the 200405 fiscal year, the equalization adjustment
specified in Section 42238.44.

(7) For the 2006-07 fiscal year, the equalization adjustment
specified in Section 42238.48.

(8) For the 201112 fiscal year, the equalization adjustment
specified in Section 42238.49.

(© (1) (A) For the 2010-11 fisca year, the Superintendent
shall compute an add-on for each school district by adding the
inflation adjustment specified in Section 42238.1 to the adjustment
specified in Section 42238.485.

(B) For the 201112 fiscal year and each fiscal year thereafter,
the Superintendent shall compute an add-on for each school district
by adding the inflation adjustment specified in Section 42238.1 to
the amount computed pursuant to this paragraph for the prior fiscal
year.

(2) Commencing with the 2010-11 fisca vyear, the
Superintendent shall compute an add-on for each school district
by dividing each school district’'s fisca year average daily
attendance computed pursuant to Section 42238.5 by the total
adjustments in funding for each district made for the 2007-08
fiscal year pursuant to Section 42238.22 as it read on January 1,
20009.

(d) The sum of the base revenue limit computed pursuant to
subdivision (b) and the add-on computed pursuant to subdivision
(c) shall be multiplied by the district average daily attendance
computed pursuant to Section 42238.5.
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(e) For districts electing to compute units of average daily
attendance pursuant to paragraph (2) of subdivision () of Section
42238.5, the amount computed pursuant to Article 4 (commencing
with Section 42280) shall be added to the amount computed in
subdivision (c) or (d), as appropriate.

(f) For the 198485 fiscal year only, the county superintendent
shall reduce thetotal revenue limit computed in this section by the
amount of the decreased employer contributions to the Public
Employees Retirement System resulting from enactment of
Chapter 330 of the Statutes of 1982, offset by any increasein those
contributions, as of the 1983-84 fiscal year, resulting from
subsequent changes in employer contribution rates.

(g9) Thereduction required by subdivision (f) shall be calculated
asfollows:

(1) Determinethe amount of employer contributionsthat would
have been made in the 1983-84 fiscal year if the applicable Public
Employees Retirement System employer contribution ratein effect
immediately before the enactment of Chapter 330 of the Statutes
of 1982 was in effect during the 1983-84 fiscal year.

(2) Subtract from the amount determined in paragraph (1) the
greater of subparagraph (A) or (B):

(A) Theamount of employer contributionsthat would have been
made in the 1983-84 fiscal year if the applicable Public
Employees Retirement System employer contribution ratein effect
immediately after the enactment of Chapter 330 of the Statutes of
1982 was in effect during the 1983-84 fiscal year.

(B) The actual amount of employer contributions made to the
Public Employees’ Retirement System in the 1983-84 fiscal year.

(3) For purposes of this subdivision, employer contributionsto
the Public Employees Retirement System for either of the
following shall be excluded from the cal culation specified above:

(A) Positionssupported totally by federal fundsthat were subject
to supplanting restrictions.

(B) Positions supported, to the extent of employer contributions
not exceeding twenty-five thousand dollars ($25,000) by asingle
educational agency, from arevenue source determined onthe basis
of equity to be properly excludable from the provisions of this
subdivision by the Superintendent with the approval of the Director
of Finance.
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(4) For accounting purposes, the reduction made by this
subdivision may be reflected as an expenditure from appropriate
sources of revenue as directed by the Superintendent.

(h) The Superintendent shall apportion to each school district
the amount determined in this section less the sum of:

(1) The district’s property tax revenue received pursuant to
Chapter 3.5 (commencing with Section 75) and Chapter 6
(commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

(4) Prior years' taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section
41603.

(6) (A) Theamount, if any, received pursuant to the Community
Redevelopment Law (Part 1 (commencing with Section 33000)
of Division 24 of the Health and Safety Code), except for any
amount received pursuant to Section 33401 or 33676 of the Health
and Safety Code that is used for land acquisition, facility
construction, reconstruction, or remodeling, or deferred
maintenance, except for any amount received pursuant to Section
33492.15 of, paragraph (4) of subdivision (a) of Section 33607.5
of, or Section 33607.7 of, the Health and Safety Code that is
allocated exclusively for educational facilities.

(B) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, and 34188 of the Health and Safety Code.

(C) Theamount, if any, received pursuant to subparagraph (B)
of paragraph (3) of subdivision (€) of Section 36 of Article XIlII
of the California Constitution.

(7) For a unified school district, other than a unified school
district that has converted al of its schools to charter status
pursuant to Section 47606, the amount of statewide average
general-purpose funding per unit of average daily attendance
received by school districtsfor each of four grade level ranges, as
computed by the department pursuant to Section 47633, multiplied
by the average daily attendance, in corresponding grade level
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ranges, of any pupils who attend charter schools funded pursuant
to Chapter 6 (commencing with Section 47630) of Part 26.8 of
Division 4 for which the school district is the sponsoring local
educational agency, as defined in Section 47632, and who reside
in and would otherwise have been eligible to attend a noncharter
school of the school district.

(i) A transfer of pupilsof grades 7 and 8 between an elementary
school district and a high school district shall not result in the
receiving school district receiving a revenue limit apportionment
for those pupils that exceeds 105 percent of the statewide average
revenue limit for the type and size of the receiving school district.

(1) Commencing with the 201314 fiscal year, this section shall
be used only for purposes of allocating revenues received pursuant
to subparagraph (B) of paragraph (3) of subdivision (e) of Section
36 of Article XIl1 of the California Constitution.

(K) Thissection shall become inoperative on July 1, 2021, and,
as of January 1, 2022, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2022, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 27. Section 42238.01 is added to the Education Code, to
read:

42238.01. For purposes of Section 42238.02, the following
definitions shall apply:

(a) “Eligiblefor freeor reduced-pricemeal” meansdetermined
to meet federal eligibility criteria for free or reduced-price meals
as specified in Section 49531, as that section read on January 1,
2013, except in regard to meals in family day care homes.

(b) “Foster youth” means a foster child, as described in
subdivision (a) of Section 48853.5, or a nonminor under the
trangition jurisdiction of the juvenile court, as described in Section
450 of the Welfare and Institutions Code, who satisfies all of the
following criteria:

(1) Heor shehasattained 18 years of age while under an order
of foster care placement by the juvenile court, and is not more
than 19 years of age on or after January 1, 2012, not more than
20 years of age on or after January 1, 2013, and not more than
21 years of age, on or after January 1, 2014, and as described in
Section 10103.5 of the Welfare and Institutions Code.

(2) Heor sheisin foster care under the placement and care
responsibility of the county welfare department, county probation
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department, Indian tribe, consortium of tribes, or tribal
organization that entered into an agreement pursuant to Section
10553.1 of the Welfare and I nstitutions Code.

(3) He or she is participating in a transitional independent
living case plan pursuant to Section 475(8) of the federal Social
Security Act (42 U.S.C. Sec. 675(8)), as contained in the federal
Fostering Connections to Success and Increasing Adoptions Act
of 2008 (Public Law 110-351), as described in Section 11403 of
the Welfare and Institutions Code.

(c) “Pupils of limited English proficiency” means pupils who
do not have the clearly developed English language skills of
comprehension, speaking, reading, and writing necessary to receive
instruction only in English at a level substantially equivalent to
pupils of the same age or grade whose primary language is
English. “ English learner” shall have the same meaning as is
provided for in subdivision (a) of Section 306 and as “ pupils of
limited English proficiency”

SEC. 28. Section 42238.02 is added to the Education Code, to
read:

42238.02. (a) The amount computed pursuant to this section
shall be known as the school district and charter school local
control funding formula.

(b) (1) For purposesof thissection“ unduplicated pupil” means
a pupil enrolled in a school district or a charter school who is
either classified as an English learner, eligible to receive a free
or reduced-pricemeal, or isafoster youth. A pupil shall be counted
only once for purposes of this section if any of the following apply:

(A) Thepupil isclassified asan English learner and iseligible
for a free or reduced-price meal.

(B) The pupil isclassified asan English learner and is a foster
youth.

(C) The pupil is eligible for a free or reduced-price meal and
isclassified as a foster youth.

(D) The pupil isclassified asan English learner, is eligible for
a free or reduced-price meal, and is a foster youth.

(2) Commencing with the 2013-14 fiscal year, a school district
or charter school shall annually report its enrolled free and
reduced-price meal eligibility, foster youth, and English learner
pupil-level records to the Superintendent using the California
Longitudinal Pupil Achievement Data System.
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(3) (A) Commencing with the 2013-14 fiscal year, a county
office of education shall review and validate reported English
learner, foster youth, and free or reduced-price meal eligible pupil
data for school districts and charter schools under itsjurisdiction
to ensure the data isreported accurately. The Superintendent shall
provide each county office of education with appropriate access
to school district and charter school data reportsin the California
Longitudinal Pupil Achievement Data System for purposes of
ensuring data reporting accuracy.

(B) The Controller shall include the instructions necessary to
enforce paragraph (2) in the audit guide required by Section
14502.1. The instructions shall include, but are not necessarily
limited to, proceduresfor determining if the English learner, foster
youth, and free or reduced-price meal eligible pupil counts are
consistent with the school district’s or charter school’s English
learner, foster youth, and free or reduced-price meal eligible pupil
records.

(4) The Superintendent shall make the cal culations pursuant to
this section using the data submitted by local educational agencies,
including charter schools, through the California Longitudinal
Pupil Achievement Data System. The Superintendent shall
authorize school districtsand charter schoolsto review and revise,
as necessary, their submitted data on English learner, foster youth,
and free or reduced-price meal eligible pupil countsto ensure the
accuracy of data reflected in the California Longitudinal Pupil
Achievement Data System.

(5) The Superintendent shall annually compute the percentage
of unduplicated pupilsfor each school district and charter school
by dividing the enrollment of unduplicated pupils in a school
district or charter school by the total enrollment in that school
district or charter school pursuant to all of the following:

(A) For the 2013-14 fiscal year, divide the sum of unduplicated
pupils for the 2013-14 fiscal year by the sum of the total pupil
enrollment for the 2013-14 fiscal year.

(B) For the 201415 fiscal year, divide the sum of unduplicated
pupilsfor the 2013—-14 and 201415 fiscal years by the sum of the
total pupil enrollment for the 2013-14 and 201415 fiscal years.

(C) For the 201516 fiscal year and each fiscal year thereafter,
divide the sum of unduplicated pupils for the current fiscal year
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and the two prior fiscal years by the sum of the total pupil
enrollment for the current fiscal year and thetwo prior fiscal years.

(c) Commencing with the 201314 fiscal year and each fiscal
year thereafter, the Superintendent shall annually calculate alocal
control funding formula grant for each school district and charter
school in the state pursuant to this section.

(d) The Superintendent shall compute a grade span adjusted
base grant equal to the total of the following amounts:

(1) For the 2013-14 fiscal year, a base grant of:

(A) Sx thousand eight hundred forty-five dollars ($6,845) for
average daily attendance in kindergarten and grades 1 to 3,
inclusive.

(B) Sx thousand nine hundred forty-seven dollars ($6,947) for
average daily attendance in grades 4 to 6, inclusive.

(C) Seven thousand one hundred fifty-four dollars ($7,154) for
average daily attendance in grades 7 and 8.

(D) Eight thousand two hundred eighty-nine dollars ($8,289)
for average daily attendance in grades 9 to 12, inclusive.

(2) In each year the grade span adjusted base grants in
paragraph (1) shall be adjusted by the percentage change in the
annual average value of the Implicit Price Deflator for State and
Local Government Purchases of Goods and Servicesfor the United
States, as published by the United Sates Department of Commerce
for the 12-month period ending in the third quarter of the prior
fiscal year. This percentage change shall be determined using the
latest data available as of May 10 of the preceding fiscal year
compared with the annual average value of the same deflator for
the 12-month period ending in the third quarter of the second
preceding fiscal year, using the latest data available as of May 10
of the preceding fiscal year, as reported by the Department of
Finance.

(3) (A) The Superintendent shall compute an additional
adjustment to the kindergarten and grades 1 to 3, inclusive, base
grant as adjusted for inflation pursuant to paragraph (2) equal to
10.4 percent. The additional grant shall be calculated by
multiplying the kindergarten and grades 1 to 3, inclusive, base
grant as adjusted by paragraph (2) by 10.4 percent.

(B) Until paragraph (4) of subdivision (b) of Section 42238.03
is effective, asa condition of the receipt of fundsin this paragraph,
a school district shall make progress toward maintaining an
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average class enrollment of not more than 24 pupils for each
schoolsite in kindergarten and grades 1 to 3, inclusive, unless a
collectively bargained alternative annual average classenrollment
for each schoolsite in those grades is agreed to by the school
district, pursuant to the following calculation:

(i) Determine a school district’s average class enrollment for
each schoolsite for kindergarten and grades 1 to 3, inclusive, in
the prior year. For the 2013-14 fiscal year, this amount shall be
the average class enrollment for each schoolsite for kindergarten
and grades 1 to 3, inclusive, in the 2012-13 fiscal year.

(i) Determine a school district’s percentage of total need
pursuant to paragraph (2) of subdivision (b) of Section 42238.03.

(iii) Determine the percentage of the need calculated in clause
(i) that is met by funding provided to the school district pursuant
to paragraph (3) of subdivision (b) of Section 42238.03.

(iv) Determine the difference between the amount computed
pursuant to clause (i) and an average class enrollment of not more
than 24 pupils.

(v) Calculateacurrent year average class enrollment adjustment
for each schoolsite for kindergarten and grades 1 to 3, inclusive,
equal to the adjustment calculated in clause (iv) multiplied by the
percentage determined pursuant to clause (iii).

(C) Schooal districts that have an average class enrollment for
each schoolsite for kindergarten and grades 1 to 3, inclusive, of
24 pupils or less for each schoolsite in the 2012-13 fiscal year,
shall be exempt from the requirements of subparagraph (B) so
long as the school district continues to maintain an average class
enrollment for each schoolsite for kindergarten and grades 1 to
3, inclusive, of not more than 24 pupils, unless a collectively
bargained alternative ratio is agreed to by the school district.

(D) Upon full implementation of the local control funding
formula, as a condition of the receipt of funds in this paragraph,
all school districts shall maintain an average class enrollment for
each schoolsite for kindergarten and grades 1 to 3, inclusive, of
not more than 24 pupils for each schoolsite in kindergarten and
grades 1to 3, inclusive, unlessa collectively bargained alter native
ratio is agreed to by the school district.

(E) The average class enrollment requirement for each
schoolsite for kindergarten and grades 1 to 3, inclusive, established
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pursuant to this paragraph shall not be subject to waiver by the
state board pursuant to Section 33050 or by the Superintendent.

(F) The Controller shall include the instructions necessary to
enforce this paragraph in the audit guide required by Section
14502.1. The instructions shall include, but are not necessarily
limited to, procedures for determining if the average class
enrollment for each schoolsite for kindergarten and grades 1 to
3, inclusive, exceeds 24, or an alternative average class enrolIment
for each schoolsite pursuant to a collectively bargained alter native
ratio. The procedures for determining average class enrollment
for each schoolsite shall include criteria for employing sampling.

(4) (A) The Superintendent shall compute an additional
adjustment to the base grant for grades 9 to 12, inclusive, as
adjusted for inflation pursuant to paragraph (2), equal to 2.6
percent. The additional grant shall be calculated by multiplying
the base grant for grades 9 to 12, inclusive, as adjusted by
paragraph (2), by 2.6 percent.

(B) A school district or charter school shall expend funds
appropriated pursuant to this paragraph on pupils enrolled in
grades 9 to 12, inclusive, for any purposes or programs that
support a school district or charter school in achieving its goals
for college and career readiness asdescribed in a school district’s
local control and accountability plan pursuant to subparagraph
(C) of paragraph (4) of subdivision (d) of Section 52060, or a
charter school’s plan pursuant to Section 47605, 47605.6, or
47606.5, as applicable.

(C) As a condition of the receipt of funds pursuant to this
paragraph, a school district or charter school shall report such
pupil-level college and career readiness information as may be
approved by the state board to implement subparagraph (ii) of
subparagraph (F) of paragraph (4) of subdivision (a) of Section
52052.

(D) Funds apportioned pursuant to this paragraph are
specifically intended to fund, and shall be first used to offset, the
costs of any new programs or higher levels of service required by
this paragraph.

(e) The Superintendent shall compute a supplemental grant
add-on equal to 20 percent of the base grants as specified in
subparagraphs (A) to (D), inclusive, of paragraph (1) of
subdivision (d), as adjusted by paragraphs (2) to (4), inclusive, of
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subdivision (d), for each school district’'s or charter school’s
percentage of unduplicated pupils calculated pursuant to
paragraph (5) of subdivision (b). The supplemental grant shall be
calculated by multiplying the base grants as specified in
subparagraphs (A) to (D), inclusive, of paragraph (1), as adjusted
by paragraphs (2) to (4), inclusive, of subdivision (d), by 20 percent
and by the percentage of unduplicated pupils cal culated pursuant
to paragraph (5) of subdivision (b) in that school district or charter
school. The supplemental grant shall be expended in accordance
with the regulations adopted pursuant to Section 42238.07.

(f) The Superintendent shall compute a concentration grant
add-on equal to 50 percent of the base grants as specified in
subparagraphs (A) to (D), inclusive, of paragraph (1) of
subdivision (d), as adjusted by paragraphs (2) to (4), inclusive, of
subdivision (d), for each school district's or charter school’s
percentage of unduplicated pupils calculated pursuant to
paragraph (5) of subdivision (b) in excess of 55 percent of the
school district’s or charter school’s total enrollment. The
concentration grant shall be calculated by multiplying the base
grant as specified in subparagraphs (A) to (D), inclusive, of
paragraph (1) of subdivision (d), as adjusted by paragraphs (2)
to (4), inclusive, of subdivision (d), by 50 percent and by the
percentage of unduplicated pupils calculated pursuant to
paragraph (5) of subdivision (b) in excess of 55 percent of the total
enrollment in that school district or charter school. For a charter
school physically located in only one school district, the percentage
of unduplicated pupils calculated pursuant to paragraph (5) of
subdivision (b) in excess of 55 percent used to calculate
concentration grants shall not exceed the percentage of
unduplicated pupils calculated pursuant to paragraph (5) of
subdivision (b) in excess of 55 percent of the school district in
which the charter school isphysically located. For a charter school
physically located in more than one school district, the charter
school’s percentage of unduplicated pupils calculated pursuant
to paragraph (5) of subdivision (b) in excess of 55 percent used
to calculate concentration grants shall not exceed that of the school
district with the highest percentage of unduplicated pupils
calculated pursuant to paragraph (5) of subdivision (b) in excess
of 55 percent of the school districts in which the charter school
has a school facility. The concentration grant shall be expended
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in accordance with the regulations adopted pursuant to Section
42238.07.

(g) The Superintendent shall compute an add-on to the total
sum of a school district’s or charter school’s base, supplemental,
and concentration grants equal to the amount of funding a school
district or charter school received from funds allocated pursuant
to the Targeted Instructional Improvement Block Grant program,
as set forth in Article 6 (commencing with Section 41540) of
Chapter 3.2, for the 2012-13 fiscal year, as that article read on
January 1, 2013. A school district or charter school shall not
receive a total funding amount from this add-on greater than the
total amount of funding received by the school district or charter
school from that program in the 2012-13 fiscal year. The amount
computed pursuant to this subdivision shall reflect the reduction
specified in paragraph (2) of subdivision (a) of Section 42238.03.

(h) The Superintendent shall compute an add-on to the total
sum of a school district’s or charter school’s base, supplemental,
and concentration grants equal to the amount of funding a school
district or charter school received from funds allocated pursuant
to the Home-to-School Transportation program, as set forth in
former Article 2 (commencing with Section 39820) of Chapter 1
of Part 23.5, former Article 10 (commencing with Section 41850)
of Chapter 5, and the Small School District Transportation
program, as set forth in former Article 4.5 (commencing with
Section 42290), for the 2012—13 fiscal year. A school district or
charter school shall not receive a total funding amount from this
add-on greater than the total amount received by the school district
or charter school for that programin the 2012-13 fiscal year. The
amount computed pursuant to this subdivision shall reflect the
reduction specified in paragraph (2) of subdivision (a) of Section
42238.03.

(i) (1) The sum of the local control funding formula rates
computed pursuant to subdivisions (c) to (f), inclusive, shall be
multiplied by:

(A) For school districts, the average daily attendance of the
school district in the corresponding grade level ranges computed
pursuant to Section 42238.05.

(B) For charter schools, the total current year average daily
attendance in the corresponding grade level ranges.
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(2) (A) The amount computed pursuant to Article 4
(commencing with Section 42280) shall be added to the amount
computed pursuant to paragraphs (1) to (4), inclusive, of
subdivision (d), as multiplied by subparagraph (A) or (B) of
paragraph (1), as appropriate.

(B) The amount added pursuant to this paragraph shall not
change the calculation of a school district’s or charter school’s
supplemental grant or concentration grant.

() The Superintendent shall adjust the sum of each school
district’s or charter school’s amount determined in subdivisions
(g) to (i), inclusive, pursuant to the cal cul ation specified in Section
42238.03, less the sum of the following:

(1) (A) For school districts, the property tax revenue received
pursuant to Chapter 3.5 (commencing with Section 75) and Chapter
6 (commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(B) For charter schools, the in-lieu property tax amount
provided to a charter school pursuant to Section 47635.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

(4) Prior years taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section
41603.

(6) The amount, if any, received pursuant to the Community
Redevel opment Law (Part 1 (commencing with Section 33000) of
Division 24 of the Health and Safety Code), less any amount
received pursuant to Section 33401 or 33676 of the Health and
Safety Codethat isused for land acquisition, facility construction,
reconstruction, or remodeling, or deferred maintenance and that
is not an amount received pursuant to Section 33492.15, or
paragraph (4) of subdivision (a) of Section 33607.5, or Section
33607.7 of the Health and Safety Codethat isallocated exclusively
for educational facilities.

(7) The amount, if any, received pursuant to Sections 34183
and 34188 of the Health and Safety Code.
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(8) Revenue received pursuant to subparagraph (B) of
paragraph (3) of subdivision (e) of Section 36 of Article XIlI of
the California Constitution.

(K) Aschool district shall annually transfer to each of its charter
schoolsfunding in lieu of property taxes pursuant to Section 47635.

() (1) Nothing in thissection shall be interpreted to authorize
aschool district that receives funding on behalf of a charter school
pursuant to Section 47651 to redirect this funding for another
pur pose unless otherwise authorized in law pursuant to paragraph
(2) or pursuant to an agreement between a charter school and its
chartering authority.

(2) Aschool district that receives funding on behalf of alocally
funded charter school pursuant to paragraph (2) of subdivision
(b) of Section 42605, Section 42606, and subdivision (b) of Section
47634 inthe 2012-13fiscal year may annually redirect for another
purpose a percentage of the amount of the funding received on
behalf of that charter school. The percentage of funding that may
be redirected shall be determined pursuant to the following
computation:

(A) (1) Determine the sum of the need fulfilled for that charter
school pursuant to paragraph (3) of subdivision (b) of Section
42238.03 in the then current fiscal year for the charter school.

(ii) Determine the sum of the need fulfilled in every fiscal year
before the then current fiscal year pursuant to paragraph (3) of
subdivision (b) of Section 42238.03 adjusted for changesin average
daily attendance pursuant to paragraph (3) of subdivision (a) of
Section 42238.03 for the charter school.

(iii) Subtract the amount computed pursuant to paragraphs (1)
to (3), inclusive, of subdivision (a) of Section 42238.03 from the
amount computed for that charter school under the local control
funding formula entitlement computed pursuant to subdivision (i)
of Section 42238.02.

(iv) Compute a percentage by dividing the sum of the amounts
computed to clauses (i) and (ii) by the amount computed pursuant
to clause (iii).

(B) Multiply the percentage computed pursuant to subparagraph
(A) by the amount of funding the school district received on behalf
of the charter school pursuant to paragraph (2) of subdivision (b)
of Section 42605, Section 42606, and subdivision (b) of Section
47634 for the 2012-13 fiscal year.
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(C) The maximum amount that may be redirected shall be the
lesser of the amount of funding the school district received on
behalf of the charter school pursuant to paragraph (2) of
subdivision (b) of Section 42605, Section 42606, and subdivision
(b) of Section 47634 for the 2012—13 fiscal year or the amount
computed pursuant to subparagraph (B).

(3) Commencing with the 2013-14 fiscal year, a school district
operating one or more affiliated charter schools shall provide
each affiliated charter school schoolsite with no less than the
amount of funding the schoolsite received pursuant to the charter
school block grant in the 2012-13 fiscal year.

(n) Any calculations in law that are used for purposes of
determining if alocal educational agency is an excess tax school
entity or basic aid school district, including, but not limited to,
this section and Sections 42238.03, 41544, 47660, 47632, 47663,
48310, and 48359.5, and Section 95 of the Revenue and Taxation
Code, shall be made exclusive of the revenue received pursuant
to subparagraph (B) of paragraph (3) of subdivision (e) of Section
36 of Article XII1 of the California Constitution.

(0) A school district that does not receive an apportionment of
state funds pursuant to this section as implemented pursuant to
Section 42238.03, excluding funds apportioned pursuant to the
requirements of subdivision (d) of Section 42238.03 shall be
considered a“ basic aid school district” or an“ excesstax entity.’

(p) The funds apportioned pursuant to this section and Section
42238.03 shall be available to implement the activities required
pursuant to Article 4.5 (commencing with Section 52060) of
Chapter 6.1 of Part 28 of Division 4 of Title 2.

SEC. 29. Section 42238.025 is added to the Education Code,
to read:

42238.025. (a) Inthe2013-14 fiscal year, the Superintendent
shall compute an economic recovery target rate for each school
district and charter school equal to the sum of the following:

(1) (A) For each school district, the school district’s revenue
limit in the 2012-13 fiscal year as computed pursuant to this
article, as this article read on January 1, 2013, divided by the
2012-13fiscal year average daily attendance of the school district
computed pursuant to Section 42238.05.

(B) For each charter school, the charter school’s general
purpose funding as computed pursuant to Article 2 (commencing
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with Section 47633) of Chapter 6 of Part 26.8 of Division 4, as
that article read on January 1, 2013, and the in-lieu property tax
amount provided to the charter school pursuant to Section 47635,
as that section read on January 1, 2013, divided by the 2012—-13
fiscal year average daily attendance of the school district computed
pursuant to Section 42238.05.

(C) The amounts determined pursuant to subparagraphs (A)
and (B) of this paragraph shall not reflect the deficit factor
adjustments set forth in Section 42238.146 asthat section read on
January 1, 2013.

(D) The amounts deter mined pursuant to this subdivision shall
be adjusted for the cost of living for the 2013-14 fiscal year
pursuant to paragraph (2) of subdivision (d) of Section 42238.02
and an annual average cost-of-living adjustment of 1.94 percent
for the 2014-15 fiscal year to the 202021 fiscal year, inclusive.

(2) (A) For each school district and charter school the sum of
the entitlements fromitems contained in Section 2.00 of the Budget
Act of 2012 for Items 6110-104-0001, 6110-105-0001,
6110-108-0001, 6110-111-0001, 6110-124-0001, 6110-128-0001,
6110-137-0001, 6110-144-0001, 6110-156-0001, 6110-181-0001,
6110-188-0001, 6110-189-0001, 6110-190-0001, 6110-193-0001,
6110-195-0001, 6110-198-0001, 6110-204-0001, 6110-208-0001,
6110-209-0001, 6110-211-0001, 6110-212-0001, 6110-227-0001,
6110-228-0001, 6110-232-0001, 6110-240-0001, 6110-242-0001,
6110-243-0001, 6110-244-0001, 6110-245-0001, 6110-246-0001,
6110-247-0001, 6110-248-0001, 6110-260-0001, 6110-265-0001,
6110-267-0001, 6110-268-0001, 6360-101-0001, 201213 fiscal
year funding for the Class Sze Reduction Program pursuant to
Chapter 6.10 (commencing with Section 52120) of Part 28 of
Division 4, asit read on January 1, 2013, and 2012-13 fiscal year
funding for the community day school mandatorily expelled pupils
program pursuant to subdivision (c) of Section 48915, divided by
the 2012-13 fiscal year average daily attendance of the school
district computed pursuant to Section 42238.05.

(B) The amounts determined pursuant to this subdivision shall
not be adjusted for the reduction set forth in Section 12.42 of the
Budget Act of 2012.

(b) Of the amounts computed for school districts pursuant to
subdivision (a), the Superintendent shall determine the funding
rate per unit of average daily attendance above which fall not
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more than 10 percent of the total number of school districts
statewide.

(c) The Superintendent shall compute a 2020-21 fiscal year
local control funding formula rate for each school district and
charter school equal to the amount computed pursuant to section
42238.02 for the 2013-14 fiscal year, adjusted for an annual
average cost-of-living adjustment of 1.94 percent for the 201415
fiscal year to the 2020-21 fiscal year, inclusive, divided by the
2012-13fiscal year average daily attendance of the school district
or charter school computed pursuant to Section 42238.05.

(d) (1) For each school district and charter school that has a
funding rate per unit of average daily attendance computed
pursuant to subdivision (a) that is equal to, or below, the funding
rate per unit of average daily attendance determined pursuant to
subdivision (b), the Superintendent shall subtract the amount
computed pursuant to subdivision (c) from the amount computed
pursuant to subdivision (a). Each school district or charter school
for which thiscal culation yields an amount greater than zero shall
be eligible for an economic recovery target payment equal to the
amount of the difference. A school district or charter school that
has a funding rate per unit of average daily attendance cal cul ated
pursuant to subdivision (a) that exceeds the rate calculated
pursuant to subdivision (b) shall not be eligible for an economic
recovery target payment.

(2) Each school district or charter school eligible for an
economic recovery target payment pursuant to paragraph (1) shall
receive the following apportionments:

(A) For the 2013-14 fiscal year, one-eighth of the amount
calculated pursuant to paragraph (1) multiplied by the 2012—-13
fiscal year average daily attendance computed pursuant to Section
42238.05.

(B) For the 2014-15 fiscal year, two-eighths of the amount
calculated pursuant to paragraph (1) multiplied by the 2012-13
fiscal year average daily attendance computed pursuant to Section
42238.05.

(C) For the 2015-16 fiscal year, three-eighths of the amount
calculated pursuant to paragraph (1) multiplied by the 2012-13
fiscal year average daily attendance computed pursuant to Section
42238.05.
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(D) For the 2016-17 fiscal year, four-eighths of the amount
calculated pursuant to paragraph (1) multiplied by the 2012-13
fiscal year average daily attendance computed pursuant to Section
42238.05.

(E) For the 2017-18 fiscal year, five-eighths of the amount
calculated pursuant to paragraph (1) multiplied by the 2012-13
fiscal year average daily attendance computed pursuant to Section
42238.05.

(F) For the 2018-19 fiscal year, six-eighths of the amount
calculated pursuant to paragraph (1) multiplied by the 2012-13
fiscal year average daily attendance computed pursuant to Section
42238.05.

(G) For the 201920 fiscal year, seven-eighths of the amount
calculated pursuant to paragraph (1) multiplied by the 2012-13
fiscal year average daily attendance computed pursuant to Section
42238.05.

(H) For the 2020-21 fiscal year and each fiscal year thereafter,
the amount calculated pursuant to paragraph (1) multiplied by
the 2012-13 fiscal year average daily attendance computed
pursuant to Section 42238.05.

(3) Ineachfiscal year until a deter mination has been made that
all school districts and charter schools equal or exceed the local
control funding formula target computed pursuant to Section
42238.02, as determined by the calculation of a zero difference
pursuant to paragraph (1) of subdivision (b) of Section 42238.03,
the economic recovery target payment apportioned to each eligible
school district or charter school pursuant to paragraph (2) shall
be added to the school district’s or charter school’s funding
amounts that are continuously appropriated pursuant to
subdivision (a) of Section 42238.03 and included in the amount
of funding that may be offset pursuant to subdivision (c) of Section
42238.03. The amount apportioned pursuant to paragraph (2)
shall not receive a cost-of-living adjustment.

(4) Commencing with the first fiscal year in which all school
districtsand charter schools are apportioned funding pursuant to
Section 42238.02, the economic recovery target payment amount
calculated pursuant to paragraph (2) for the applicablefiscal year
shall beincluded as an add-on to the amounts computed pursuant
to subdivisions (c) to (i), inclusive, of Section 42238.02 and
included in the amount of funding that may be offset pursuant to
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subdivision (j) of Section 42238.02. The amount included as an
add-on pursuant to this paragraph shall not receive a cost-of-living
adjustment.

SEC. 30. Section 42238.03 is added to the Education Code, to
read:

42238.03. (a) Commencing with the 2013-14 fiscal year and
each fiscal year thereafter, the Superintendent shall calculate a
base entitlement for the transition to the local control funding
formula for each school district and charter school equal to the
sum of the amounts computed pursuant to paragraphs (1) to (4),
inclusive. The amounts computed pursuant to paragraphs (1) to
(6), inclusive, shall be continuously appropriated pursuant to
Section 14002.

(1) Thecurrent fiscal year base entitlement funding level shall
be the sum of all of the following:

(A) For school districts, revenue limits in the 2012—13 fiscal
year as computed pursuant to Article 2 (commencing with Section
42238), as that article read on January 1, 2013, divided by the
2012-13 average daily attendance of the school district computed
pursuant to Section 42238.05. That quotient shall be multiplied
by the current fiscal year average daily attendance of the school
district computed pursuant Section 42238.05.

(B) (i) For charter schools, general purpose funding as
computed pursuant to Article 2 (commencing with Section 47633)
of Chapter 6, as that article read on January 1, 2013, and the
amount of in-lieu property tax provided to the charter school
pursuant to Section 47635, as that section read on June 30, 2013,
divided by the 2012—13 average daily attendance of the charter
school computed pursuant to Section 42238.05. That quotient shall
be multiplied by the current fiscal year average daily attendance
of the charter school computed pursuant to Section 42238.05.

(i) The amount computed pursuant to clause (i) shall exclude
funds received by a charter school pursuant to Section 47634.1,
as that section read on January 1, 2013.

(C) The amount computed pursuant to subparagraphs (A) and
(B) shall exclude funds received pursuant to Section 47633, as
that section read on January 1, 2013.

(D) The amount computed pursuant to subparagraph (A) shall
exclude amounts computed pursuant to Article 4 (commencing
with Section 42280). Funding for qualifying necessary small high
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school and necessary small elementary schools shall be adjusted
pursuant Article 4 (commencing with Section 42280) and Section
42238.146, as those provisions read on January 1, 2013.

(2) Entitlements from items contained in Section 2.00, as
adjusted pursuant to Section 12.42, of the Budget Act of 2012 for
Iltems  6110-104-0001, 6110-105-0001, 6110-108-0001,
6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-137-0001,
6110-144-0001, 6110-156-0001, 6110-181-0001, 6110-188-0001,
6110-189-0001, 6110-190-0001, 6110-193-0001, 6110-195-0001,
6110-198-0001, 6110-204-0001, 6110-208-0001, 6110-209-0001,
6110-211-0001, 6110-212-0001, 6110-227-0001, 6110-228-0001,
6110-232-0001, 6110-240-0001, 6110-242-0001, 6110-243-0001,
6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-247-0001,
6110-248-0001, 6110-260-0001, 6110-265-0001, 6110-267-0001,
6110-268-0001, 6360-101-0001, 2012—13 fiscal year funding for
the Class Sze Reduction Program pursuant to Chapter 6.10
(commencing with Section 52120) of Part 28 of Division 4, as it
read on January 1, 2013, and 2012-13 fiscal year funding for
pupils enrolled in community day schools who are mandatorily
expelled pursuant to subdivision (c) of Section 48915. The
entitlement for basic aid school districts shall include the reduction
of 8.92 percent as applied pursuant to subparagraph (A) of
paragraph (1) of subdivision (a) of Section 3 of Chapter 2 of the
Satutes of 2012.

(3) The allocations pursuant to Sections 42606 and 47634.1,
asthose sectionsread on January 1, 2013, divided by the 2012-13
average daily attendance of the charter school computed pursuant
to Section 42238.05. That quotient shall be multiplied by the
current fiscal year average daily attendance of the charter school
computed pursuant to Section 42238.05.

(4) The amount allocated to a school district or charter school
pursuant to paragraph (3) of subdivision (b) for the fiscal years
before the current fiscal year divided by the average daily
attendance of the school district or charter school for the fiscal
years before the current fiscal year computed pursuant to Section
42238.05. That quotient shall be multiplied by the current fiscal
year average daily attendance of the school district or charter
school computed pursuant to Section 42238.05.

(5) For the 2013-14 and 2014-15 fiscal years only, a school
district that, in the 2012-13 fiscal year, from any of the funding
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sourcesidentified in paragraph (1) or (2), received funds on behal f
of, or provided fundsto, a regional occupational center or program
joint powers agency established in accordance with Article 1
(commencing with Section 6500) of Chapter 5 of Division 7 of
Title 1 of the Government Code for purposes of providing
instruction to secondary pupils shall not redirect that funding for
another purpose unless otherwise authorized in law or pursuant
to an agreement between the regional occupational center or
program joint powers agency and the contracting school district.

(6) (A) For the2013-14 and 201415 fiscal yearsonly, a school
district that, in the 2012-13 fiscal year, from any of the funding
sourcesidentified in paragraph (1) or (2), received funds on behalf
of, or provided funds to, a home-to-school transportation joint
powers agency established in accordance with Article 1
(commencing with Section 6500) of Chapter 5 of Division 7 of
Title 1 of the Government Code for purposes of providing pupil
transportation shall not redirect that funding for another purpose
unless otherwise authorized in law or pursuant to an agreement
between the home-to-school transportation joint powers agency
and the contracting school district.

(B) In addition to subparagraph (A), of the funds a school
district receives for home-to-school transportation programs
pursuant to Article 2 (commencing with Section 39820) of Chapter
1 of Part 23.5 and Article 10 (commencing with Section 41850)
of Chapter 5, the school district shall expend no less than the
amount of funds the school district expended for home-to-school
transportation in the 2012-13 fiscal year.

(7) For the2013-14 and 2014-15 fiscal yearsonly, of the funds
a school district receives for purposes of regional occupational
centers or programs, or adult education, the school district shall
expend no less than the amount of funds the school district
expended for purposes of regional occupational centers or
programs, or adult education, respectively, in the 2012-13 fiscal
year.

(b) Compute an annual local control funding formula transition
adjustment for each school district and charter school asfollows:

(1) Subtract the amount computed pursuant to paragraphs (1)
to (4), inclusive, of subdivision (a) from the amount computed for
each school district or charter school under the local control
funding formula entitlements computed pursuant to subdivision
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(i) of Section 42238.02. School districts and charter schools with
a negative difference shall be deemed to have a zero difference.

(2) Each school district’s and charter school’s total need as
calculated pursuant to paragraph (1) shall be divided by the sum
of all school districts’ and charter schools' total need to determine
the school district’s or charter school’s respective proportions of
total need.

(3) Each school district’s and charter school’s proportion of
total need shall be multiplied by any available appropriations
specifically made for purposes of this subdivision, and added to
the school district’'s or charter school’s funding amounts as
calculated pursuant to subdivision (a).

(4) If the total amount of funds appropriated for purposes of
paragraph (3) pursuant to this subdivision are sufficient to fully
fund any positive amounts computed pursuant to paragraph (1),
the local control funding formula grant computed pursuant to
subdivision (c) of Section 42238.02 shall be adjusted to ensure
that any available appropriation authority is expended for purposes
of the local control funding formula.

(5) Commencing with thefirst fiscal year after either paragraph
(4) or paragraph (2) of subdivision (h) applies, the adjustments
in paragraph (2) of subdivision (d) of Section 42238.02 shall be
made only if an appropriation for those adjustments is included
in the annual Budget Act.

(c) The Superintendent shall subtract from the amounts
computed pursuant to subdivisions (a) and (b) the sum of the
following:

(1) (A) For school districts, the property tax revenue received
pursuant to Chapter 3.5 (commencing with Section 75) and Chapter
6 (commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(B) For charter schools, the in-lieu property tax amount
provided to a charter school pursuant to Section 47635.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

(4) Prior years taxes and taxes on the unsecured roll.
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(5) Fifty percent of the amount received pursuant to Section
41603.

(6) The amount, if any, received pursuant to the Community
Redevel opment Law (Part 1 (commencing with Section 33000) of
Division 24 of the Health and Safety Code), less any amount
received pursuant to Section 33401 or 33676 of the Health and
Safety Codethat isused for land acquisition, facility construction,
reconstruction, or remodeling, or deferred maintenance and that
is not an amount received pursuant to Section 33492.15, or
paragraph (4) of subdivision (a) of Section 33607.5, or Section
33607.7 of the Health and Safety Code that isallocated exclusively
for educational facilities.

(7) The amount, if any, received pursuant to Sections 34183
and 34188 of the Health and Safety Code.

(8) Revenue received pursuant to subparagraph (B) of
paragraph (3) of subdivision (e) of Section 36 of Article XIlI of
the California Constitution.

(d) Aschool district or charter school that hasa zero difference
pursuant to paragraph (1) of subdivision (b) in the prior fiscal
year shall receive an entitlement equal to the amount calculated
pursuant to Section 42238.02 in the current fiscal year and future
fiscal years.

(e) Notwithstanding the computations pursuant to subdivisions
(b) to (d), inclusive, and Section 42238.02, commencing with the
201314 fiscal year, a school district or charter school shall
receive state-aid funding of no less than the sum of the amounts
computed pursuant to paragraphs (1) to (3), inclusive.

(1) (A) For school digtricts, revenuelimitsin the 2012-13 fiscal
year as computed pursuant to Article 2 (commencing with Section
42238), as that article read on January 1, 2013, divided by the
2012-13 average daily attendance of the school district computed
pursuant to Section 42238.05. That quotient shall be multiplied
by the current fiscal year average daily attendance of the school
district computed pursuant Section 42238.05 and then offset for
local revenues pursuant to subdivision (c) for the current fiscal
year.

(B) (i) For charter schools, general purpose funding in the
201213 fiscal year as computed pursuant to Article 2
(commencing with Section 47633) of Chapter 6, as that article
read on January 1, 2013, and the amount of in-lieu property tax
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provided to the charter school in the 2012-13 fiscal year pursuant
to Section 47635, asthat section read on January 1, 2013, divided
by the 2012-13 average daily attendance of the charter school
computed pursuant to Section 42238.05. That quotient shall be
multiplied by the current fiscal year average daily attendance of
the charter school computed pursuant to Section 42238.05 and
then offset for local revenues pursuant to subdivision (c) for the
current fiscal year.

(i) The amount computed pursuant to clause (i) shall exclude
funds received by a charter school pursuant to Section 47634.1,
asthat section read on January 1, 2013.

(C) The amount computed pursuant to subparagraphs (A) and
(B) shall exclude funds received pursuant to Section 47633, as
that section read on January 1, 2013.

(D) The amount computed pursuant to subparagraph (A) shall
exclude amounts computed pursuant to Article 4 (commencing
with Section 42280). Funding for qualifying necessary small high
school and necessary small elementary schools shall be adjusted
pursuant Article 4 (commencing with Section 42280) and Section
42238.146, as those provisions read on January 1, 2013.

(E) The amount computed pursuant to subparagraphs (A) to
(C), inclusive, shall be reduced by the sum of the amount computed
pursuant to paragraphs (1) to (8), inclusive, of subdivision (c).

(2) (A) Entitlements from items contained in Section 2.00, as
adjusted pursuant to Section 12.42, of the Budget Act of 2012 for
ltems  6110-104-0001, 6110-105-0001, 6110-108-0001,
6110-111-0001, 6110-124-0001, 6110-128-0001, 6110-137-0001,
6110-144-0001, 6110-156-0001, 6110-181-0001, 6110-188-0001,
6110-189-0001, 6110-190-0001, 6110-193-0001, 6110-195-0001,
6110-198-0001, 6110-204-0001, 6110-208-0001, 6110-209-0001,
6110-211-0001, 6110-212-0001, 6110-227-0001, 6110-228-0001,
6110-232-0001, 6110-240-0001, 6110-242-0001, 6110-243-0001,
6110-244-0001, 6110-245-0001, 6110-246-0001, 6110-247-0001,
6110-248-0001, 6110-260-0001, 6110-265-0001, 6110-267-0001,
6110-268-0001, 6360-101-0001, 201213 fiscal year funding for
the Class Sze Reduction Program pursuant to Chapter 6.10
(commencing with Section 52120) of Part 28 of Division 4, asiit
read on January 1, 2013, and 2012-13 fiscal year funding for
pupils enrolled in community day schools who are mandatorily
expelled pursuant to subdivision (c) of Section 48915.
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Notwithstanding Section 39 of Chapter 38 of the Statutes of 2012,
the entitlement for basic aid school districts shall include the
reduction of 8.92 percent as applied pursuant to subparagraph
(A) of paragraph (1) of subdivision (a) of Section 3 of Chapter 2
of the Statutes of 2012.

(3) The allocations pursuant to Sections 42606 and 47634.1,
asthose sectionsread on January 1, 2013, divided by the 2012—13
average daily attendance of the charter school. That quotient shall
be multiplied by the current fiscal year average daily attendance
of the charter school.

() (1) For purposes of this section, commencing with the
2013-14 fiscal year and until all school districts and charter
schoolsequal or exceed their local control funding formula target
computed pursuant to Section 42238.02 as determined by the
calculation of a zero difference pursuant to paragraph (1) of
subdivision (b), a newly operational charter school shall be
determined to have a prior year per average daily attendance
funding amount equal to the lesser of:

(A) The prior year funding amount per unit of average daily
attendance for the school district in which the charter school is
physically located. The Superintendent shall cal culate the funding
amount per unit of average daily attendance for this purpose by
dividing thetotal local control funding formula entitlement received
by that school districtintheprior year by prior year averagedaily
attendance of that school district. For purposes of this paragraph,
acharter school that isphysically located in more than one school
district shall use the calculated local control funding entitlement
per unit of average daily attendance of the school district with the
highest prior year funding amount per unit of average daily
attendance.

(B) The charter school’s local control funding formula rate
computed pursuant to subdivisions (c) to (i), inclusive, of Section
42238.02.

(2) For charter schools funded pursuant to paragraph (1), the
charter school shall be eligibleto receive growth funding pursuant
to subdivision (b) toward meeting the newly operational charter
school’slocal control funding formula target.

(3) Upon a determination that all school districts and charter
schools equal or exceed the local control funding formula target
computed pursuant to Section 42238.02 as determined by the
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calculation of a zero difference pursuant to paragraph (1) of
subdivision (b) for all school districts and charter schools, this
subdivision shall not apply and the charter school shall receive
an allocation equal to the amount calculated under Section
42238.02 in that fiscal year and future fiscal years.

(@) (1) Ineach fiscal year the Superintendent shall determine
the percentage of school districts that are apportioned funding
pursuant to this section that is less than the amount computed
pursuant to Section 42238.02 as of the second principal
apportionments of the fiscal year. If the percentageislessthan 10
percent, the Superintendent shall apportion funding to the school
districts and charter schools equal to the amount computed
pursuant to Section 42238.02 in that fiscal year.

(2) For each fiscal year thereafter, the Superintendent shall
apportion funding to a school district and charter school equal to
the amount computed pursuant to Section 42238.02.

SEC. 31. Section 42238.04 is added to the Education Code, to
read:

42238.04. Notwithstanding any other law, revenuelimit funding
for school districts and charter school block grant funding for
charter schools for the 2012-13 fiscal year and prior fiscal years
shall continue to be adjusted pursuant to Article 2 (commencing
with Section 42238), and Article 2 (commencing with Section
47633) of Chapter 6 of Part 26.8 of Division 4, as those articles
read on January 1, 2013.

SEC. 32. Section 42238.05 is added to the Education Code, to
read:

42238.05. (a) For purposes of Sections 42238.02 and
42238.03, the fiscal year average daily attendance shall be
computed pursuant to paragraph (1) or (2).

(1) The second principal apportionment regular average daily
attendance for either the current or prior fiscal year, whichever
is greater. However, prior fiscal year average daily attendance
shall be adjusted for any loss or gain of average daily attendance
due to a reorganization or transfer of territory.

(2) A school district that elects to receive funding pursuant to
Article4 (commencing with Section 42280) shall computeitsunits
of average daily attendance for purposes of paragraphs (1), (3),
and (4), of subdivision (d) of Section 42238.02 by subtracting the
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amount determined in subparagraph (B) from the amount
determined in subparagraph (A).

(A) The units of average daily attendance computed pursuant
to paragraph (1).

(B) The units of average daily attendance resulting from pupils
attending schools funded pursuant to Article 4 (commencing with
Section 42280).

(b) For purposes of this article, regular average daily
attendance shall be the base grant average daily attendance.

(c) For purposes of this section, the Superintendent shall
distribute total ungraded enrollment and average daily attendance
among kindergarten and each of grades 1 to 12, inclusive, in
proportion to the amounts of graded enrollment and average daily
attendance, respectively, in each of these grades.

(d) For purposes of this section, the Superintendent shall
distribute average daily attendance generated by the difference
between prior year average daily attendance and current year
average daily attendance, if positive, among kindergarten and
each of grades 1 to 12, inclusive, in proportion to the amounts of
graded average daily attendance, respectively, in each of these
grades.

(e) This section shall only apply to average daily attendance
generated by school districts and shall not apply to average daily
attendance generated by charter schools.

(N A pupil shall not be counted more than once for purposes of
calculating average daily attendance pursuant to this section.

SEC. 33. Section 42238.051 is added to the Education Code,
to read:

42238.051. (a) For purposes of paragraph (1) of subdivision
(a) of Section 42238.05, a sponsoring school district’s average
daily attendance shall be computed as follows:

(1) Compute the sponsoring school district’s regular average
daily attendance in the current year, excluding the attendance of
pupilsin charter schools.

(2) (A) Compute the regular average daily attendance used to
cal culate the second principal apportionment of the school district
for the prior year, excluding the attendance of pupils in charter
schools.

(B) Compute the attendance of pupilswho attended one or more
noncharter schools of the school district between July 1, and the
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last day of the second period, inclusive, in the prior year, and who
attended a charter school sponsored by the school district between
July 1, and the last day of the second period, inclusive, in the
current year. For purposes of this subparagraph, a pupil enrolled
in a grade at a charter school sponsored by the school district
shall not be counted if the school district does not offer classes for
pupilsenrolled in that grade. The amount of the attendance counted
for any pupil for the purpose of this subparagraph may not be
greater than the attendance claimed for that pupil by the charter
school in the current year.

(C) Compute the attendance of pupils who attended a charter
school sponsored by the school district in the prior year and who
attended one or more noncharter schools of the school district in
the current year. The amount of the attendance counted for any
pupil for the purpose of this subparagraph may not be greater
than the attendance claimed for that pupil by the school district
in the current year.

(D) From the amount determined pursuant to subparagraph
(B), subtract the amount determined pursuant to subparagraph
(C). If the result is less than zero, the amount shall be deemed to
be zero.

(E) The prior year average daily attendance determined
pursuant to subparagraph (A) shall be reduced by the amount
determined pursuant to subparagraph (D).

(3) To the greater of the amounts computed pursuant to
paragraphs (1) and (2), add the regular average daily attendance
in the current year of all pupils attending charter schools
sponsored by the school district that are not funded through the
charter schoolslocal control funding formula allocation pursuant
to Section 42238.02, as implemented by Section 42238.03.

(b) For purposes of this section, a* sponsoring school district”
shall mean a “ sponsoring local educational agency,” as defined
in Section 47632, as that section read on January 1, 2013.

SEC. 34. Section 42238.052 is added to the Education Code,
to read:

42238.052. (a) Notwithstanding any other law, the prior year
average daily attendance for a school district determined pursuant
to subdivision (a) of Section 42238.051 shall be increased by the
prior year second principal apportionment average daily

98



(0]
oy}

OCO~NOUITPA,WNE

91 — 84—

attendance of a school district only for a school that meets the
following description:

(1) The school was a district noncharter school in any year
before the prior year.

(2) The school was operated as a district-approved charter
school in the prior year.

(3) Theschool isagain operated asa district noncharter school
in the current year.

(b) An adjustment to prior year average daily attendance
pursuant to this section may not be made for the attendance of
pupils who were not residents of the school district in the prior
year.

SEC. 35. Section 42238.053 is added to the Education Code,
to read:

42238.053. (a) The fiscal year average daily attendance
computed under Section 42238.05 shall be increased, for each
school district that operates a school that meets the eligibility
requirements set forth in subdivision (b), by the number of days
of attendance of pupils enrolled in eligible schools in the school
district who are currently migratory children, as defined by Section
54441, and who are residing in state-operated migrant housing
proj ects between the second principal apportionment and the end
of the regular school year, divided by the number of days school
was actually taught in the regular day schools of the district,
excluding Saturdays and Sundays.

(b) For a school district to be eligible for purposes of this
section, the following conditions shall apply:

(1) One or more state-operated migrant housing projects are
located within the attendance area of the school.

(2) The maximum number of pupilsenrolled inthe school inthe
relevant fiscal year who are currently migratory children, as
calculated under subdivision (a), constitutes not lessthan one-third
of the total pupil enrollment of the school.

(c) The Superintendent shall establish rulesand regulationsfor
the implementation of this section.

SEC. 36. Section 42238.06 is added to the Education Code, to
read:

42238.06. Commencing on July 1, 2013, except for Sections
42238, 42238.1, 42238.2, and 42238.5, or where the context
requires otherwise, all of the following shall apply:

98



OCO~NOUITPA,WNE

— 85— SB 91

(a) References to “revenue limit” shall instead refer to the
“local control funding formula”

(b) References to “the revenue limit calculated pursuant to
Section 42238” shall instead refer to “ the local control funding
formula cal culated pursuant to Section 42238.02, asimplemented
by Section 42238.03”

(c) Referencesto” Section42238” shall instead refer to“ Section
42238.02, as implemented pursuant to Section 42238.03”

(d) References to “ Section 42238.1" shall instead refer to
“ Section 42238.02”

(e) References to “ Section 42238.5" shall instead refer to
“ Section 42238.05”

() References to “ general-purpose entitlement” shall instead
refer to “ local control funding formula grant funding pursuant to
Section 42238.02, as implemented by Section 42238.03”

SEC. 37. Section 42238.07 is added to the Education Code, to
read:

42238.07. (a) Onor before January 31, 2014, the state board
shall adopt regulations that govern the expenditure of funds
apportioned on the basis of the number and concentration of
unduplicated pupils pursuant to Sections 2574, 2575, 42238.02,
and 42238.03. The regulations shall include, but are not limited
to, provisions that do all of the following:

(1) Require a school district, county office of education, or
charter school to increase or improve services for unduplicated
pupils in proportion to the increase in funds apportioned on the
basis of the number and concentration of unduplicated pupilsin
the school district, county office of education, or charter school.

(2) Authorize a school district, county office of education, or
charter school to use funds apportioned on the basis of the number
of unduplicated pupils for schoolwide purposes, or, for school
districts, districtwide purposes, for county offices of education,
countywide purposes, or for charter schools, charterwide purposes,
in a manner that is no more restrictive than the restrictions
provided for in Title | of the federal No Child Left Behind Act of
2001 (20 U.SC. Sec. 6301, et seq.).

(b) The state board may adopt emergency regulations for
purposes of this section.

SEC. 38. Section 42238.1 of the Education Code is amended
to read:
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42238.1. (a) For the 198687 fiscal year and each fiscal year
up to and including the 1998-99 fiscal year, the Superintendent
of Public Instruction shall compute an inflation adjustment equal
to the product of paragraphs (1) and (2):

(1) Compute the sum of the following:

(A) Thestatewide average base revenue limit per unit of average
daily attendance for the prior fiscal year for districts of similar
type.

(B) The amount, if any, per unit of average daily attendance
received by the district pursuant to Article 8 (commencing with
Section 46200) of Chapter 2 of Part 26 for the prior fiscal year.

(2) The percentage change in the annua average value of the
Implicit Price Deflator for State and L ocal Government Purchases
of Goods and Services for the United States, as published by the
United States Department of Commerce for the 12-month period
ending in the third quarter of the prior fiscal year. This percentage
change shall be determined using the latest data available as of
May 1 of the preceding fiscal year compared with the annual
average value of the same deflator for the 12-month period ending
in the third quarter of the second preceding fiscal year, using the
latest data available as of May 1 of the second preceding fiscal
year, as reported by the Department of Finance.

(b) For the 1999-2000 fiscal year and each fiscal year thereafter,
the Superintendent of Public Instruction shall compute an inflation
adjustment equal to the product of paragraphs (1) and (2):

(1) Compute the sum of the following:

(A) Thestatewide average baserevenuelimit per unit of average
daily attendance for the prior fiscal year for districts of similar
type.

(B) The amount, if any, per unit of average daily attendance
received by the district pursuant to Article 8 (commencing with
Section 46200) of Chapter 2 of Part 26 for the prior fiscal year.

(2) The percentage change in the annual average value of the
Implicit Price Deflator for State and Local Government Purchases
of Goods and Services for the United States, as published by the
United States Department of Commerce for the 12-month period
ending in thethird quarter of the prior fiscal year. This percentage
change shall be determined using the latest data available as of
May 10 of the preceding fiscal year compared with the annual
average value of the same deflator for the 12-month period ending

98



OCO~NOUITPA,WNE

— 87— SB 91

in the third quarter of the second preceding fiscal year, using the
latest data available as of May 10 of the preceding fiscal year, as
report by the Department of Finance.

(c) This section shall become operative July 1, 1986.

(d) Commencing with the 201314 fiscal year, this section shall
be used only for purposes of allocating revenues received pursuant
to subparagraph (B) of paragraph (3) of subdivision (e) of Section
36 of Article XIl1 of the California Constitution.

(e) Thissection shall becomeinoperative on July 1, 2021, and,
as of January 1, 2022, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2022, deletes or
extendsthe dates on which it becomesinoperative and isrepeal ed.

SEC. 39. Section 42238.2 of the Education Code is amended
to read:

42238.2. (a) (1) Notwithstanding Section 42238.5 or any other
provision of law, a school district that meets any of the following
conditions shall be entitled to an adjustment to its units of average
daily attendance pursuant to this section:

(A) The school district experiences a decline in the number of
units of average daily attendance in excess of 8 percent of itstotal
average daily attendance as a result of the closure of a facility
operated by a branch of the United States Armed Forces in the
school district’s boundaries.

(B) The school district experiences a decline in the number of
units of average daily attendance that is less than 8 percent but at
least 5 percent of its total average daily attendance as a result of
the closure of afacility operated by a branch of the United States
Armed Forces in that school district’s boundaries, upon afinding
by both the Superintendent of Public Instruction and the Director
of Finance that both of the following conditions exist:

(i) Theschool district demonstratesthat at the end of athree-year
period the school district will experience a 10-percent reduction
in the amount of funding that the school district would otherwise
have received from state apportionments, funding received pursuant
to the California State Lottery Act of 1984 (Chapter 12.5
(commencing with Section 8880) of Division 1 of Title 2 of the
Government Code), and funding received pursuant to Title VIII
of Public Law 103-382, as aresult of the loss of pupils related to
the closure of afacility operated by a branch of the United States
Armed Forces.

98



(0]
oy}

91 — 88—

(if) Thefiscal crisisand management assi stance team established
pursuant to Section 42127.8 has reviewed the school district’s
finances and hasfound that the school district hastaken significant
steps to reduce expenditure.

(C) The school district experiences a decline in the number of
units of average daily attendance in excess of 5 percent of itstotal
average daily attendance and the Director of Finance determines
that the school district islikely, within eight years of that decline,
to maintain a number of units of average daily attendance that is
equivalent to the number of units of average daily attendance
maintained by the school district prior to the decline.
Notwithstanding subdivision (b), loan repayments shall commence
no later than the fourth year after the base year or at alater time,
as determined by the Director of Finance.

(2) For purposes of this section, the year preceding a decline
shall be the base year.

(b) In the second year after the base year, the district average
daily attendance pursuant to Section 42238.5 may, if the district
chooses, beincreased by 75 percent of the difference between the
base year units of average daily attendance and the units of average
daily attendance in the first year of decline. In the third year after
the base year, the district average daily attendance pursuant to
Section 42238.5 may, if the district chooses, be increased by 50
percent of the difference between the base year units of average
daily attendance and the units of average daily attendance in the
first year of decline. The amount of money represented by these
increases shall be considered a loan to the school district. Loan
repayments shall commence no later than the fourth year after the
base year.

(©) (1) The Superintendent of Public Instruction, in consultation
with a school district subject to this section, shall determine a
schedulefor repayment of the total amount |oaned pursuant to this
section which may not exceed 10 years. Payments shall include
interest charged at arate based on the most current investment rate
of the Pooled Money Investment Account in the General Fund as
of the date of the disbursement of funds to the school district.

(2) Upon written notification by the Superintendent of Public
Instruction that the school district has not made one or more of the
payments required by the schedule established pursuant to
paragraph (1), the Controller shall withhold from Section A of the
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State School Fund the defaulted payment which shall not exceed
the amount of any apportionment entitlement of the district to
moneysin Section A of the State School Fund. In that regard, the
Controller shall withhold the amount of any payment made under
this subdivision, including reimbursement of the Controller's
administrative costs as determined under a schedule approved by
the California Debt Advisory Commission, from subsequent
apportionments to the school district from Section A of the State
School Fund.

(3) Any apportionments made by the Controller pursuant to
paragraph (2) shall be deemed to be an allocation to the school
district for purposes of subdivision (b) of Section 8 of Article XVI
of the California Constitution, and for purposes of Chapter 2
(commencing with Section 41200) of Part 24.

(d) In no event shall the adjustment provided by this section
cause the apportionment to a school district to exceed the amount
that would otherwise be cal cul ated for apportionment to the district
pursuant to Sections 42238 and 42238.1.

(e) This section does not apply to a school district that
experiences a decline in enrollment as aresult of a school district
reorganization pursuant to Chapter 3 (commencing with Section
35500) of Part 21 or any other law.

(f) Commencing with the 2013-14 fiscal year, this section shall
be used only for purposes of allocating revenues received pursuant
to subparagraph (B) of paragraph (3) of subdivision (e) of Section
36 of Article XIl1 of the California Constitution.

(g) Thissection shall becomeinoperative on July 1, 2021, and,
as of January 1, 2022, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2022, deletes or
extendsthe dates on which it becomesinoperative and isrepeal ed.

SEC. 40. Section 42238.5 of the Education Code is amended
to read:

42238.5. (a) For purposes of Section 42238, the fiscal year
average daily attendance shall be computed pursuant to paragraph
(D) or (2.

(1) The second principal apportionment regular average daily
attendance for either the current or prior fiscal year, whichever is
greater. However, prior fiscal year average daily attendance shall
be adjusted for any loss or gain of average daily attendance due
to areorganization or transfer of territory, or, commencing in the
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1993-94 fiscal year, and each fiscal year thereafter, for any change
inaverage daily attendancefor pupilswho are concurrently enrolled
in adult programs and classes pursuant to Section 52616.17.

(2) Any school district that elects to receive funding pursuant
to Article 4 (commencing with Section 42280) shall compute its
units of average daily attendance for purposes of Section 42238
by subtracting the amount determined in subparagraph (B) from
the amount determined in subparagraph (A).

(A) The units of average daily attendance computed pursuant
to paragraph (1).

(B) Theunitsof average daily attendance resulting from pupils
attending schools funded pursuant to Article 4 (commencing with
Section 42280).

(b) For purposesof thisarticle, regular average daily attendance
shall bethe base revenuelimit average daily attendance, excluding
summer school average daily attendance.

(c) For purposes of this section, for the 199899 fiscal year
only, the prior year average daily attendance shall be the 1997-98
regular average daily attendance, excluding absences excused
pursuant to subdivision (b) of Section 46010, as that subdivision
read on July 1, 1996.

(d) Commencing with the 201314 fiscal year, this section shall
be used only for purposes of all ocating revenues received pursuant
to subparagraph (B) of paragraph (3) of subdivision (e) of Section
36 of Article XII1 of the California Constitution.

(e) Thissection shall becomeinoperative on July 1, 2021, and,
as of January 1, 2022, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2022, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 41. Section 42238.15 of the Education Code is amended
to read:

42238.15. (a) Notwithstanding any other law, and in lieu of
any inflation or cost-of-living adjustment otherwise authorized for
any of the programs enumerated in subdivision (b), state funding
for the programs enumerated in subdivision (b) shall be increased
annually by the product of the following:

(1) Thesum of 1.0 plusthe percentage change determined under
paragraph (2) of subdivision{b} (d) of Section42238-1 42238.02.
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(2) The sum of 1.0 plus the percentage of increase, from the
prior fiscal year to the current fiscal year, in each of the workload
factors described in subdivision (b).

(b) The programs for which annual state funding increases are
determined under this section, and the factors used to measure
workload for each of those programs, are as follows:

(1) Specia education programs and services, as measured by
the regular second principal apportionment average daily
attendance for kindergarten and grades 1 to 12, inclusive.

(2) Child care and development programs, and preschool
programs, as measured by the state population of children up to
and including four years of age.

(c) Notwithstanding any other law, child care and devel opment
programs shall not receive a cost-of-living adjustment in the
2012-13, 2013-14, and 201415 fiscal years.

SEC. 42. Section 42280 of the Education Code is amended to
read:

42280. (&) For each school district that meets, in the current
or prior fiscal year, the conditions specified in Section 42281,
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42282, or 42284 the—eeunty—superintendent—of—schools
Superintendent shall compute, for each qualifying school in the
school district, an amount pursuant to this article.

(b) For each school district that is a countywide unified school
district that had fewer than 2,501 units of average daily attendance
in the 1990-91 fiscal year, the-county-superintendent-of-schoets
Superintendent shall compute an amount pursuant to this article
for those schools that meet the conditions specified in Sections
42283 and 42285 in the current or prior fiscal year. This
subdivisionisonly applicable to those school s funded pursuant to
this article in the 199091 fiscal year and, in subsequent years, if
the school district has no more than 3,000 units of average daily
attendance.

SEC. 43. Section 42281 of the Education Code is amended to
read:

42281. {ay-Except as specified in paragraph (4), for each
elementary school district that maintains only one school with a
second principal apportionment average daily attendance of less
than16%; 97, the-esunty-superintendent Superintendent shall make
one of the following computations, whichever provides the lesser
amount:

€5

(a) For each small school that has an average daily attendance
during the fiscal year of less than-26; 25, exclusive of pupils
attending the 7th and 8th grades of a junior high school, and for
which school at least one teacher was hired full time, the-eeunty
superintendent Sjpel’l ntendent shall compute for the school district
fifty-two thousand nine hundred twenty-five dollars ($52,925).

2)

(b) For each small school that has an average daily attendance
during the fiscal year of-26 25 or more and less than-5%; 49,
exclusive of pupils attending the 7th and 8th grades of a junior
high school, and for which school at least two teachers were hired
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full time for more than one-haf of the days schools were
maintained, the—eeunty—superintendent Superintendent shall
compute for the school district one hundred five thousand eight
hundred fifty dollars ($105,850).

(c) For each small school that has an average daily attendance
during the fiscal year of-5% 49 or more but less than—6; 73,
exclusive of pupils attending the 7th and 8th grades of a junior
high school, and for which school three teachers were hired full
time for more than one-half of the days schools were maintained,
the-eeunty-superintendent Superintendent shall compute for the
school district one hundred fifty-eight thousand seven hundred
seventy-five dollars ($158,775).

4

(d) For each small school that has an average daily attendance
during the fiscal year of-#6 73 or more and less than-36%; 97,
exclusive of pupils attending the 7th and 8th grades of a junior
high school, and for which school four teachers were hired full
time for more than one-half of the days schools were maintained,
the-eounty-superintendent Superintendent shall compute for the
school district two hundred eleven thousand seven hundred dollars
($211,700). A school district that qualifies under this subdivision
may use this funding calculation until the+everuetmit local
control funding formula allocation pursuant to Section 42238.02,
as implemented by Section 42238.03, per unit of average daily
attendance multiplied by the average daily attendance produces
state aid equal to the small school funding formul a

SEC. 44 Sectlon 42282 of the Education Code is amended to
read:

42282. For each district with fewer than 2,501 units of second
principal apportionment average daily attendance, on account of

each necessary small school, the—eeuﬁty—eupeﬁﬁ%endent
Superintendent shall make the following computations:

98



(0]
oy}

OCO~NOUITPA,WNE

91 — 94—

(a) For each necessary small school which hasan average daily
attendance during the fiscal year of less than-26; 25, exclusive of
pupils attending the 7th and 8th grades of a junior high school,
and for which school at least one teacher was hired full time, the

Superintendent shall compute for the school
district fifty-two thousand nine hundred twenty-five dollars
($52,925).

(b) For each necessary small school which has an average daily
attendance during the fiscal year of-26 25 or more and less than
5%, 49, exclusive of pupils attending the 7th and 8th grades of a
junior high school, and for which school at |east two teacherswere
hired full time for more than one-half of the days schools were
maintained, the—eeunty—superintendent Superintendent shall
compute for the school district one hundred five thousand eight
hundred fifty dollars ($105,850).

(c) For each necessary small school which has an average daily
attendance during the fiscal year of-52 49 or more, but less than
¥6; 73, exclusive of pupils attending the 7th and 8th grades of a
junior high school, and for which school three teacherswere hired
full time for more than one-haf of the days schools were
maintained, the—eeunty—superintendent Superintendent shall
compute for the school district one hundred fifty-eight thousand
seven hundred seventy-five dollars ($158,775).

(d) For each necessary small school which hasan average daily
attendance during the fiscal year of#6 73 or more and less than
10%; 97, exclusive of pupils attending the 7th and 8th grades of a
junior high school, and for which school four teachers were hired
full time for more than one-haf of the days schools were
maintained, the—eeunty—superintendent Superintendent shall
computefor the school district two hundred eleven thousand seven
hundred dollars ($211,700).

(e) A school district that qualifies under this section may use
thisfunding calculation until therevenuetmitlocal control funding
formula allocation pursuant to Section 42238.02, as implemented
by Section 42238.03, per unit of average daily attendance
multiplied by the average daily attendance produces state aid equal
to the small school funding formula.
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SEC. 46. Section 42283 of the Education Code is amended to
read:

42283. (a) For-the purposes of-Seetion Sections 42281 and
42282, a “necessary small school” is an elementary school with
an average daily attendance of lessthan-261; 97, exclusive of pupils
attendlng the seventh and eighth grades of a junior high school,
maintained by a school district-which—-maintains-twe—er—mere
sehoeelsand to which school any of the following conditions apply:

(1) If asmany asfive pupilsresiding in the school district and
attending kindergarten and grades 1 to 8, inclusive, exclusive of
pupils attending the seventh and eighth grades of a junior high
school in the elementary school with an average daily attendance
of lessthan-361 97 would be required to travel more than 10 miles
one way from a point on a well-traveled road nearest their home
to the nearest other public elementary school.

(2) If as many as 15 pupils residing in the school district and
attending kindergarten and grades 1 to 8, inclusive, exclusive of
pupils attending the seventh and eighth grades of a junior high
school in the elementary school with an average daily attendance
of less than-36% 97 would be required to travel more than five
miles one way from a point on a well-traveled road nearest their
home to the nearest other public elementary school.

(3) If topographical or other conditionsexist in aschool district
which would impose unusual hardships if the number of miles
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specified in paragraph (1) or (2) were required to be traveled, or
if during the fiscal year the roads which would be traveled have
been impassable for more than an average of two weeks per year
for the preceding five years, the governing board of the school
district may, on or before April 1, request the Superintendent-ef
Pubhe—tnstruetion, in writi ng, for an exemptlon from these
requirements or for areduction in the milesrequired. The request
shall be accompanied by astatement of the conditionsuponwhich
the request is based, giving the information in aform required by
the Superintendent-ef-PublieHastruetion. The Superintendent-ef
Publie-tastraetion shall cause an investigation to be made, and
shall either grant the request to the extent he or she deems
nece&ry, or deny the request

(b) For purpoees of thls sectlon “ other publlc elementary
school” isa public school, including a charter school, that serves
kindergarten or any of grades 1 to 8, inclusive, exclusive of grades
7 and 8 of a junior high school.

SEC. 47. Section 42283.1 of the Education Code is repeal ed.
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SEC. 49 Sectlon 42284 of the Educatlon Code IS amended to
read:

42284. (a) For each district with fewer than 2,501 units of
average daily attendance, on account of each necessary small high
school, the county superintendent of schools shall make one of the
following computations selected with regard only to the number
of certificated employees employed or average daily attendance,
whichever provides the lesser amount:

Minimum number

Average daily of certificated Amount to be
attendance employees computed
1—20- 19 ........... lessthan 3 $42,980

per teacher
1—26- 19 ............ 3 191,340
—23—40- 20- 38 ... 4 234,320
—41—60- 39- 57 .. 5 277,300
—61+—75- 58— 71 ... 6 320,280
—76—96- 72— 86 ..... 7 363,260
—-93-105- 87- 100 ..... 8 406,240
106-120-01-114 ....... 9 449,220
121-135-115-129 ..... 10 492,200
136-150-130-143 ..... 11 535,180
151-186-44-171 ....... 12 578,160
181-220-172-210 ..... 13 621,140
221-260-211-248 ..... 14 664,120
261-300-249-286 ..... 15 707,100
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(b) For purposesof thissection, a“ certificated employee’ means
an equivalent full-time position of an individual holding a
credential authorizing service and providing service in grades 9
to 12, inclusive, in any secondary school. Any fraction of an
equivalent full-time position remaining after all equivalent full-time
positions for certificated employees within the district have been
calculated shall be deemed to be afull-time position.

(c) A school district that qualifies under this section may use
thefunding calculation as provided in this section until therevenue
Hmit local control funding formula allocation pursuant to Section
42238.02, asimplemented by Section 42238.03, per unit of average
dally attendance multiplied by the average daily attendance
produces state aid equal to the funding provided under this section.

SEC. 50. Section 42285 of the Education Code is amended to
read:

42285. (a) For the purposes of Section 42284, a necessary
small high school isahigh school with an average daily attendance
of less than—3061 287 that comes within any of the following
conditions:

(1) The projection of its future enrollment on the basis of the
enrollment of the elementary schools in the district shows that
within eight years the enrollment in high school in grades9to 12,
inclusive, will exceed-300 286 pupils.

(2) Any oneof thefollowing combinations of distance and units
of average daily attendance applies:

(A) The high school had an average daily attendance of less
than100 96 in grades 9to 12, inclusive, during the preceding fiscal
year and is more than 15 miles by well-traveled road from the
nearest other public high school and either 90 percent of the pupils
would be required to travel 20 miles or 25 percent of the pupils
would be required to travel 30 miles one way from a point on a
well-traveled road nearest their homes to the nearest other public
high school.
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(B) The high school had an average daily attendance of-300 96
or more and less than-150 144 in grades 9 to 12, inclusive, during
the preceding fiscal year and ismorethan 10 milesby well-traveled
road from the nearest other public high school and either 90 percent
of the pupilswould be required to travel 18 miles or 25 percent of
the pupils would be required to travel 25 miles one way from a
point on a well-traveled road nearest their homes to the nearest
other public high school.

(C) Thehigh school had an average daily attendance of-150 144
or more and less than-200 192 in grades 9 to 12, inclusive, during
the preceding fiscal year and is more than 7%, miles by
well-traveled road from the nearest other public high school and
either 90 percent of the pupilswould berequired to travel 15 miles
or 25 percent of the pupils would be required to travel 20 miles
one way from a point on awell-traveled road nearest their homes
to the nearest other public high school.

(D) The high school had an average daily attendance of-200
192 or more and less than-361 287 in grades 9 to 12, inclusive,
during the preceding fiscal year and is more than five miles by
well-traveled road from the nearest other public high school and
either 90 percent of the pupilswould berequired to travel 10 miles
or 25 percent of the pupils would be required to travel 15 milesto
the nearest other public high school.

(3) Topographical or other conditions exist in the school district
which would impose unusual hardships on the pupilsif the number
of miles specified above were required to be traveled. In these
cases, the Superintendent may, when requested, and after
investigation, grant exceptions from the distance requirements.

(4) The Superintendent has approved the recommendation of a
county committee on school district organization designating one
of two or more schools as necessary isolated schoolsin asituation
wherethe school s are operated by two or more school districtsand
the average daily attendance of each of the schoolsis|essthan-36%
287 in grades 9to 12, inclusive.

(b) For-the purposes of Section 42284, a necessary small high
school aso includesany-efthefeHoewing: a high school maintained
by a school district for the exclusive purpose of educating juvenile
hall pupils or pupils with exceptional needs.
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(c) For-the purposes of Section 42284 a necessary small high
school does not |ncl ude a conti nuatl on school. _

(d) For purposes of this section, “ other publlc high school” is
a public school, including a charter school, that serves any of
grades91to 12, inclusive, or grades7 and 8inajunior high school.

SEC 51 Section 42285 1 of the Educatlon Codeis repealed
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SEé. 53. Section 42285.5 of the Educati'on Code is amended
to read:

42285.5. (&) For purposesof subdivision (a) of Section 42284
and Section 42285, a school district may include average daily
attendance in grades 7 and 8 and the instructors of grade 7 and 8
pupils in the calculation of average daily attendance and number

of certificated empl oye&s empl oyed+ﬁ—the—291H.—2—ﬁseal—yealer

(b) Notwithstanding Sections 42284 and 42285, for purposes
of this section, with respect to a school district eligible to utilize
subdivision (a), any references to grades 9 to 12, inclusive, in
Sections 42284 and 42285 shall be deemed instead to be references
to grades 7 to 12, inclusive.

SEC. 54. Section 42286 of the Education Code is amended to
read:

42286. () Except asrequired under subdivision (b), if ahigh
school is determined to be a necessary small high school under
Section 42285, that status shall not be changed except asareview
of the determinative factors made every-five two years following
the date of the determination indicates that the determination should
be changed.

(b) If ahigh school is determined to be a hecessary small high
school under paragraph (3) of subdivision (b) of Section 42285,
that status shall not be changed except as a review of the
determinative factors made every two years following the date of
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the determination indicates that the determination should be
changed.

(c) Any-A high school that has not been determined to be a
necessary small high school under Section 42285, may be
determined to be a necessary small high school at the beginning
of-any a fiscal year if it meets the criteria specified in Section
42285.

SEC. 55. Section 42287 of the Education Code is amended to
read:

42287. (a) For the 198485 fiscal year-and-each-fiscalyrear
thereafter, to the 2012-13 fiscal year, inclusive, the Superintendent
of Public Instruction shall increase the funding amounts specified
in Sections 42281, 42282, and 42284 by an amount proportionate
to the increase applied to the statewide average revenue limit for
unified school districts for the then current fiscal year.

(b) Commencing with the 2013-14 fiscal year, the
Superintendent shall increase the funding amounts specified in
Sections 42281, 42282, and 42284, as previously increased
pursuant to subdivision (a) and Sections 42289 to 42289.5,
inclusive, by an amount proportionate to the increase in the
statewide average local control funding formula allocations
pursuant to Section 42238.02, asimplemented by Section 42238.03,
for the then current fiscal year.

SEC. 56. Section 42289 of the Education Code is amended to
read:

42289. Notwithstanding any other-previsien-ef law, for each
fiscal-year-priorto year through the 2012-13 fiscal year, before
calculating the increase in funding amount specified in Section
42287, the Superintendent-ef-Publietastruetion shall increase the
funding amounts specified in Sections 42281, 42282, and 42284,
by the product of subdivisions (a) and (b):

(8 The amount per unit of average daily attendance received
by the school district pursuant to Section 46201 in the prior fiscal
year.

(b) Theaveragedaily attendance for each necessary small school
and necessary small high school for which the school district
received funding in the prior fiscal year pursuant to Section 42281,
42282, or 42284, as appropriate.

SEC. 57. Section 42289.1 of the Education Code is amended
to read:
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42289.1. (a) Notwithstanding any otherprevisien-ef law, for
the 1988-89 fiscal year—and-each—fiscal-year—theresafter; to the
2012-13 fiscal year, inclusive, after calculating the increase in
funding amounts speC|f|ed in Section 42287, the Superintendent
ef-Publie-tastruetion shall increase the funding amounts specified
in Sections 42281, 42282, and 42284, by the sum of paragraphs
(1) and (2):

(1) Compute the product of subparagraphs (A) and (B):

(A) Theamount per unit of average daily attendance computed
pursuant to subdivision (g) of Section 42240.

(B) The average daily attendance for each necessary small
school and necessary small high school for which the district
receives funding in the current fiscal year pursuant to Section
42281, 42282, or 42284, as appropriate.

(2) Cemmeneing-n-From the 1990-91 fiscal year-and-eaeh
fisealyrearthereafter; to the 2012-13 fiscal year, inclusive, the
amount computed pursuant to paragraph (1) shall be increased by
the percentage cost-of-living increase given to school district
revenue limits for the then current fiscal year.

SEC. 58. Section 42289.2 of the Education Code is amended
to read:

42289.2. (a) Notwithstanding any otherprevisien-of law, for
the 198990 fiscal year—aﬁel—eaeh—ﬁseal—yeaHheFeaéﬁ to the
2012-13 fiscal year, inclusive, after calculating the increase in
funding amounts speC|f|ed in Section 42287, the Superintendent
of-Puble-tastruetion shall increase the funding amounts specified
in Sections 42281, 42282, and 42284, by the sum of paragraphs
(1) and (2):

(1) Compute the product of subparagraphs (A) and (B):

(A) Theamount per unit of average daily attendance computed
pursuant to subdivision (e) of Section 54060.5.

(B) The average daily attendance for each necessary small
school and necessary small high school for which the school district
receives funding in the current fiscal year pursuant to Section
42281, 42282, or 42284, as appropriate.

(2) €Commenetng—-From the 1990-91 fiscal year—aﬁd—eaeh
fiscalyearthereafter; to the 2012-13 fiscal year, inclusive, the
amount computed pursuant to paragraph (1) shall be increased by
the percentage cost-of-living increase given to school district
revenue limits for the then current fiscal year.
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SEC. 59. Section 42289.3 of the Education Code is amended
to read:

42289.3. (a) Notwithstanding any otherprevisien-of law, for
the 198990 fiscal year—and-each—fiscal-year—thereafter; to the
201213 fiscal year, inclusive, after calculating the increase in
funding amounts speC|f|ed in Section 42287, the Superintendent
oef-Publetastruetion shall increase the funding amounts specified
in Sections 42281, 42282, and 42284, by the sum of paragraphs
(1) and (2):

(1) Compute the product of subparagraphs (A) and (B):

(A) Theamount per unit of average daily attendance computed
pursuant to subdivision (e) of Section 54060.6.

(B) The average daily attendance for each necessary small
school and necessary small high school for which the school district
receives funding in the current fiscal year pursuant to Section
42281, 42282, or 42284, as appropriate.

(2) Cemmeneing—r-From the 1990-91 fiscal year—aﬁel—eaeh
fiscalyearthereafter; to the 2012-13 fiscal year, inclusive, the
amount computed pursuant to paragraph (1) shall be increased by
the percentage cost-of-living increase given to school district
revenue limits for the then current fiscal year.

SEC. 60. Section 42289.4 of the Education Code is amended
to read:

42289.4. (a) Notwithstanding any other-previsien-of law, for
the 1989-90 fiscal year—ane-each-fiscal—year—theresfter; to the
2012-13 fiscal year, inclusive, after calculating the increase in
funding amounts specified in Section 42287, the Superintendent
of Public Instruction shall increase the funding amounts specified
in Sections 42281, 42282, and 42284, by the sum of paragraphs
(1) and (2):

(1) Compute the product of subparagraphs (A) and (B):

(A) Theamount per unit of average daily attendance computed
pursuant to subdivision (b) of Section 54060.7.

(B) The average daily attendance for each necessary small
school and necessary small high school for which the school district
receives funding in the current fiscal year pursuant to Section
42281, 42282, or 42284, as appropriate.

(2) Commeneing-n-From the 1990-91 fiscal year—ane-eaech

fiscal-year-theresfter; to the 2012-13 fiscal year, inclusive, the
amount computed pursuant to paragraph (1) shall be increased by
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the percentage cost-of-living increase given to school district
revenue limits for the then current fiscal year.

SEC. 61. Section 42289.5 of the Education Code is amended
to read:

42289.5. Notwithstanding any other—previsien—of law, the
increases determined pursuant to Sections 42289, 42289.1, 42289.3,
and 42289.4 shall be permanently increased for the 1998—99 fiscal
year by the quotient, for each school district eligiblefor anincrease,
of the amount determined pursuant to subparagraph (B) of
paragraph (3) of subdivision (a) of Section 42238.8, asthat section
read on January 1, 2013, divided by the amount determined
pursuant to subparagraph (C) of paragraph (3) of subdivision (a)
of Section 42238.8, as that section read on January 1, 2013.

SEC. 62. Section 42605 of the Education Code is repealed.
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read:

42800. (@) The governing board of-any a school district may,
with the consent of the county superintendent of schools, establish
arevolving cash fund for the use of the chief accounting officer
of the school district, by adopting a resolution setting forth the
necessity for the revolving cash fund, the officer for whom and
the purposes for which the revolving cash fund shall be available,
and the amount of the fund. The purposes for which the revolving
cash fund shall be available shall include the purposes specified
in Section 45167. Three certified copies of the resolution shall be
transmitted to the county superintendent of schools. If he approves
the establishment of the fund, the county superintendent shall
endorse his consent on the resolution and return one copy to the
governing body of the school district, and transmit one copy to the
county auditor.

(b) The maximum amount allowed for revolving cash funds
established pursuant to subdivision (a) shall be the lesser of:

(1) Two percent of the district’s estimated expenditures for the
current fiscal year, or

(2) A dollar amount limit of seventy-five thousand dollars
($75,000) for any elementary school or high school district and
one hundred fifty thousand dollars ($150,000) for any unified
school district for fiscal year 1990-91. The dollar amount limit
for each school district-shal-thereafter shall, through the 2012—-13
fiscal year, be increased annualy by the percentage increase in
the district’s revenue limit established by Section 42238, as that
section read on January 1, 2013. The dollar amount limit for each
school district shall thereafter be increased annually by the
percentage increase in the school district’s local control funding
formula allocation established pursuant to Section 42238.02, as
implemented pursuant to Section 42238.03.

SEC. 65. Section 46200 of the Education Code is amended to
read:
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46200. For-any a school district that received an apportionment
pursuant to subdivision (a) of this section, as it read on January
1, 2013, and that offers less than 180 days of instruction or, in
multitrack year-round schools, fewer than the number of days
required in subdivision (&) of this section, as it read on January
1, 2013, for multitrack year-round schools, in the2004-02 2013-14
fiscal year, or any fiscal year thereafter, the Superintendent-of
Publie-astruetion shall withhold from the-distriet’srevendeHmit
appertienment school district’slocal control funding formula grant
apportionment pursuant to Section 42238.02, as implemented by
Section 42238.03, for the average daily attendance of each affected
grade level the sum of 0.0056 multiplied by
the apportionment received pursuant to subdivision (a) of thls

98



(0]
oy}

OCO~NOUITPA,WNE

91 —112—

section, asit read on January 1, 2013, for each day less than 180,
or, in multitrack year-round schools, for each day less than the
number of days required in subdivision (a) for year-round schools
that the school district offered.

SEC. 66. Section 46201 of the Education Code is amended to
read:
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46201. (a) For each school district that-reeeives received an
apportionment pursuant to subdivision (a)--the-1986-87fiscal
year of thissection, asit read on January 1, 2013, and that reduces
the amount of instructional time offered below the minimum

amounts specified in-eitherparagraph—3)-of-—subdivision—{a)-or

paragraph-(3)-of subdivision (b),~whicheveris-applicableirthe
2001-02—fiscal—yrear,—or—any—fiscal—year—thereafter; the

Superlntendent—ef—PubHc—msfFueHeﬁ shall withhold from the

school district’slocal control
funding formula grant apportionment pursuant to Section
42238.02, as implemented by Section 42238.03, for the average
daily attendance of each affected grade level, the sum of-that
appertienment the apportionment received pursuant to subdivision
(a) of this section, as it read on January 1, 2013, multiplied by
the percentage of the minimum offered minutes at that grade level
that the school district failed to offer.

(b) Commencing with the 201314 fiscal year:

(1) Thirty-six thousand minutesin kindergarten.

(2) Fifty thousand four hundred minutes in grades 1 to 3,
inclusive.

(3) Fifty-four thousand minutesin grades 4 to 8, inclusive.

(4) Sxty-four thousand eight hundred minutes in grades 9 to
12, inclusive.

SEC. 67. Section 46201.2 of the Education Code is amended
to read:

46201.2. (a) Commencing with the 2009-10 school year and
continuing through the-20344-15 2012-13 school year, a school
district, county office of education, or charter school may reduce
the equivalent of up to five days of instruction or the equivalent
number of instructional minutes without incurring the penalties
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set forth in Sections 41420, 46200, 46200.5, 46201, 46201.5,
46202, and 47612.5, as those sections read on January 1, 2013.
A school district, county office of education, or charter school
shall receive revenue limit funding based on the adjustments
prescribed pursuant to Section 42238.146, as it read on January
1, 2013, whether or not it reduces the number of schooldays or
instructional minutes.

(b) For the2013-14 and 201415 school years, a school district,
county office of education, or charter school may reduce the
equivalent of up to five days of instruction or the equival ent number
of instructional minutes without incurring the penalties set forth
in Sections 41420, 46200, 46200.5, 46201, 46201.5, 46202, and
47612.5.

o _ _ _

(c) Thissection shall become inoperative on July 1, 2015, and,
as of January 1, 2016, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2016, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 68. Section 46201.3 of the Education Code is repeal ed.
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46202. If a school district that does not participate in the
program set forth inthisartiele Sections 46200 to 46206, inclusive,
asthose sectionsread on January 1, 2013, offerslessinstructional
time in a fiscal year than the amount of instructional time fixed
for the 1982-83 fiscal year, the Superintendent-ef-Publictastruetion
shall withhold for that fiscal year, from thedistriet-srevenrueHmit
appertionment school district’slocal control funding formula grant
apportionment pursuant to Section 42238.03, as implemented by
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Section 42238.03, for the average daily attendance of each affected
grade level, the amount of that apportionment multiplied by the
percentage of instructional minutes fixed in the 1982-83 school
year, at that grade level, that the school district failed to offer.

S vV S V i |

seetions:

SEC. 71. Section 46207 is added to the Education Code, to
read:

46207. (a) Notwithstanding Sections 46200 to 46205, inclusive,
upon a determination that a school district equals or exceeds its
local control funding formulatarget computed pursuant to Section
42238.02 as determined by the calculation of a zero difference
pursuant to paragraph (1) of subdivision (b) of Section 42238.03,
each school district, as a condition of apportionment pursuant to
Section 42238.02, as implemented pursuant to Section 42238.03,
shall, for each fiscal year, offer, at a minimum, the following
number of minutes of instruction:

(1) To pupilsin kindergarten, 36,000 minutes.

(2) To pupilsin grades1 to 3, inclusive, 50,400 minutes.

(3) To pupilsingrades4 to 8, inclusive, 54,000 minutes.

(4) To pupilsingrades9to 12, inclusive, 64,800 minutes.

(b) For a school district that has met its local control funding
formula target that reduces the amount of instructional time offered
below the minimum amounts specified in subdivision (a), the
Superintendent shall withhold from the school district’s local
control funding formula apportionment for the average daily
attendance of each affected grade level, the product of that
apportionment multiplied by the percentage of the minimum offered
minutes at that grade level that the school district failed to offer.

(c) Notwithstanding subdivision (a), for the 2013-14 and
2014-15 school years, a school district that equals or exceedsits
computed local control funding formula target may reduce the

98



OCO~NOUITPA,WNE

—119— SB 91

equivalent of up to five days of instruction or the equivalent number
of instructional minutes without incurring the penalties set forth
in this section.

SEC. 72. Section 46208 is added to the Education Code, to
read:

46208. (a) Notwithstanding Sections 46200 to 46205, inclusive,
upon a determination that a school district equals or exceeds its
local control funding formula target computed pursuant to Section
42238.02 as determined by the calculation of a zero difference
pursuant to paragraph (1) of subdivision (b) of Section 42238.03,
each school district, as a condition of apportionment pursuant to
Section 42238.02, as implemented pursuant to Section 42238.03,
shall offer 180 days or more of instruction per school year. A
school operating a multitrack year-round school shall be deemed
to be in compliance with the 180-day requirement if it certifiesto
the Superintendent that it is a multitrack year-round school and
maintains its school for a minimum of 163 schooldays.

(b) Notwithstanding subdivision (a), for the 2013-14 and
201415 school years, a school district that equals or exceedsits
computed local control funding formula target may reduce the
equivalent of up to five days of instruction or the equivalent number
of instructional minutes without incurring the penalties set forth
in this section.

SEC. 73. Section 47604.32 of the Education Code is amended
to read:

47604.32. Each chartering authority, in addition to any other
duties imposed by this part, shall do all of the following with
respect to each charter school under its authority:

(@) Identify at least one staff member as a contact person for
the charter school.

(b) Visit each charter school at least annually.

(c) Ensurethat each charter school under its authority complies
with all reports required of charter schools by law, including the
annual update required pursuant to Section 47606.5.

(d) Monitor thefiscal condition of each charter school under its
authority.

(e) Provide timely notification to the department if any of the
following circumstances occur or will occur with regard to acharter
school for which it is the chartering authority:

(1) A renewal of the charter is granted or denied.
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(2) The charter isrevoked.

(3) The charter school will cease operation for any reason.

(f) The cost of performing the duties required by this section
shall be funded with supervisoria oversight fees collected pursuant
to Section 47613.

SEC. 74. Section 47604.33 of the Education Code is amended
to read:

47604.33. (a) Each charter school shall annualy prepare and
submit the following reports to its chartering authority and the
county superintendent of schools, or only to the county
superintendent of schools if the county board of education is the
chartering authority:

(1) On or before July 1, a preliminary budget. For a charter
school in its first year of operation, the information submitted
pursuant to subdivision (g) of Section 47605 satisfies this
requirement.

(2) Onor before July 1, an annual update required pursuant to
Section 47606.5.

)

(3) On or before December 15, an interim financial report. This
report shall reflect changes through October 31.

(4) On or before March 15, a second interim financial report.
This report shall reflect changes through January 31.

4

(5) On or before September 15, afinal unaudited report for the
full prior year.

(b) Thechartering authority shall use any financial information
it obtains from the charter school, including, but not limited to,
the reports required by this section, to assess the fiscal condition
of the charter school pursuant to subdivision (d) of Section
47604.32.

(c) The cost of performing the duties required by this section
shall be funded with supervisoria oversight fees collected pursuant
to Section 47613.

SEC. 75. Section 47604.5 of the Education Code is amended
to read:

47604.5. The-State-Board-of-Education; state board, whether
or not it is the authority that granted the charter, may, based upon
the recommendation of the Superintendent-ef-Publie-Hastruetion,
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take appropriate action, including, but not limited to, revocation
of the school’s charter, when the-State-Board-of-Edueation state
board finds any of the following:

(@ Grossfinancial mismanagement that jeopardizesthefinancial
stability of the charter school.

(b) llegal or substantially improper use of charter school funds
for the personal benefit of any officer, director, or fiduciary of the
charter school.

(c) Substantial and sustained departure from measurably
successful practices such that continued departure would jeopardize
the educational development of the school’s pupils.

(d) Failuretoimprove pupil outcomesacross multiple stateand
school prioritiesidentified in the charter pursuant to subparagraph
(A) of paragraph (5) of subdivision (b) of Section 47605 or
subparagraph (A) of paragraph (5) of subdivision (d) of Section
47605.6.

SEC. 76. Section 47605 of the Education Code is amended to
read:

47605. (@) (1) Except asset forth in paragraph (2), a petition
for the establishment of a charter school within a school district
may be circulated by one or more persons seeking to establish the
charter school. A petition for the establishment of acharter school
shall identify a single charter school that will operate within the
geographic boundaries of that school district. A charter school
maly propose to operate at multiple siteswithin the school district,
aslong as each location isidentified in the charter school petition.
The petition may be submitted to the governing board of the school
district for review after either of the following conditions is met:

(A) The petition is signed by a number of parents or legal
guardians of pupils that is equivalent to at least one-half of the
number of pupils that the charter school estimates will enroll in
the school for itsfirst year of operation.

(B) The petition is signed by a number of teachers that is
equivalent to at least one-half of the number of teachers that the
charter school estimates will be employed at the school during its
first year of operation.

(2) A petitionthat proposesto convert an existing public school
to a charter school that would not be eligible for aloan pursuant
to subdivision (b) of Section 41365 may be circulated by one or
more persons seeking to establish the charter school. The petition
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may be submitted to the governing board of the school district for
review after the petition is signed by not less than 50 percent of
the permanent status teachers currently employed at the public
school to be converted.

(3) A petition shall include a prominent statement that a
signature on the petition means that the parent or legal guardian
ismeaningfully interested in having hisor her child or ward attend
the charter school, or in the case of ateacher’s signature, means
that the teacher is meaningfully interested in teaching at the charter
school. The proposed charter shall be attached to the petition.

(4) After receiving approval of itspetition, acharter school that
proposes to establish operations at one or more additional sites
shall request a material revision to its charter and shall notify the
authority that granted its charter of those additional locations. The
authority that granted its charter shall consider whether to approve
those additional locations at an open, public meeting. If the
additional locations are approved, they shall beamaterial revision
to the charter school’s charter.

(5 A charter school that is unable to locate within the
jurisdiction of the chartering school district may establish one site
outside the boundaries of the school district, but within the county
inwhich that school district islocated, if the school district within
the jurisdiction of which the charter school proposesto operateis
notified in advance of the charter petition approval, the county
superintendent of schools and the Superintendent are notified of
the location of the charter school before it commences operations,
and either of the following circumstances exists:

(A) The school has attempted to locate a single site or facility
to house the entire program, but a site or facility is unavailable in
the areain which the school chooses to locate.

(B) Thesiteisneeded for temporary use during a construction
Or expansion project.

(6) Commencing January 1, 2003, apetitionto establish acharter
school may not be approved to serve pupils in a grade level that
is not served by the school district of the governing board
cons dering the petition, unlessthe petition proposesto serve pupils
in all of the grade levels served by that school district.

(b) Nolater than 30 days after receiving apetition, in accordance
with subdivision (a), the governing board of the school district
shall hold a public hearing on the provisions of the charter, at
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which time the governing board of the school district shall consider
the level of support for the petition by teachers employed by the
district, other employees of the district, and parents. Following
review of the petition and the public hearing, the governing board
of the school district shall either grant or deny the charter within
60 days of receipt of the petition, provided, however, that the date
may be extended by an additional 30 daysif both parties agree to
the extension. In reviewing petitions for the establishment of
charter schools pursuant to this section, the chartering authority
shall be guided by theintent of the L egislature that charter schools
are and should become anintegral part of the Californiaeducational
system and that establishment of charter schools should be
encouraged. The governing board of the school district shall grant
acharter for the operation of aschool under thispart if itissatisfied
that granting the charter is consistent with sound educational
practice. The governing board of the school district shall not deny
apetition for the establishment of a charter school unlessit makes
written factual findings, specific to the particular petition, setting
forth specific facts to support one or more of the following
findings:

(1) Thecharter school presentsan unsound educational program
for the pupils to be enrolled in the charter school.

(2) The petitioners are demonstrably unlikely to successfully
implement the program set forth in the petition.

(3) The petition does not contain the number of signatures
required by subdivision (a).

(4) The petition does not contain an affirmation of each of the
conditions described in subdivision (d).

(5) The petition does not contain reasonably comprehensive
descriptions of al of the following:

(A) (i) A description of the educational program of the school,
designed, among other things, to identify those whom the school
isattempting to educate, what it meansto be an “ educated person”
in the 21st century, and how learning best occurs. The goals
identified in that program shall include the objective of enabling
pupilsto become self-motivated, competent, and lifelong learners.

(if) A description, for the charter school, of annual goals, for
all pupils and for each subgroup of pupils identified pursuant to
Section 52052, to be achieved in the state priorities, as described
in subdivision (d) of Section 52060, that apply for the grade levels

98



(0]
oy}

OCO~NOUITPA,WNE

91 — 124 —

served, or the nature of the program operated, by the charter
school, and specific annual actions to achieve those goals. A
charter petition may identify additional school priorities, thegoals
for the school priorities, and the specific annual actionsto achieve
those goals.

(iii) If the proposed school will serve high school pupils, a
description of the manner in which the charter school will inform
parents about the transferability of courses to other public high
schools and the dligibility of courses to meet college entrance
requirements. Courses offered by the charter school that are
accredited by the Western Association of Schools and Colleges
may be considered transferable and courses approved by the
University of California or the California State University as
creditable under the “A” to “G” admissions criteria may be
considered to meet college entrance requirements.

(B) The measurable pupil outcomes identified for use by the
charter school. * Pupil outcomes,” for purposes of this part, means
the extent to which all pupils of the school demonstrate that they
have attained the skills, knowledge, and attitudes specified asgoals
in the school’s educational program. Pupil outcomes shall include
outcomes that address increases in pupil academic achievement
both schoolwide and for all groups of pupils served by the charter
school, as that term is defined in subparagraph (B) of paragraph
(3) of subdivision (a) of Section 47607. The pupil outcomes shall
align with the state priorities, as described in subdivision (d) of
Section 52060, that apply for the grade levels served, or the nature
of the program operated, by the charter school.

(C) Themethod by which pupil progressin meeting those pupil
outcomesisto be measured. To the extent practicable, the method
for measuring pupil outcomesfor state priorities shall be consistent
with the way information is reported on a school accountability
report card.

(D) The governance structure of the school, including, but not
limited to, the process to be followed by the school to ensure
parental involvement.

(E) The qualificationsto be met by individualsto be employed
by the school.

(F) The procedures that the school will follow to ensure the
health and safety of pupilsand staff. These procedures shall include
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the requirement that each employee of the school furnish the school
with acriminal record summary as described in Section 44237.

(G) The means by which the school will achieve a racial and
ethnic balance among its pupils that is reflective of the general
population residing within the territorial jurisdiction of the school
district to which the charter petition is submitted.

(H) Admission requirements, if applicable.

(1) The manner in which annual, independent financial audits
shall be conducted, which shall employ generaly accepted
accounting principles, and the manner in which audit exceptions
and deficiencies shall be resolved to the satisfaction of the
chartering authority.

(J) The procedures by which pupils can be suspended or
expelled.

(K) Themanner by which staff members of the charter schools
will be covered by the State Teachers Retirement System, the
Public Employees’ Retirement System, or federal social security.

(L) Thepublic school attendance alternativesfor pupilsresiding
within the school district who choose not to attend charter schools.

(M) A description of the rights of any employee of the school
district upon leaving the employment of the school district to work
inacharter school, and of any rights of return to the school district
after employment at a charter school.

(N) The procedures to be followed by the charter school and
the entity granting the charter to resolve disputes relating to
provisions of the charter.

(O) A declaration whether or not the charter school shall be
deemed the exclusive public school employer of the employees of
the charter school for purposes of Chapter 10.7 (commencing with
Section 3540) of Division 4 of Title 1 of the Government Code.

(P) A description of the procedures to be used if the charter
school closes. The procedures shall ensure a final audit of the
school to determine the disposition of all assets and liabilities of
the charter school, including plans for disposing of any net assets
and for the maintenance and transfer of pupil records.

(c) (1) Charter schools shall meet al statewide standards and
conduct the pupil assessments required pursuant to Sections 60605
and 60851 and any other statewide standards authorized in statute
or pupil assessments applicable to pupils in noncharter public
schools.
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(2) Charter schools shall, on aregular basis, consult with their
parents, legal guardians, and teachers regarding the school’s
educational programs.

(d) (1) Inadditionto any other requirement imposed under this
part, a charter school shall be nonsectarian in its programs,
admission policies, employment practices, and all other operations,
shall not charge tuition, and shall not discriminate against any
pupil onthe basis of the characteristicslisted in Section 220. Except
as provided in paragraph (2), admission to a charter school shall
not be determined according to the place of residence of the pupil,
or of hisor her parent or legal guardian, within this state, except
that an existing public school converting partialy or entirely to a
charter school under this part shall adopt and maintain a policy
giving admission preference to pupilswho reside within the former
attendance area of that public school.

(2) (A) A charter school shall admit all pupils who wish to
attend the school.

(B) If the number of pupilswho wish to attend the charter school
exceedsthe school’s capacity, attendance, except for existing pupils
of the charter school, shall be determined by a public random
drawing. Preference shall be extended to pupils currently attending
the charter school and pupils who reside in the district except as
provided for in Section 47614.5. Other preferences may be
permitted by the chartering authority on anindividual school basis
and only if consistent with the law.

(C) In the event of a drawing, the chartering authority shall
make reasonabl e efforts to accommodate the growth of the charter
school and in no event shall take any action to impede the charter
school from expanding enrollment to meet pupil demand.

(3) If apupil is expelled or leaves the charter school without
graduating or compl eting the school year for any reason, the charter
school shall notify the superintendent of the school district of the
pupil’slast known address within 30 days, and shall, upon request,
provide that school district with a copy of the cumulative record
of the pupil, including a transcript of grades or report card, and
health information. This paragraph applies only to pupils subject
to compulsory full-time education pursuant to Section 48200.

(e) The governing board of a school district shall not require
any employee of the school district to be employed in a charter
school.
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(f) The governing board of a school district shall not require
any pupil enrolled in the school district to attend a charter school.

(g) The governing board of a school district shall require that
the petitioner or petitioners provide information regarding the
proposed operation and potential effects of the school, including,
but not limited to, the facilities to be used by the school, the manner
in which administrative services of the school are to be provided,
and potentia civil liability effects, if any, upon the school and
upon the school district. The description of thefacilitiesto be used
by the charter school shall specify where the school intends to
locate. The petitioner or petitioners shall also berequired to provide
financial statements that include a proposed first-year operational
budget, including startup costs, and cashflow and financial
projections for the first three years of operation.

(h) In reviewing petitions for the establishment of charter
schoolswithin the school district, the governing board of the school
district shall give preference to petitions that demonstrate the
capability to provide comprehensive learning experiencesto pupils
identified by the petitioner or petitioners as academicaly low
achieving pursuant to the standards established by the department
under Section 54032, asit read before July 19, 2006.

(i) Upon the approval of the petition by the governing board of
the school district, the petitioner or petitioners shall provide written
notice of that approval, including a copy of the petition, to the
applicable county superintendent of schools, the department, and
the state board.

() (1) If the governing board of a school district denies a
petition, the petitioner may elect to submit the petition for the
establishment of acharter school to the county board of education.
The county board of education shall review the petition pursuant
to subdivision (b). If the petitioner elects to submit a petition for
establishment of acharter school to the county board of education
and the county board of education deniesthe petition, the petitioner
may file a petition for establishment of a charter school with the
state board, and the state board may approve the petition, in
accordance with subdivision (b). A charter school that receives
approval of its petition from a county board of education or from
the state board on appeal shall be subject to the same requirements
concerning geographic location to which it would otherwise be
subject if it received approval from the entity towhichit originally
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submitted its petition. A charter petition that is submitted to either
a county board of education or to the state board shall meet all
otherwise applicable petition requirements, including the
identification of the proposed site or siteswhere the charter school
will operate.

(2) Inassuming itsrole as a chartering agency, the state board
shall develop criteria to be used for the review and approval of
charter school petitions presented to the state board. The criteria
shall address all elements required for charter approval, as
identified in subdivision (b) and shall define “reasonably
comprehensive’ as used in paragraph (5) of subdivision (b) in a
way that is consistent with theintent of thispart. Upon satisfactory
completion of the criteria, the state board shall adopt the criteria
on or before June 30, 2001.

(3) A charter school for which acharter is granted by either the
county board of education or the state board based on an appeal
pursuant to this subdivision shall qualify fully as a charter school
for al funding and other purposes of this part.

(4) If either the county board of education or the state board
fails to act on a petition within 120 days of receipt, the decision
of the governing board of the school district to deny a petition
shall, thereafter, be subject to judicial review.

(5) The state board shall adopt regulations implementing this
subdivision.

(6) Upon the approval of the petition by the county board of
education, the petitioner or petitioners shall provide written notice
of that approval, including acopy of the petition to the department
and the state board.

(k) (1) The state board may, by mutual agreement, designate
itssupervisorial and oversight responsibilities for a charter school
approved by the state board to any local educational agency inthe
county in which the charter school is located or to the governing
board of the school district that first denied the petition.

(2) The designated local educational agency shall have all
monitoring and supervising authority of a chartering agency,
including, but not limited to, powers and duties set forth in Section
47607, except the power of revocation, which shall remain with
the state board.

(3) A charter school that isgranted its charter through an appeal
to the state board and elects to seek renewal of its charter shall,

98



OCO~NOUITPA,WNE

—129— SB 91

before expiration of the charter, submit its petition for renewal to
the governing board of the school district that initially denied the
charter. If the governing board of the school district denies the
school’s petition for renewal, the school may petition the state
board for renewal of its charter.

(1) Teachers in charter schools shall hold a Commission on
Teacher Credentialing certificate, permit, or other document
equivalent to that which a teacher in other public schools would
be required to hold. These documents shall be maintained on file
at the charter school and are subject to periodic inspection by the
chartering authority. It isthe intent of the Legidature that charter
schools be given flexibility with regard to noncore, noncollege
preparatory courses.

(m) A charter school shall transmit a copy of its annual,
independent financial audit report for the preceding fiscal year, as
described in subparagraph (1) of paragraph (5) of subdivision (b),
to its chartering entity, the Controller, the county superintendent
of schoolsof the county in which the charter school issited, unless
the county board of education of the county in which the charter
school is sited is the chartering entity, and the department by
December 15 of each year. This subdivision does not apply if the
audit of the charter school is encompassed in the audit of the
chartering entity pursuant to Section 41020.

SEC. 77. Section 47605.6 of the Education Code is amended
to read:

47605.6. (@) (1) In addition to the authority provided by
Section 47605.5, a county board of education may also approve a
petition for the operation of a charter school that operates at one
or more sites within the geographic boundaries of the county and
that providesinstructional servicesthat are not generally provided
by a county office of education. A county board of education may
approve a countywide charter only if it finds, in addition to the
other requirements of this section, that the educational servicesto
be provided by the charter school will offer services to a pupil
population that will benefit from those services and that cannot be
served aswell by acharter school that operatesin only one school
district in the county. A petition for the establishment of a
countywide charter school pursuant to this subdivision may be
circulated throughout the county by any one or more persons
seeking to establish the charter school. The petition may be
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submitted to the county board of education for review after either
of the following conditions is met:

(A) The petition is signed by a number of parents or guardians
of pupils residing within the county that is equivalent to at least
one-half of the number of pupilsthat the charter school estimates
will enroll in the school for itsfirst year of operation and each of
the school districts where the charter school petitioner proposes
to operate a facility has received at least 30 days notice of the
petitioner’s intent to operate a school pursuant to this section.

(B) The petition is signed by a number of teachers that is
equivalent to at least one-half of the number of teachers that the
charter school estimates will be employed at the school during its
first year of operation and each of the school districts where the
charter school petitioner proposesto operate afacility hasreceived
at least 30 days' notice of the petitioner’ sintent to operate a school
pursuant to this section.

(2) Anexisting public school may not be converted to a charter
school in accordance with this section.

(3) After receiving approval of itspetition, acharter school that
proposes to establish operations at additional sites within the
geographic boundaries of the county board of education shall notify
the school districts where those sites will be located. The charter
school shall also request a material revision of its charter by the
county board of education that approved its charter and the county
board of education shall consider whether to approve those
additional locations at an open, public meeting, held no sooner
than 30 days following notification of the school districts where
the siteswill be located. If approved, the location of the approved
sites shall be amaterial revision of the school’s approved charter.

(4) A petition shall include a prominent statement indicating
that a signature on the petition means that the parent or guardian
ismeaningfully interested in having hisor her child or ward attend
the charter school, or in the case of ateacher’s signature, means
that the teacher is meaningfully interested in teaching at the charter
school. The proposed charter shall be attached to the petition.

(b) Nolater than 60 days after receiving a petition, in accordance
with subdivision (@), the county board of education shall hold a
public hearing on the provisions of the charter, at which time the
county board of education shall consider the level of support for
the petition by teachers, parents or guardians, and the school
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districts where the charter school petitioner proposes to place
school facilities. Following review of the petition and the public
hearing, the county board of education shall either grant or deny
the charter within 90 days of receipt of the petition. However, this
date may be extended by an additional 30 daysif both parties agree
to the extension. A county board of education may impose any
additional requirements beyond those required by this section that
it considers necessary for the sound operation of a countywide
charter school. A county board of education may grant a charter
for the operation of a school under this part only if the board is
satisfied that granting the charter is consistent with sound
educational practice and that the charter school has reasonable
justification for why it could not be established by petition to a
school district pursuant to Section 47605. The county board of
education shall deny a petition for the establishment of a charter
school if the board finds one or more of the following:

(1) Thecharter school presents an unsound educational program
for the pupils to be enrolled in the charter school.

(2) The petitioners are demonstrably unlikely to successfully
implement the program set forth in the petition.

(3) The petition does not contain the number of signatures
required by subdivision (a).

(4) The petition does not contain an affirmation of each of the
conditions described in subdivision (d).

(5) The petition does not contain reasonably comprehensive
descriptions of all of the following:

(A) (i) A description of the educational program of the school,
designed, among other things, to identify those pupils whom the
school is attempting to educate, what it means to be an “educated
person” in the 21st century, and how learning best occurs. The
goals identified in that program shall include the objective of
enabling pupilsto become self-motivated, competent, and lifelong
learners.

(if) A description, for the charter school, of annual goals, for
all pupils and for each subgroup of pupils identified pursuant to
Section 52052, to be achieved in the state priorities, as described
in subdivision (d) of Section 52060, that apply for the grade levels
served, or the nature of the program operated, by the charter
school, and specific annual actions to achieve those goals. A
charter petition may identify additional school priorities, thegoals
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for the school priorities, and the specific annual actionsto achieve
those goals.

(i)

(iii) 1f the proposed charter school will enroll high school pupils,
adescription of the manner in which the charter school will inform
parents regarding the transferability of coursesto other public high
schools. Courses offered by the charter school that are accredited
by the Western Association of Schools and Colleges may be
considered to be transferable to other public high schools.

(iv) If the proposed charter school will enroll high school pupils,
information as to the manner in which the charter school will
inform parents asto whether each individual course offered by the
charter school meets college entrance requirements. Courses
approved by the University of California or the California State
University as satisfying their prerequisites for admission may be
considered as meeting college entrance requirements for purposes
of this clause.

(B) The measurable pupil outcomes identified for use by the
charter school. “Pupil outcomes,” for purposes of this part, means
the extent to which all pupils of the school demonstrate that they
have attained the skills, knowledge, and aptitudes specified as
goals in the school’s educational program. Pupil outcomes shall
include outcomes that address increases in pupil academic
achievement both schoolwide and for all groups of pupils served
by the charter school, as that term is defined in subparagraph (B)
of paragraph (3) of subdivision (a) of Section 47607. The pupil
outcomes shall align with the state priorities, as described in
subdivision (d) of Section 52060, that apply for the grade levels
served, or the nature of the program operated, by the charter
school.

(C) Themethod by which pupil progressin meeting those pupil
outcomes isto be measured. To the extent practicable, the method
for measuring pupil outcomesfor state priorities shall be consistent
with the way information is reported on a school accountability
report card.

(D) Thelocation of each charter school facility that the petitioner
proposes to operate.
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(E) The governance structure of the school, including, but not
limited to, the process to be followed by the school to ensure
parental involvement.

(F) The qualificationsto be met by individualsto be employed
by the school.

(G) The procedures that the school will follow to ensure the
health and safety of pupilsand staff. These procedures shall include
the requirement that each empl oyee of the school furnish the school
with acriminal record summary as described in Section 44237.

(H) The means by which the school will achieve a racial and
ethnic balance among its pupils that is reflective of the general
population residing within the territorial jurisdiction of the school
district to which the charter petition is submitted.

(1) The manner in which annual, independent, financial audits
shall be conducted, in accordance with regul ations established by
the state board, and the manner in which audit exceptions and
deficiencies shall be resolved.

(J) The procedures by which pupils can be suspended or
expelled.

(K) Themanner by which staff members of the charter schools
will be covered by the State Teachers Retirement System, the
Public Employees’ Retirement System, or federal social security.

(L) The proceduresto befollowed by the charter school and the
county board of education to resolve disputesrelating to provisions
of the charter.

(M) A declaration whether or not the charter school shall be
deemed the exclusive public school employer of the employees of
the charter school for purposes of the Educational Employment
Relations Act (Chapter 10.7 (commencing with Section 3540) of
Division 4 of Title 1 of the Government Code).

(N) Admission requirements of the charter school, if applicable.

(O) Thepublic school attendance alternativesfor pupilsresiding
within the county who choose not to attend the charter school.

(P) A description of the rights of an employee of the county
office of education, upon leaving the employment of the county
office of education, to be employed by the charter school, and a
description of any rights of return to the county office of education
that an employee may have upon leaving the employ of the charter
school.
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(Q) A description of the procedures to be used if the charter
school closes. The procedures shall ensure a final audit of the
school to determine the disposition of all assets and liabilities of
the charter school, including plans for disposing of any net assets
and for the maintenance and transfer of public records.

(6) Any other basis that the county board of education finds
justifies the denial of the petition.

(c) A county board of education that approves a petition for the
operation of a countywide charter may, as a condition of charter
approval, enter into an agreement with athird party, at the expense
of the charter school, to oversee, monitor, and report to the county
board of education on the operations of the charter school. The
county board of education may prescribe the aspects of the charter
school’s operations to be monitored by the third party and may
prescribe appropriate requirements regarding the reporting of
information concerning the operations of the charter school to the
county board of education.

(d) (1) Charter schools shall meet all statewide standards and
conduct the pupil assessments required pursuant to Section 60605
and any other statewide standards authorized in statute or pupil
assessments applicable to pupilsin noncharter public schools.

(2) Charter schools shall on aregular basis consult with their
parents and teachers regarding the school’s educational programs.

() (1) Inadditionto any other requirement imposed under this
part, a charter school shall be nonsectarian in its programs,
admission policies, employment practices, and al other operations,
shall not charge tuition, and shall not discriminate against any
pupil on the basis of ethnicity, national origin, gender, gender
identity, gender expression, or disability. Except as provided in
paragraph (2), admission to acharter school shall not be determined
according to the place of residence of the pupil, or of his or her
parent or guardian, within this state.

(2) (A) A charter school shall admit all pupils who wish to
attend the school.

(B) If the number of pupilswho wish to attend the charter school
exceedsthe school’ s capacity, attendance, except for existing pupils
of the charter school, shall be determined by a public random
drawing. Preference shall be extended to pupils currently attending
the charter school and pupils who reside in the county except as
provided for in Section 47614.5. Other preferences may be
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permitted by the chartering authority on anindividual school basis
and only if consistent with the law.

(C) In the event of a drawing, the county board of education
shall make reasonable efforts to accommodate the growth of the
charter school and in no event shall take any action to impede the
charter school from expanding enrollment to meet pupil demand.

(f) Thecounty board of education shall not require any employee
of the county or aschool district to be employed in acharter school.

(g) The county board of education shall not require any pupil
enrolled in a county program to attend a charter school.

(h) The county board of education shall require that the
petitioner or petitioners provide information regarding the proposed
operation and potential effects of the school, including, but not
limited to, the facilities to be used by the school, the manner in
which administrative services of the school are to be provided,
and potential civil liability effects, if any, upon the school, any
school district where the charter school may operate, and upon the
county board of education. The petitioner or petitioners shall also
berequired to providefinancial statementsthat include a proposed
first-year operational budget, including startup costs, and cashflow
and financia projections for the first three years of operation.

() Inreviewing petitionsfor the establishment of charter schools
within the county, the county board of education shall give
preference to petitions that demonstrate the capability to provide
comprehensive learning experiences to pupils identified by the
petitioner or petitioners as academically low achieving pursuant
to the standards established by the department under Section 54032,
asit read before July 19, 2006.

(j) Upon the approval of the petition by the county board of
education, the petitioner or petitioners shall providewritten notice
of that approval, including a copy of the petition, to the school
districts within the county, the Superintendent, and to the state
board.

(k) If acounty board of education deniesapetition, the petitioner
may not elect to submit the petition for the establishment of the
charter school to the state board.

(I) Teachers in charter schools shall be required to hold a
Commission on Teacher Credentialing certificate, permit, or other
document equivalent to that which ateacher in other public schools
would be required to hold. These documents shall be maintained
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on file at the charter school and shall be subject to periodic
inspection by the chartering authority.

(m) A charter school shall transmit a copy of its annual,
independent, financial audit report for the preceding fiscal year,
as described in subparagraph (1) of paragraph (5) of subdivision
(b), to the county office of education, the Controller, and the
department by December 15 of each year. This subdivision shall
not apply if the audit of the charter school is encompassed in the
audit of the chartering entity pursuant to Section 41020.

SEC. 78. Section 47606.5 is added to the Education Code, to
read:

47606.5. (a) On or before July 1, 2015, and each year
thereafter, a charter school shall update the goals and annual
actions to achieve those goals identified in the charter pursuant
to subparagraph (A) of paragraph (5) of subdivision (b) of Section
47605 or subparagraph (A) of paragraph (5) of subdivision (b) of
Section 47605.6. The annual update shall be developed using the
template adopted pursuant to Section 52064 and shall include all
of the following:

(1) A review of the progress toward the goals included in the
charter, an assessment of the effectiveness of the specific actions
described in the charter toward achieving the goals, and a
description of changes to the specific actions the charter school
will make as a result of the review and assessment.

(2) Alisting and description of the expenditures for the fiscal
year implementing the specific actions included in the charter as
a result of the reviews and assessment required by paragraph (1).

(b) The expenditures identified in subdivision (a) shall be
classified using the California School Accounting Manual pursuant
to Section 41010.

(c) For purposes of the review required by subdivision (a), a
governing body of a charter school may consider qualitative
information, including, but not limited to, findings that result from
school quality reviews conducted pursuant to subparagraph (J)
or paragraph (4) of subdivision (a) of Section 52052 or any other
reviews.

(d) To the extent practicable, data reported pursuant to this
section shall be reported in a manner consistent with how
information is reported on a school accountability report card.
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(e) The charter school shall consult with teachers, principals,
administrators, other school personnel, parents, and pupils in
developing the annual update.

SEC. 79. Section 47607.3 is added to the Education Code, to
read:

47607.3. (@) If acharter school failsto improve outcomes for
three or more pupil subgroupsidentified pursuant to Section 52052,
or, if the charter school has less than three pupil subgroups, all
of the charter school’s pupil subgroups, in regard to one or more
state or school priority identified in the charter pursuant to
subparagraph (A) of paragraph (5) of subdivision (b) of Section
47605 or subparagraph (A) of paragraph (5) of subdivision (b) of
Section 47605.6, in three out of four consecutive school years, all
of the following shall apply:

(1) Using an evaluation rubric adopted by the state board
pursuant to Section 52064.5, the chartering authority shall provide
technical assistance to the charter school.

(2) The Superintendent may assign, at the request of the
chartering authority and with the approval of the state board, the
California Collaborative for Educational Excellence to provide
advice and assistance to the charter school pursuant to Section
52074.

(b) A chartering authority shall consider for revocation any
charter school to which the California Collaborative for
Educational Excellence has provided advice and assistance
pursuant to subdivision (a) and about which it has made either of
the following findings, which shall be submitted to the chartering
authority:

(1) That the charter school hasfailed, or isunable, to implement
the recommendations of the California Collaborative for
Educational Excellence.

(2) That the inadequate performance of the charter school,
based upon an evaluation rubric adopted pursuant to Section
52064.5, iseither so persistent or so acute asto require revocation
of the charter.

(c) The chartering authority shall consider increases in pupil
academic achievement for all pupil subgroups served by the charter
school as the most important factor in determining whether to
revoke the charter.
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(d) Achartering authority shall comply with the hearing process
described in subdivision (e) of Section 47607 in revoking a charter.
A charter school may not appeal a revocation of a charter made
pursuant to this section.

SEC. 80. Section 47612.7 of the Education Code is repeal ed.
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SEC. 81. Section 47613 of the Education Code is amended to
read:

47613. (a) Except as set forth in subdivision (b), a chartering
authority may chargefor the actual costsof supervisorial oversight
of a charter school not to exceed 1 percent of the revenue of the
charter school.

(b) A chartering authority may charge for the actual costs of
supervisorial oversight of acharter school not to exceed 3 percent
of the revenue of the charter school if the charter school is able to
obtain substantially rent freefacilitiesfrom the chartering authority.

(c) A loca agency that is given the responsibility for
supervisorial oversight of a charter school, pursuant to paragraph
(2) of subdivision (k) of Section 47605, may charge for the actual
costs of supervisoria oversight, and administrative costs necessary
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to secure charter school funding. A charter school that is charged
for costs under this subdivision may not be charged pursuant to
subdivision (a) or (b).

(d) This section does not prevent the charter school from
separately purchasing administrative or other services from the
chartering authority or any other source.

(e) For purposes of this section, a chartering authority means a
school district, county board of education, or the state board, that
granted the charter to the charter school.

(f) For purposes of this section, “revenue of the charter school”
meansthe general purpose entitlement and categorical block grant,
as defined in subdivisions (a) and (b) of Section 47632.

(g) For purposes of this section, “costs of supervisorial
oversight” includes, but is not limited to, costs incurred pursuant
to Section 47607.3.
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SEC 82 Sectron 47631 of the Educatron Code is amended to
read:

47631. () Atticle2{eommencing-with-Section47633)-and
Article 3 (commencing with Section 47636)-ay shall not apply
toa charter granted pursuant to Sectr on 47605.5.

(b) A county-sponsored charter school shall receivethe average
daily attendance rate calculated pursuant to paragraph (1) of
subdivision (c) of Section 2574 for enrolled pupils who are
identified as any of the following:

(1) Probation-referred pursuant to Section 300, 601, 602, or
654 of the Welfare and Institutions Code.

(2) On probation or parole and not attending a school.

(3) Expelled for any of the reasons specified in subdivision (a)
or (c) of Section 48915.

(c) A county-sponsored charter school shall be funded pursuant
tothelocal control funding formula pursuant to Section 42238.02,
asimplemented by Section 42238.03, for all pupilsexcept for pupils
funded pursuant to subdivision (b).

SEC. 83. Section 47632 of the Education Code is amended to
read:

47632. For purposes of this chapter, the following terms shall
be defined as follows:

(8) “General-purpose entitlement” means an amount computed
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&m&%type—aﬁd—sewmg—&mﬂaepueﬂ—pepmaﬂeﬁs Iocal control
funding formula pursuant to Section 42238.02, asimplemented by
Sectlon 42238 03

(b) “Economic impact aid-eligible pupils’ means those pupils
that are included in the economic impact aid-eligible pupil count
pursuant to Section 54023. For purposes of applying Section 54023
to charter schools, “ economically disadvantaged pupils’ means
the pupils described in paragraph (2) of subdivision (a) of Section
54026.

(c) “Genera-purpose funding” means those funds that consist
of stateaid, local property taxes, and other revenues applied toward
a school district’ srevenueHmitpursuant-to-Seetion-42238 | ocal
control funding formula, pursuant to Section 42238.02, as
implemented by Section 42238.03.

(d) “Categorical aid” meansaid that consists of state or federally
funded programs, or both, which are apportioned for specific
purposes set forthin statute or regul ation.

Seetren—BGG—er—beth pUpI|S Who meet federal eI|g|b|I|ty crlterla
for free and reduced-price meals as specified in Section 49531,
asthat section read on January 1, 2013, except in regard to meals
in family day care homes.
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() “Operational funding” meansall funding except funding for
capital outlay.

(g) “School district of a similar type” means a school district
tha_t isserving similar grade levels.

(h) “Similar pupil population” meanssimilar numbersof pupils
by grade level, with a similar proportion of educationally
disadvantaged pupils.

)

(i) “Sponsoring local educational agency” meansthefollowing:

(1) If a charter school is granted by a school district, the
sponsoring local educational agency is the school district.

(2) If acharter is granted by a county office of education after
having been previously denied by a school district, the sponsoring
local educational agency means the school district that initially
denied the charter petition.

(3) If acharter is granted by the state board after having been
previously denied by a local educational agency, the sponsoring
local educational agency means the local educational agency
designated by the state board pursuant to paragraph (1) of
subdivision (k) of Section 47605 or if alocal educational agency
isnot designated, thelocal educational agency that initially denied
the charter petition.

(4) For pupils attending county-sponsored charter schoolswho
are eligible to attend those schools solely as a result of parental
reguest pursuant to subdivision (b) of Section 1981, the sponsoring
local educational agency means the pupils school district of
residence.

(5) For pupils attending countywide charter schools pursuant
to Section 47605.6 who reside in a basic aid school district, the
sponsoring local educational agency means the school district of
residence of the pupil. For purposes of this paragraph, “basic aid
school district” means a school district that does not receive an
apportionment of state funds—pursuant—te as described in
subdivision-{hy (0) of Section-42238 42238.02.

SEC. 84. Section 47632.5 of the Education Code is repealed.

1\ \ A
vV | . A, | |
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SEC. 85. Section 47635 of the Education Code is amended to
read:

47635. (a) A sponsoring local educational agency shall
annually transfer to each of its charter schools funding in lieu of
property taxes equal to the lesser of the following two amounts:

(1) The average amount of property taxes per unit of average
daily attendance, including average daily attendance attributable
to charter schools, received by the local educational agency,
multiplied by the charter school’s average daily attendance.

(2) The statewide averagegeneral-purpesefunding local control
funding formula grant funding computed pursuant to subdivision
(d) of Section 42238.02, per unit of average daily attendance
received by school districts, asdetermined by the State Bepartment
ef—Edueation; department, multiplied by the charter school’s
average daily attendance in each of the four corresponding grade
level ranges: kindergarten and grades 1, 2, and 3; grades 4, 5, and
6; grades 7 and 8; and grades 9 to 12, inclusive.

(3) Notwithstanding paragraph (2), until the Superintendent
determines that a charter school is funded pursuant to Section
42238.02 in the prior fiscal year, the Superintendent shall
apportion funding per unit of average daily attendance pursuant
to thisarticle. The base grant for purposes of paragraph (2) shall
be the sum of the entitlementsfor the charter school in the specified
fiscal year as computed pursuant to paragraphs (1) to (4),
inclusive, of subdivision (a) of Section 42238.03 and paragraph
(3) of subdivision (b) of Section 42238.03, multiplied by the ratio
of local control funding formula base grant funding computed
pursuant to subdivision (d) of Section 42238.02 to thelocal control
funding formula amount for the fiscal year computed pursuant to
Section 42238.02.

(b) The sponsoring local educational agency shall transfer
funding in lieu of property taxes to the charter school in monthly
installments, by no later than the 15th of each month.

(1) For the months of August to February, inclusive, a charter
school’sfunding in lieu of property taxes shall be computed based
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on the amount of property taxes received by the sponsoring local
educational agency during the preceding fiscal year, as reported
to the Supermtendent—ef—PubHc—msfFueHeH for purposes of the
second principal apportionment. A sponsoring local educational
agency shall transfer to the charter school the charter school’s
estimated annual entitlement to funding in lieu of property taxes
asfollows:

(A) Six percent in August.

(B) Twelve percent in September.

(C) Eight percent each month in October, November, December,
January, and February.

(2) For the months of March to June, inclusive, a charter
school’sfunding in lieu of property taxes shall be computed based
on the amount of property taxes estimated to be received by the
sponsoring local educational agency during the fiscal year, as
reported to the Superl ntendent-ef-PubletHnastruetion for purposes
of thefirst principal apportionment. A sponsoring local educational
agency shall transfer to each of its charter schools an amount equal
to one-sixth of the difference between the school’s estimated annual
entitlement to funding in lieu of property taxes and the amounts
provided pursuant to paragraph (1). An additional one-sixth of this
difference shall beincluded in the amount transferred in the month
of March.

(3) For the month of July, a charter school’s funding in lieu of
property taxes shall be computed based on the amount of property
taxes estimated to be received by the sponsoring local educational
agency during the prior fiscal year, as reported to the
Superl ntendent-ef-Publetastruetion for purposes of the second
principal apportionment. A sponsoring local educational agency
shall transfer to each of its charter schools an amount equal to the
remaining difference between the school’s estimated annual
entitlement to funding in lieu of property taxes and the amounts
provided pursuant to paragraphs (1) and (2).

(4) Fina adjustments to the amount of funding in lieu of
property taxes allocated to a charter school shall be made in
February, in conjunction with the final reconciliation of annual
apportionments to schools.

(5) Subdivision (&) and paragraphs (1) to (4), inclusive—ef

do not apply for pupils who reside in, and are
otherwise eligible to attend a school in, abasic aid school district,
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but who attend a charter school in a nonbasic aid school district.
With regard to these pupils, the sponsoring basic aid school district
shall transfer to the charter school an amount of funds equivalent
to the+evenuetmmit local control funding formula grant pursuant
to Section 42238.02, asimplemented by Section 42238.03, earned
through average daily attendance by the charter school for each
pupil’s attendance, not to exceed the average property tax share
per unit of average daily attendance for pupils residing and
attending in the basic aid school district. Thetransfer of funds shall
be made in not fewer than two installments at the request of the
charter school, thefirst occurring not later than February 1 and the
second not later than June 1 of each school year. Payments shall
reflect the average daily attendance certified for the time periods
of thefirst and second principal apportionments, respectively. The
Superintendent-ef-Publietastruction may not apportion any funds
for the attendance of pupils described in this subdivision unless
the amount transferred by the basic aid district is less than the
revenue-tHmit local control funding formula grant pursuant to
Section 42238.02, asimplemented by Section 42238.03, earned by
the charter school, in which event the Superintendent-ef-Publie
Hstruetion shall apportion the difference to the charter school from
state funds.

SEC. 86. Section 47636 of the Education Code is amended to
read:

47636. (a) Thischapter-deesshall not prevent acharter school
from negotiating with a local educational agency for a share of
operational funding from sources not otherwise set forth in this
chapter including, but not limited to, all of the following:

(1) Forest reserve revenues and other operational revenues
received dueto harvesting or extraction of mineralsor other natural
resources.

(2) Sdesand usetaxes, to the extent that the associated revenues
are available for noncapital expenses of public schools.

(3) Parcel taxes, to the extent that the associated revenues are
available for noncapital expenses of public schools.

(4) Ad valorem property taxes received by a school district
which exceed its+evenue-Hmit-entittement local control funding
formula entitlement pursuant to Section 42238.02, asimplemented
by Section 42238.03.
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(5) “Basicaid’ received by aschool district pursuant to Section
6 of Article IX of the California Constitution.

(b) This section shall become operative July 1, 2006.

SEC. 87. Section 47660 of the Education Code is amended to
read:

47660. {ay-For purposes of computing eligibility for, and
entitlements to, general purpose funding and operational funding
for categorical programs, the enrollment and average daily
attendance of a sponsoring local educational agency shall exclude
the enrollment and attendance of pupils in its charter schools
funded pursuant to this chapter.

98



OCO~NOUITPA,WNE

98



charter-schook

SEC. 88. Section 47663 of the Education Code is amended to
read:

47663. (a) (1) For apupil of acharter school sponsored by
abasic aid school district who residesin, and is otherwise eligible
to attend, a school district other than a basic aid school district,
the Superintendent-efPublietnstruection shall apportion to the
sponsoring school district an amount equal to 70 percent of the
revende-Hmit local control funding formula base grant computed
pursuant to subdivision (d) of Section 42238.02, per unit of average
daily attendance that would have been apportioned to the school
district that the pupil resides in and would otherwise have been
eligible to attend.

(2) Notwithstanding paragraph (1), until the Superintendent
determines that the school district the pupil residesin, and would
otherwise have been eligible to attend, is funded pursuant to
Section 42238.02 in the prior fiscal year, the Superintendent shall
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apportion, for average daily attendance pursuant to this article,
70 percent of the sum of the entitlements for the school district
that the pupil resides in, and would otherwise have been eligible
to attend, for the specified fiscal year as computed pursuant to
paragraphs (1) to (4), inclusive, of subdivision (a) of Section
42238.03 and paragraph (3) of subdivision (b) of Section 42238.03,
divided by the average daily attendance for that fiscal year and
then multiplied by the ratio of local control funding formula base
grant funding computed pursuant to subdivision (d) of Section
42238.02 to thelocal control funding formula amount for the fiscal
year computed pursuant to Section 42238.02.

(b) A school district that loses basic aid status as a result of
transferring property taxesto acharter school or schools pursuant
to Section 47635 for pupils who reside in, and are otherwise
eligible to attend, a school district other than the school district
that sponsors the charter school, shall be eligible to receive apro
ratashare of funding provided by subdivision (&), with the proration
factor calculated asthe ratio of the following:

(1) Theamount of property taxesthat the school district receives
in excess of its total+evenue-Hmit-guarantee,priorto base grant
per unit of average daily attendance cal culated pursuant to Section
42238.02, as implemented by Section 42238.03, before any
transfers made pursuant to Section 47635, except for transfers of
in lieu of property taxes made for pupils who residein, and would
otherwise be eligible to attend, a school of the school district.

(2) The total amount of in lieu of property taxes transferred
pursuant to Section 47635 to the charter school or schools that it
sponsors, except for transfers of in lieu of property taxes made for
pupils who reside in, and would otherwise be eligible to attend, a
school of the school district.

(©) Innoevent shall theamount provided pursuant to this section
exceed the amount of inlieu of property taxestransferred on behal f
of charter school pupils who do not reside in the school district,
less the proportionate amount of base grant state aid provided
pursuant to Section 42238.02, asimplemented by Section 42238.03,
that is attributable to the charter school pupils who do not reside
in the school district.

()
(d) The Superintendent-efPubliethstruction—+nay shall not

apportion funds for the attendance of a pupil in a charter school
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of anonbasic aid school district who residesin, and is otherwise
eligible to attend school in, a basic aid school district unless the
pupil is subject to the exception set forth in paragraph (5) of
subdivision (b) of Section 47635.

(el

(e) For purposesof thissection, “basic ad school district” means
aschool district that does not receive from the state, for any fiscal
year in which the subdivision is applied, an apportionment of state
funds-pursuantte as described in subdivision-} (0) of Section
42238 42238.02.
SEC. 89. Section 47664 of the Education Code is repeal ed.
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SEC. 90. Section 48310 of the Education Code is amended to
read:

48310. (a) The average daily attendance for pupils admitted
by a school district of choice pursuant to this article shall be
credited to that school district pursuant to Section 46607. The
attendance report for the school district of choice may include an
identification of the school district of residence.

(b) Notwithstanding other provisions of law, state aid for
categorical education programs for pupils admitted under this
article shall be apportioned to the school district of choice.

(¢) (1) For-any a school district of choice that is abasic aid
school district, the apportionment of state funds for-any average
daily attendance credited pursuant to this section shall be 70 percent
of the district—revenue—timit—ealedtated local control funding
formula base grant computed pursuant to subdivision (d) of Section
42238 42238.02, asimplemented by Section 42238.03, that would
have been apportloned to the school district of resdence—FeF

(2) Notwithstanding paragraph (1), until the Superintendent
determinesthat the school district of residence isfunded pursuant
to Section 42238.02 in the prior fiscal year, the Superintendent
shall apportion, for average daily attendance pursuant to this

98



(0]
oy}

OCO~NOUITPA,WNE

91 — 152 —

article, 70 percent of the sum of the entitlements for the school
district of residence for the specified fiscal year as computed
pursuant to paragraphs (1) to (4), inclusive, of subdivision (a) of
Section 42238.03 and paragraph (3) of subdivision (b) of Section
42238.03, divided by the average daily attendance pursuant to
this article for that fiscal year and then multiplied by the ratio of
local control funding formula base grant funding computed
pursuant to subdivision (d) of Section 42238.02 to thelocal control
funding formula amount for the fiscal year computed pursuant to
Section 42238.02.

(3) For purposes of this subdivision, theterm* basic aid school
district” means a school district that does not receive from the
state, for a fiscal year in which this subdivision is applied, an
apportionment of state funds as described in subdivision (o) of
Section 42238.02.

(d) Theaveragedaily attendance of pupilsadmitted by a school
district of choice pursuant to this article shall be credited to that
school district forthe purposes of any determination under Article
2 (commencing with Section 17010) of Chapter 12 of Part 10 of
Division 1 of Title 1 that-utiizes uses an average daily attendance
calculation.

SEC. 91. Section 48359.5 of the Education Code is amended
to read:

48359.5. (a) For aschool district of enrollment that isabasic
aid school district, the apportionment of state fundsfor-any average
daily attendance credited pursuant to thisarticle shall be 70 percent
of the school districtrevenue-timit local control funding formula
base grant that would have been apportioned to the school district
of residence pursuant to subdivision (d) of Section 42238.02.
Apportionment of these funds shall begin in the second consecutive
year of enrollment, and continue annually until the pupil graduates
from, or isno longer enrolled in, the school district of enrollment.

(b) Notwithstanding subdivision (a), until the Superintendent
determinesthat the school district of enrollment isfunded pursuant
to Section 42238.02 in the prior fiscal year, the Superintendent
shall apportion, for average daily attendance pursuant to this
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article, 70 percent of the sum of the entitlements for the school
district of enrollment for the specified fiscal year as computed
pursuant to paragraphs (1) to (4), inclusive, of subdivision (a) of
Section 42238.03 and paragraph (3) of subdivision (b) of Section
42238.03, divided by the average daily attendance pursuant to
this article for that fiscal year and then multiplied by the ratio of
local control funding formula base grant funding computed
pursuant to subdivision (d) of Section 42238.02 to thelocal control
funding formula amount for the fiscal year computed pursuant to
Section 42238.02.

(c) For purposes of this section, “basic aid school district”
means a school district that does not receive an apportionment of
state funds as described in subdivision (0) of Section 42238.02 for
afiscal year in which this section may apply.

SEC. 92. Section 49085 of the Education Code is amended to
read:

49085. (a) The department—shal—l—ensa*e—ﬂaat—the—eah-femra

and the State Department of Soual Serwcas shall develop and
enter into a memorandum of understanding that shall, at a
minimum, require the State Department of Social Services, at least
once per week, to share with the department both of the following:

(1) Disaggregated information on children and youth in foster
care sufficient for the department to identify pupilsin foster care.

(2) Disaggregated data on children and youth in foster care
that is helpful to county offices of education and other local
educational agenciesresponsiblefor ensuring that pupilsin foster
care received appropriate educational supports and services.

(b) To the extent allowable under federal law, the department
shall regularly identify pupilsin foster care and designate those
pupils in the California Longitudinal Pupil Achievement Data
Systemor any future data systemused by the department to collect
disaggregated pupil outcome data.

(c) To the extent allowable under federal law, the
Superintendent, on or before February 15 of each even-numbered
year, shall report to the Legislature and the Governor on the
educational outcomesfor pupilsinfoster careat both theindividual
schoolsite level and school district level. The report shall include,
but is not limited to, all of the following:
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(1) Individual schoolsite level and school district level
educational outcome data for each local educational agency that
enrolls at least 15 pupils in foster care, each county in which at
least 15 pupilsin foster care attend school, and for the entire state.

(2) The number of pupilsin foster care statewide and by each
local educational agency.

(3) The academic achievement of pupilsin foster care.

(4) The incidence of suspension and expulsion for pupils in
foster care.

(5) Truancy rates, attendancerates, and dropout ratesfor pupils
in foster care.

(d) To the extent allowable under federal law, the department,
at least once per week, shall do all of the following:

(1) Inform school districts and charter schools of any pupils
enrolled in those school districts or charter schools who are in
foster care.

(2) Inform county offices of education of any pupilsenrolled in
schools in the county who are in foster care.

(3) Provide schools districts, county office of education, and
charter schools disaggregated data helpful to ensuring pupilsin
foster care receive appropriate educational supportsand services.

(e) For purposes of this section “ pupil in foster care” means a
pupil who is under the jurisdiction of the juvenile court pursuant
to Section 300, 601, or 602 of the Welfare and Institutions Code.

SEC. 93. Section 49536 of the Education Code is amended to
read:

49536. FheState Departmentof-Edueation(a) The department
shall prierte before July 1 of each year, prescribe an adjustment
in the state meal contribution rates established pursuant to this
section for the forthcoming fiscal year. The adjustments shall
reflect the changes in the cost of operating a school breakfast and
lunch program and shall be made commencing on July 1 of each
year. The adjustment shall be the average of the separate indices
of the “Food Away From Home Index” for Los Angeles and San
Francisco as prepared by the United States Bureau of Labor
Statistics.

(b) In giving effect to the cost-of-living provisions of this
section, the-Bepartment-ofEdueation department shall use the
same month for computation of the percentage change in the cost
of living after July 1, 1975. The same month shall be used annually
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thereafter. The product of-any a percentage increase or decrease
inthe average index and the per meal reimbursement disbursement
rate shall be adjusted by the amount of-ary a cost-of-living change
currently in effect pursuant to the provisions of this section.

(c) For the1990-91 fiscal-yesar; year to the 2012—-13 fiscal year,
inclusive, the cost-of-living adjustment shall be equal to the
percentage change determined pursuant to subdivision (b) of
Section 42238.1, as that section read on January 1, 2013.
Commencing with the 201314 fiscal year, the cost-of-living
adjustment shall be equal to the percentage determined pursuant
to paragraph (2) of subdivision (d) of Section 42238.02.

SEC 94. Sectlon 52051 of the Education Code is repealed

SEC. 95. Section 52052 of the Education Code is amended to
read:

52052. (a) (1) The Superintendent, with approval of the state
board, shall develop an Academic Performance Index (API), to
measure the performance of-sehoeets; schools and school districts,
especially the academic performance of pupils.

(2) A school or school district shall demonstrate comparable
improvement in academic achievement as measured by the API
by all numerically significant pupil subgroups at the-sehesl; school
or school district, including:

(A) Ethnic subgroups.

(B) Socioeconomically disadvantaged pupils.

(C) English learners.

(D) Pupilswith disahilities.

(E) Foster youth.

(3) (A) For purposes of this section, a numericaly signifi cant
pup|I subgroup is one that
consists of at least 30 pupils, each of whom has a valid test score.
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(B) Notwithstanding subparagraph (A), for a subgroup of pupils
who are foster youth, a numerically significant pupil subgroup is
one that consists of at least 15 pupils.

(C) For a school or school district with an API score that is
based on no fewer than 11 and no more than 99 pupils with valid
test scores, numerically significant pupil subgroups shall be defined
by the Superintendent, with approval by the state board.

(4) (A) TheAPI shall consist of avariety of indicators currently
reported to the department, including, but not limited to, the results
of the achievement test administered pursuant to Section 60640,
attendance rates for pupilsin elementary schools, middle schools,
and secondary schools, and the graduation rates for pupils in
secondary schools.

(B) The Superintendent, with the approval of the state board,
may also incorporate into the APl the rates at which pupils
successfully promote from one grade to the next in middle school
and high school, and successfully matriculate from middle school
to high school.

(C) Graduation rates for pupils in secondary schools shall be
calculated for the API asfollows:

(i) Four-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be three school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (ii).

(i) The number of pupils entering grade 9 for the first time in
the school year three school years before the current school year,
plusthe number of pupilswho transferred into the class graduating
at the end of the current school year between the school year that
was three school years before the current school year and the date
of graduation, lessthe number of pupilswho transferred out of the
school between the school year that was three school years before
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the current school year and the date of graduation who were
members of the class that is graduating at the end of the current
school year.

(iii) Five-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be four school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (iv).

(iv) The number of pupils entering grade 9 for thefirst timein
the school year four years before the current school year, plusthe
number of pupils who transferred into the class graduating at the
end of the current school year between the school year that was
four school years before the current school year and the date of
graduation, less the number of pupils who transferred out of the
school between the school year that was four years before the
current school year and the date of graduation who were members
of the classthat is graduating at the end of the current school year.

(v) Six-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be five school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (vi).

(vi) The number of pupils entering grade 9 for the first timein
the school year five years before the current school year, plusthe
number of pupils who transferred into the class graduating at the
end of the current school year between the school year that was
five school years before the current school year and the date of
graduation, less the number of pupils who transferred out of the
school between the school year that was five years before the
current school year and the date of graduation who were members
of the classthat is graduating at the end of the current school year.

(D) The inclusion of five- and six-year graduation rates for
pupilsin secondary schools shall meet the following requirements:

(i) Schools shall be granted one-half the credit in their API
scores for graduating pupilsin five years that they are granted for
graduating pupilsin four years.

(i) Schools and school districts shall be granted one-quarter
the creditintheir API scoresfor graduating pupilsin six yearsthat
they are granted for graduating pupilsin four years.
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(ii1) Notwithstanding clauses (i) and (ii), schools and school
districts shall be granted full credit in their APl scores for
graduating in five or six years a pupil with disabilities who
graduates in accordance with his or her individualized education
program.

(E) The pupil data collected for the API that comes from the
achievement test administered pursuant to Section 60640 and the
high school exit examination administered pursuant to Section
60851, when fully implemented, shall be disaggregated by special
education status, English learners, socioeconomic status, gender,
and ethnic group. Only the test scores of pupilswho were counted
as part of the enrollment in the annual data collection of the
Cdlifornia Basic Educational Data System for the current fiscal
year and who were continuously enrolled during that year may be
included in the test result reports in the API score of the school.

(F) (i) CommencingwiththebaselineAPI calculationin 2016,
and for each year thereafter, results of the achievement test and
other tests specified in subdivision (b) shall constitute no more
than 60 percent of the value of the index for secondary schools.

(i) Inaddition to the elementsrequired by this paragraph, the
Superintendent, with approval of the state board, may incorporate
into the index for secondary schools valid, reliable, and stable
measures of pupil preparedness for postsecondary education and
career.

(G) Results of the achievement test and other tests specified in
subdivision (b) shall constitute at least 60 percent of the value of
the index for primary schools and middle schools.

(H) Itistheintent of the Legidature that the state’s system of
public school accountability be more closely aligned with both the
public’s expectationsfor public education and the workforce needs
of the state's economy. It is therefore necessary that the
accountability system evolve beyond its narrow focuson pupil test
scores to encompass other valuable information about school
performance, including, but not limited to, pupil preparedness for
college and career, as well as the high school graduation rates
aready required by law.

(1) The Superintendent shall annually determine the accuracy
of the graduation rate data. Notwithstanding any other law,
graduation rates for pupils in dropout recovery high schools shall
not be included in the API. For purposes of this subparagraph,
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“dropout recovery high school” means a high school in which 50
percent or more of its pupils have been designated as dropouts
pursuant to the exit/withdrawal codes devel oped by the department
or left a school and were not otherwise enrolled in a school for a
period of at least 180 days.

(J) To complement the API, the Superintendent, with the
approval of the state board, may develop and implement aprogram
of school quality review that features locally convened panels to
visit schools, observeteachers, interview pupils, and examine pupil
work, if an appropriation for this purpose is made in the annual
Budget Act.

(K) The Superintendent shall annually provide to local
educational agencies and the public a transparent and
understandable explanation of the individual components of the
API and their relative values within the API.

(L) An additional element chosen by the Superintendent and
the state board for inclusion in the API pursuant to this paragraph
shall not be incorporated into the API until at least one full school
year after the state board’s decision to include the element into the
API.

(b) Pupil scores from the following tests, when available and
when found to be valid and reliable for this purpose, shall be
incorporated into the API:

(1) The standards-based achievement tests provided for in
Section 60642.5.

(2) The high school exit examination.

(c) Based ontheAP!I, the Superintendent shall develop, and the
state board shall adopt, expected annual percentage growth targets
for al schoolsbased on their API baseline score from the previous
year. Schools are expected to meet these growth targets through
effective allocation of available resources. For schools below the
statewide APl performance target adopted by the state board
pursuant to subdivision (d), the minimum annual percentage growth
target shall be 5 percent of the difference between the actual AP
score of aschool and the statewide API performancetarget, or one
API point, whichever is greater. Schools at or above the statewide
APl performance target shall have, as their growth target,
maintenance of their APl score above the statewide API
performance target. However, the state board may set differential
growth targets based on grade level of instruction and may set
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higher growth targets for the lowest performing schools because
they have the greatest room for improvement. To meet its growth
target, aschool shall demonstrate that the annual growthinitsAPI
isequal to or more than its schoolwide annual percentage growth
target and that all numerically significant pupil subgroups, as
defined in subdivision (@), are making comparable improvement.

(d) Upon adoption of state performance standards by the state
board, the Superintendent shall recommend, and the state board
shall adopt, a statewide API performance target that includes
consideration of performance standards and represents the
proficiency level required to meet the state performance target.

() (1) A school or school district with 11 to 99 pupils with
valid test scores shall receive an APl score with an asterisk that
indicates less statistical certainty than APl scores based on 100 or
more test scores.

(2) A school or school district annually shall receive an API
score, unless the Superintendent determines that an APl score
would be an invalid measure of the performance of the school or
school district for one or more of the following reasons:

(A) Irregularitiesin testing procedures occurred.

(B) The data used to calculate the API score of the school or
school district are not representative of the pupil population at the
school or school district.

(C) Significant demographic changes in the pupil population
render year-to-year comparisons of pupil performance invalid.

(D) Thedepartment discoversor receivesinformation indicating
that the integrity of the API score has been compromised.

(E) Insufficient pupil participation in the assessments included
inthe API.

(3) If aschool or school district has fewer than 100 pupilswith
valid test scores, the calculation of the API or adequate yearly
progress pursuant to the federal No Child Left Behind Act of 2001
(20 U.S.C. Sec. 6301 et seq.) and federal regulations may be
calculated over more than one annual administration of the tests
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administered pursuant to Section 60640 and the high school exit
examination administered pursuant to Section 60851, consistent
with regulations adopted by the state board.

(f) Only schools with 100 or more test scores contributing to
the API may beincluded in the API rankings.

(9) The Superintendent, with the approval of the state board,
shall develop an aternative accountability system for schools under
the jurisdiction of a county board of education or a county
superintendent of schools, community day schools, nonpublic,
nonsectarian schools pursuant to Section 56366, and alternative
schools serving high-risk pupils, including continuation high
schools and opportunity schools. Schools in the aternative
accountability system may receive an APl score, but shall not be
included in the API rankings.

(h) For purposes of this section, county offices of education
shall be considered school districts.

SEC. 96. Section 52052.1 of the Education Code is amended
to read:

52052.1. (@) Beginning July 1, 2011, in addition to the test
scores specified in subparagraph (B) of paragraph (4) of subdivision
(a) of Section 52052, the Academic Performance Index (API) for
aschool or school district shall do all of the following:

(1) Include the test scores and other accountability data of
enrolled pupils who were referred by the school or school district
of residence to an aternative education program, including
community, community day, and continuation high schools and
independent study, and be calculated by assigning all accountability
data on pupils in aternative education programs, including
community, community day, and continuation high schools and
independent study, to the school and school district of residence
to ensure that placement decisions are in the best interests of
affected pupils. If a pupil is referred to an alternative education
program by ajuvenile court judge or other correctional or judicial
official, or if the pupil is expelled pursuant to subdivision (a);{b);
or (c) of Section 48915, the test scores of that pupil shall remain
with the alternative education program and with the school district
or county office of education serving that pupil. This section does
not prohibit the aternative education program from counting the
test scores of those pupils served in their aternative education
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program. It is the intent of the Legislature that these alternative
education programs remain accountabl e to the pupils they serve.

(2) Excludethetest scores or other data of those pupils exempt
pursuant to federal statute or federal regulation.

(3) Include school and school district dropout rates for pupils
who drop out of school while enrolled in grade 8 or 9. If reliable
data is not available by July 1, 2011, the Superintendent, on or
before that date, shall report to the Legisature the reasons for the
delay and date he or she anticipates the specified dropout rates
will beincluded in the API.

(b) The advisory committee established pursuant to Section
52052.5 shall recommend to the Superintendent and the state board
all of the following:

(1) The length of time for which the accountability data on
pupils in alternative education programs shall be assigned to the
school and school district of residence pursuant to paragraph (1)
of subdivision (a).

(2) Whether it isappropriateto assign accountability datato the
school or the school district, pursuant to paragraph (1) of
subdivision (a), if the pupil never attended the school of residence
or has been absent for more than one year from the school district
of residence due to placement in another school or school district
or out of state.

(c) BeforeJanuary 30, 2014, the advisory committee established
pursuant to Section 52052.5 shall review, and recommend to the
Superintendent and the state board any changes proposed for, the
assignment of accountability data to the school district of residence
pursuant to paragraph (1) of subdivision (a) based on the addition
of Sections 2574, 2575, 42238.02, and 42238.03, and Article 4.5
(commencing with Section 52060) by the act adding this
subdivision.

SEC. 97. Section 52052.2 of the Education Code is repealed.

Seetion52053:
SEC. 98. Section 52052.5 of the Education Code is amended
to read:
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52052.5. (a) The Superintendent shall establish a broadly
representative and diverse advisory committee to advise the
Superintendent-efPublie-tHastruetion and the state board on all
appropriate matters relative to the creation of the Academic

Performance Index—aﬁd—the—HﬁpFemeﬁtaﬂeH—ef—the—meedra&e

. Members of the advi sory
committee shall serve without compensation for terms not to
exceed two years. The department shall provide staff to the
advisory panel.

(b) By July 1, 2005, the advisory committee established pursuant
to this section shall make recommendations to the Superintendent
on the appropriateness and feasibility of a methodology for
generating a measurement of academic performance by-tittizing
using unique pupil identifiers for pupils in kindergarten and any
of grades 1 to 12, inclusive, and annual academic achievement
growth to provide a more accurate measure of a school’s growth
over time. If appropriate and feasible, the Superintendent, with the
approval of the state board, shall thereafter implement this
measurement of academic performance.

(c) By January 1, 2011, the Superintendent and the state board,
in consultation with the advisory committee established pursuant
to subdivision (a), shall make recommendationsto the L egislature
and the Governor on each of the following:

(1) Approaches to increasing the emphasis of science and
mathematicsin the cal cul ation of the Academic Performance Index
Or any SUCCESSOr measure.

(2) Methods to incorporate into the Academic Performance
Index, or into other aspects of the state’s accountability system, a
measure of the degree to which pupils graduate from high school
with the skills and knowledge necessary to attain entry-level
employment in business or industry, as set forth in subdivision (b)
of Section 51228.

(3) Methods to incorporate into the Academic Performance
Index, or into other aspects of the state’s accountability system, a
measure of the degree to which pupils graduate from high school
with the skills and knowledge necessary to succeed in
postsecondary education.

(d) By July 1, 2013, the Superintendent and the state board, in
consultation with the advisory committee established pursuant to
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subdivision (@), shall make recommendations to the Legidlature
and the Governor on the establishment of a methodology for
generating a measurement of group and individual academic
performance growth by utilizing individual pupil results from a
longitudinally valid achievement assessment system. These
recommendations should also address any interactions between
the Academic Performance Index, or any successor measure, and
individual test scoresfrom the state’ stests, aswell asimplications
for the reauthorization of the state’'s assessment system. This
paragraph shall not be construed to supersede the provisions of
Chapter 273 of the Statutes of 2009.

SFEC. 99. Article3 (commencing with Section 52053) of Chapter
601 of Part 28 of Division 4 of Title 2 of the Education Code is
repealed.

SEC. 100. Article 3.5 (commencing with Section 52055.600)
of Chapter 6.1 of Part 28 of Division 4 of Title 2 of the Education
Codeisrepealed.

SEC. 101. Section 52055.750 of the Education Codeisamended
to read:

52055.750. (&) A school district or chartering authority that
receives funding pursuant to this article shall agreeto do all of the
following for each funded school within its jurisdiction:

(1) Comply with the program requirements of this article and
require that each funded schoolsite complete and meet the criteria
of an academic review process that includes the elements of the
school assistance and intervention team review process described
in Section 52055.51, as that section read on January 1, 2013.

(2) Ensure that funded schools meet the requirements of this
article.

(3) Ensurethat each school administrator in afunded school is
confirmed to have exemplary qualifications and experience by the
end of the first full year of funding and in each year of funding
thereafter. Those qualifications shall include the ability to support
the success of al pupils by facilitating the development,
articulation, implementation, and stewardship of a vision of
learning that is shared and supported by the school community as
well asthe ability to advocate, nurture, and sustain aschool culture
and instructional program that is conducive to pupilslearning and
staff professional growth. The school district or chartering authority
shall provide for high quality professional development for each
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administrator through |eadership training, coaching, and mentoring
and shall take all reasonable steps to maintain stable school
leadership in schools that receive funding pursuant to this article.
To the extent appropriate, the professional development shall be
similar in quality and rigor to that provided pursuant to the
Administrator Training Program under Article 4.6 (commencing
with Section 44510) of Chapter 3 of Part 25.

(4) Provide all fiscal and evaluation data requested by the
Superintendent for initial approval, annual reviews, and reports.

(5) Comply with subdivisions (a) to (c), inclusive, of Section
52055.630, as that section read on January 1, 2013, and in the
same manner consult with the exclusive representative of classified
employees.

(6) Assisteligibleschoolsindeveloping and carrying out aplan
to implement the provisions of this article to ensure the school
district’s plan supports the work of the school.

(7) Agree to focus on conditions that improve instruction and
achievement in funded schools.

(8) Expressits full understanding that not meeting annual and
final program and academic achievement requirements under this
article will result in the termination of funding.

(9) Ensure that the funds received on behalf of funded schools
are expended on that school, except that during the first partial
year of funding school districts may use funding under thisarticle
for facilities necessary to meet the class size reduction requirements
of thisarticle, if all funds are spent on funded schools within the
school district.

(10) Use the wuniform process recommended by the
Superintendent pursuant to subdivision (d) of Section 52055.730
to ensure that the average teaching experience of the classroom
teachers in funded schoolsis equal to or greater than the average
teaching experience of classroom teachersin the school district as
awhole.

(b) If not expressly prohibited by federal law, a school district
or chartering authority on behalf of afunded school isexempt from
requirements imposed on the use of state categorical or federd
funds in the consolidated application, except those funds related
to economic impact aid, if thosefunds areidentified in the revised
plan of Section 52055.755. Funded schools are exempt from all
program requirements associated with funds in the consolidated
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application, except requirements regarding parent advisory
committees, schoolsite councils, and special education. Funds
provided under the economic aid program shall not be used to
implement this program.

(c) Each funded school shall ensure that each teacher in a
subject-specific classroom or teaching covered subj ects participates
in professional development that is made available by the school
district or the schoolsite councils, is developed in a collaborative
processwith interested parties, and isarticulated in an improvement
plan. For purposes of this article, professional development
activities may include collaboration time for teachers to develop
new instructional lessons or analyze pupil data, mentoring projects
for new teachers, or extrasupport for teachersto improve practice.
At aminimum, appropriate professional development for the site
shall be part of a coherent plan that combines school activities
within the school, including, but not limited to, lesson study or
coteaching, and external |earning opportunitiesthat meet all of the
following criteria:

(1) Arerelated to the academic subjects taught.

(2) Providetime to meet and work with other teachers.

(3) Support instruction and pupil learning to improveinstruction
in amanner that is consistent with academic content standards.

(4) Include an average of 40 hours per teacher per year.

(d) Ataminimum, professional development in aself-contained
classroom shall include content regarding mathematics, science,
English language arts, reading, and English language devel opment.
Professional development for teachers teaching subject specific
courses shall include the specific subject and English language
development. To the extent appropriate the professional
development shall be similar in quality and rigor to the training
provided under the Mathematics and Reading Professional
Development Program in Article 3 (commencing with Section
99230) of Chapter 5 of Part 65 of Division 14 of Title 3.

(e) On or before the end of thefirst three years of full funding,
funded schools shall do the following:

(1) Increaseactual pupil attendance, as compared with monthly
enrollment in the school.

(2) For secondary schools, increase graduation rates as described
in Section 52055.640.
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SEC. 102. Article 4 (commencing with Section 52056) of
Chapter 6.1 of Part 28 of Division 4 of Title 2 of the Education
Codeisrepealed.

SEC. 103. Article 4.5 (commencing with Section 52060) is
added to Chapter 6.1 of Part 28 of Division 4 of Title 2 of the
Education Code, to read:

Article4.5. Local Control and Accountability Plans

52060. (a) Onor before July 1, 2014, the governing board of
each school district shall adopt alocal control and accountability
plan using a template adopted by the state board.

(b) A local control and accountability plan adopted by a
governing board of a school district shall be effective for a period
of three years, and shall be updated on or before July 1 of each
year.

(c) A local control and accountability plan adopted by a
governing board of a school district shall include, for the school
district and each school within the school district, a description
of both of the following:

(1) Theannual goals, for all pupilsand each subgroup of pupils
identified pursuant to Section 52052, to be achieved for each of
the state priorities identified in subdivision (d) and for any
additional local prioritiesidentified by the governing board of the
school district. For purposes of this article, a subgroup of pupils
identified pursuant to Section 52052 shall be a numerically
significant pupil subgroup as specified in paragraphs (2) and (3)
of subdivision (a) of Section 52052.

(2) The specific actionsthe school district will take during each
year of the local control and accountability plan to achieve the
goals identified in paragraph (1), including the enumeration of
any specific actions necessary for that year to correct any
deficiencies in regard to the state priorities listed in paragraph
(2) of subdivision (d).

(d) All of the following are state priorities:

(1) The degree to which the teachers of the school district are
appropriately assigned in accordance with Section 44258.9, and
fully credentialed in the subject areas, and, for the pupilsthey are
teaching, every pupil in the school district has sufficient accessto
the standards-aligned instructional materials as determined
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pursuant to Section 60119, and school facilities are maintained
in good repair as specified in subdivision (d) of Section 17002.

(2) Implementation of the academic content and performance
standards adopted by the state board, including how the programs
and services will enable English learners to access the common
core academic content standards adopted pursuant to Section
60605.8 and the English language devel opment standards adopted
pursuant to Section 60811.3 for purposes of gaining academic
content knowledge and English language proficiency.

(3) Parental involvement, including efforts the school district
makes to seek parent input in making decisions for the school
district and each individual schoolsite, and including how the
school district will promote parental participation in programs
for unduplicated pupils and individuals with exceptional needs.

(4) Pupil achievement, as measured by all of the following, as
applicable:

(A) Satewide assessments administered pursuant to Article 4
(commencing with Section 60640) of Chapter 5 of Part 33 or any
subsequent assessment, as certified by the state board.

(B) The Academic Performance Index, as described in Section
52052.

(C) The percentage of pupils who have successfully completed
coursesthat satisfy the requirements for entrance to the University
of California and the California Sate University, or career
technical education sequences or clusters of courses that satisfy
the requirements of subdivision (a) of Section 52302, subdivision
(a) of Section 52372.5, or paragraph (2) of subdivision () of
Section 54692, and align with state board-approved career
technical education standards and frameworks.

(D) The percentage of English learner pupilswho make progress
toward English proficiency as measured by the California English
Language Development Test or any subsequent assessment of
English proficiency, as certified by the state board.

(E) The English learner reclassification rate.

(F) The percentage of pupils who have passed an advanced
placement examination with a score of 3 or higher.

(G) The percentage of pupils who participate in, and
demonstrate college preparedness pursuant to, the Early
Assessment Program, as described in Chapter 6 (commencing with
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Section 99300) of Part 65 of Divison 14 of Title 3, or any
subsequent assessment of college preparedness.

(5) Pupil engagement, as measured by all of the following, as
applicable:

(A) School attendance rates.

(B) Chronic absenteeism rates.

(C) Middleschool dropout rates, asdescribed in paragraph (3)
of subdivision (a) of Section 52052.1.

(D) High school dropout rates.

(E) High school graduation rates.

(6) School climate, as measured by all of the following, as
applicable:

(A) Pupil suspension rates.

(B) Pupil expulsion rates.

(C) Other local measures, including surveys of pupils, parents,
and teachers on the sense of safety and school connectedness.

(7) The extent to which pupils have accessto, and are enrolled
in, a broad course of study that includes all of the subject areas
described in Section 51210 and subdivisions (a) to (i), inclusive,
of Section 51220, as applicable, including the programs and
services developed and provided to unduplicated pupils and
individual s with exceptional needs, and the program and services
that are provided to benefit these pupils as a result of the funding
received pursuant to Section 42238.02, asimplemented by Section
42238.03.

(8) Pupil outcomes, if available, in the subject areas described
in Section 51210 and subdivisions (a) to (i), inclusive, of Section
51220, as applicable.

(e) For purposes of the descriptions required by subdivision
(c), agoverning board of a school district may consider qualitative
information, including, but not limited to, findings that result from
school quality reviews conducted pursuant to subparagraph (J)
or paragraph (4) of subdivision (a) of Section 52052 or any other
reviews.

() To the extent practicable, data reported in a local control
and accountability plan shall be reported in a manner consistent
with how information isreported on a school accountability report
card.

(g) A governing board of a school district shall consult with
teachers, principals, administrators, other school personne,
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parents, and pupilsin developing alocal control and accountability
plan.

(h) Aschool district may identify local priorities, goalsinregard
to the local priorities, and the method for measuring the school
district’s progress toward achieving those goals.

52061. (a) Onor beforeduly 1, 2015, and each year thereafter,
a school district shall update the local control and accountability
plan. The annual update shall be developed using a template
developed pursuant to Section 52064 and shall include all of the
following:

(1) A review of any changes in the applicability of the goals
described in paragraph (1) of subdivision (c) of Section 52060.

(2) A review of the progress toward the goals included in the
existing local control and accountability plan, an assessment of
the effectiveness of the specific actions described in the existing
local control and accountability plan toward achieving the goals,
and a description of changes to the specific actions the school
district will make as a result of the review and assessment.

(3) Alisting and description of the expenditures for the fiscal
year implementing the specific actionsincluded in thelocal control
and accountability plan as a result of the reviews and assessment
required by paragraphs (1) and (2).

(4) Alisting and description of expenditures for the fiscal year
that will serve the pupils to whom one or more of the definitions
in Section 42238.01 apply and pupilsredesignated asfluent English
proficient.

(b) The expenditures identified in subdivision (a) shall be
classified using the California School Accounting Manual pursuant
to Section 41010.

52062. (a) Before the governing board of a school district
considers the adoption of a local control and accountability plan
or an annual update to the local control and accountability plan,
all of the following shall occur:

(1) The superintendent of the school district shall present the
local control and accountability plan or annual updateto the local
control and accountability plan to the parent advisory committee
established pursuant to Section 52063 for review and comment.
The superintendent of the school district shall respond, inwriting,
to comments received from the parent advisory committee.
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(2) The superintendent of the school district shall present the
local control and accountability plan or annual updateto the local
control and accountability plan to the English learner parent
advisory committee established pursuant to Section 52063, if
applicable, for review and comment. The superintendent of the
school district shall respond, in writing, to comments received
from the English learner parent advisory committee.

(3) Thesuperintendent of the school district shall notify members
of the public of the opportunity to submit written comments
regarding the specific actions and expenditures proposed to be
included in the local control and accountability plan or annual
updateto thelocal control and accountability plan, using the most
efficient method of notification possible. This paragraph shall not
require a school district to produce printed notices or to send
notices by mail.

(4) Thesuperintendent of the school district shall review school
plans submitted pursuant to Section 64001 for schools within the
school district and ensure that the specific actionsincluded in the
local control and accountability plan or annual updateto the local
control and accountability plan are consistent with strategies
included in the school plans submitted pursuant to Section 64001.

(b) (1) Agoverningboard of a school district shall hold at |east
one public hearing to solicit the recommendations and comments
of members of the public regarding the specific actions and
expenditures proposed to be included in the local control and
accountability plan or annual update to the local control and
accountability plan. The agenda for the public hearing shall be
posted at least 72 hours before the public hearing and shall include
the location where the local control and accountability plan or
annual update to the local control and accountability plan will be
available for public inspection. The public hearing shall be held
at the same meeting as the public hearing required by paragraph
(2) of subdivision (a) of Section 42127.

(2) A governing board of a school district shall adopt a local
control and accountability plan or annual update to the local
control and accountability plan in a public meeting. This meeting
shall be held after, but not on the same day as, the public hearing
held pursuant to paragraph (1). This meeting shall be the same
meeting as that during which the governing board of the school

98



(0]
oy}

OCO~NOUITPA,WNE

91 —172—

district adopts a budget pursuant to paragraph (2) of subdivision
(a) of Section 42127.

(c) A governing board of a school district may adopt revisions
to a local control and accountability plan during the period the
local control and accountability plan is in effect. A governing
board of a school district may only adopt a revision to a local
control and accountability plan if it follows the process to adopt
a local control and accountability plan pursuant to this section
and the revisions are adopted in a public meeting.

52063. (a) (1) Thegoverning board of a school district shall
establish a parent advisory committee to provide advice to the
governing board of the school district and the superintendent of
the school district regarding the requirements of this article.

(2) A parent advisory committee shall include parents or legal
guardians of pupils to whom one or more of the definitions in
Section 42238.01 apply.

(3) This subdivision shall not require the governing board of
the school district to establish a new parent advisory committee
if the governing board of the school district already has established
a parent advisory committee that meets the requirements of this
subdivision, including any committee established to meet the
requirements of the federal No Child Left Behind Act of 2001
(Public Law 107-110) pursuant to Section 1112 of Subpart 1 of
Part A of Title | of that act.

(b) (1) Thegoverning board of a school district shall establish
an English learner parent advisory committee if the enrollment of
the school district includes at least 15 percent English learners
and the school district enrolls at least 50 pupils who are English
learners.

(2) This subdivision shall not require the governing board of
the school district to establish a new English learner parent
advisory committee if the governing board of the school district
already has established a committee that meets the requirements
of this subdivision.

52064. (a) Onor before March 31, 2014, the state board shall
adopt templates for the following purposes:

(1) For use by school districts to meet the requirements of
Sections 52060 to 52063, inclusive,

(2) For use by county superintendents of schools to meet the
requirements of Sections 52066 to 52069, inclusive.
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(3) For use by charter schools to meet the requirements of
Section 47606.5.

(b) The templates developed by the state board shall allow a
school district, county superintendent of schools, or charter school
to complete a single local control and accountability plan to meet
the requirements of this article and the requirements of the federal
No Child Left Behind Act of 2001 related to local educational
agency plans pursuant to Section 1112 of Subpart 1 of Part A of
Titlel of Public Law 107-110. The state board shall also take steps
to minimize duplication of effort at the local level to the greatest
extent possible.

(c) If possible, the templates identified in paragraph (2) of
subdivision (a) for use by county superintendents of schools shall
allow a county superintendent of schoolsto develop a single local
control and accountability plan that would also satisfy the
requirements of Section 48926.

(d) The state board shall adopt the template pursuant to the
requirements of the Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of Title
2 of the Gover nment Code). The state board may adopt emergency
regulations for purposes of implementing this section.

(e) Revisions to a template or evaluation rubric shall be
approved by the state board by January 31 before the fiscal year
during which the template or evaluation rubric isto be used by a
school district, county superintendent of schools, or charter school.

() The adoption of a template or evaluation rubric by the state
board shall not create a requirement for a governing board of a
school district, a county board of education, or a governing body
of a charter school to submit a local control and accountability
plan to the state board, unless otherwise required by federal law.
The Superintendent shall not require a local control and
accountability plan to be submitted by a governing board of a
school district or the governing body of a charter school to the
state board. The state board may adopt a template or evaluation
rubric that would authorize a school district or a charter school
to submit to the state board only the sections of the local control
and accountability plan required by federal law.

52064.5. (a) On or before October 1, 2015, the state board
shall adopt evaluation rubrics for all of the following purposes:
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(1) To assist a school district, county office of education, or
charter school in evaluating its strengths, weaknesses, and areas
that require improvement.

(2) To assist a county superintendent of schools in identifying
school districtsand charter schoolsin need of technical assistance
pursuant to Section 52071 or 47607.3, as applicable, and the
specific priorities upon which the technical assistance should be
focused.

(3) To assist the Superintendent in identifying school districts
for which intervention pursuant to Section 52072 is warranted.

(b) The evaluation rubrics shall reflect a hoalistic,
multidimensional assessment of school district and individual
schoolsite performance and shall include all of the state priorities
described in subdivision (d) of Section 52060.

(c) Aspart of theevaluation rubrics, the state board shall adopt
standardsfor school district and individual schoolsite performance
and expectation for improvement in regard to each of the state
priorities described in subdivision (d) of Section 52060.

52065. (a) The superintendent of a school district shall post
on the Internet Web site of the school district any local control
and accountability plan approved by the governing board of the
school district, and any updates or revisionsto alocal control and
accountability plan approved by the governing board of the school
district.

(b) A county superintendent of schools shall do all of the
following:

(1) Post ontheInternet Web site of the county office of education
any local control and accountability plan approved by the county
board of education, and any updatesor revisionsto alocal control
and accountability plan approved by the county board of education.

(2) Postall local control and accountability plans submitted by
school districts, or links to those plans, on the Internet Web site
of the county office of education.

(3) Transmit or otherwise make availableto the Superintendent
all local control and accountability plans submitted to the county
superintendent of schools by school districts and the local control
and accountability plan approved by the county board of education.

(c) The Superintendent shall post linksto all local control and
accountability plans approved by the governing boards of school
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districts and county boards of education on the Internet Web site
of the department.

52066. (a) On or before July 1, 2014, each county
superintendent of schools shall develop, and present to the county
board of education for adoption, alocal control and accountability
plan using a template adopted by the state board.

(b) Alocal control and accountability plan adopted by a county
board of education shall be effective for a period of three years,
and shall be updated on or before July 1 of each year.

(c) Alocal control and accountability plan adopted by a county
board of education shall include, for each school or program
operated by the county superintendent of schools, a description of
both of the following:

(1) Theannual goals, for all pupilsand each subgroup of pupils
identified pursuant to Section 52052, to be achieved for each of
the state priorities identified in subdivision (d), as applicable to
the pupils served, and for any additional local prioritiesidentified
by the county board of education.

(2) The specific actions the county superintendent of schools
will take during each year of the local control and accountability
plan to achieve the goals identified in paragraph (1), including
the enumeration of any specific actions necessary for that year to
correct any deficiencies in regard to the state priorities listed in
paragraph (1) of subdivision (d).

(d) All of the following are state priorities:

(1) Thedegreeto whichtheteachersin the schoolsor programs
operated by the county superintendent of schools are appropriately
assigned in accordance with Section 44258.9 and fully credentialed
in the subject areas, and, for the pupils they are teaching, every
pupil in the schools or programs operated by the county
superintendent of schools has sufficient access to the
standards-aligned instructional materialsas determined pursuant
to Section 60119, and school facilities are maintained in good
repair as specified in subdivision (d) of Section 17002.

(2) Implementation of the academic content and performance
standards adopted by the state board, including how the programs
and services will enable English learners to access the common
core academic content standards adopted pursuant to Section
60605.8 and the English language devel opment standards adopted
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pursuant to Section 60811.3 for purposes of gaining academic
content knowledge and English language proficiency.

(3) Parental involvement, including efforts the county
superintendent of schools makes to seek parent input in making
decisions for each individual schoolsite and program operated by
a county superintendent of schools, and including how the county
superintendent of schools will promote parental participation in
programsfor unduplicated pupilsand individual swith exceptional
needs.

(4) Pupil achievement, as measured by all of the following, as
applicable:

(A) Satewide assessments administered pursuant to Article 4
(commencing with Section 60640) of Chapter 5 of Part 33 or any
subsequent assessment, as certified by the state board.

(B) The Academic Performance Index, as described in Section
52052.

(C) The percentage of pupils who have successfully completed
coursesthat satisfy the requirements for entranceto the University
of California and the California Sate University, or career
technical education sequences or clusters of courses that satisfy
the requirements of subdivision (a) of Section 52302, subdivision
(a) of Section 52372.5, or paragraph (2) of subdivision (€) of
Section 54692, and align with state board-approved career
technical education standards and frameworks.

(D) The percentage of English learner pupilswho make progress
toward English proficiency as measured by the California English
Language Development Test or any subsequent assessment of
English proficiency, as certified by the state board.

(E) The English learner reclassification rate.

(F) The percentage of pupils who have passed an advanced
placement examination with a score of 3 or higher.

(G) The percentage of pupils who participate in, and
demonstrate college preparedness pursuant to, the Early
Assessment Program, as described in Chapter 6 (commencing with
Section 99300) of Part 65 of Division 14 of Title 3, or any
subsequent assessment of college preparedness.

(5) Pupil engagement, as measured by all of the following, as
applicable:

(A) School attendance rates.

(B) Chronic absenteeismrates.

98



—177— SB 91

(C) Middleschool dropout rates, asdescribed in paragraph (3)
of subdivision (a) of Section 52052.1.

(D) High school dropout rates.

(E) High school graduation rates.

(6) School climate, as measured by all of the following, as
applicable:

(A) Pupil suspension rates.

(B) Pupil expulsion rates.

(C) Other local measures, including surveys of pupils, parents,
and teachers on the sense of safety and school connectedness.

(7) The extent to which pupils have accessto, and are enrolled
in, a broad course of study that includes all of the subject areas
described in Section 51210 and subdivisions (a) to (i), inclusive,
of Section 51220, as applicable, including the programs and
services developed and provided to unduplicated pupils and
individual s with exceptional needs, and the program and services
that are provided to benefit these pupils as a result of the funding
received pursuant to Section 42238.02, asimplemented by Section
42238.03.

(8) Pupil outcomes, if available, in the subject areas described
in Section 51210 and subdivisions (a) to (i), inclusive, of Section
51220, as applicable.

(9) How the county superintendent of schools will coordinate
instruction of expelled pupils pursuant to Section 48926.

(10) How the county superintendent of schools will coordinate
servicesfor foster children, including, but not limited to, all of the
following:

(A) Working with the county child welfare agency to minimize
changes in school placement.

(B) Providing education-related information to the county child
welfare agency to assist the county child welfare agency in the
delivery of services to foster children, including, but not limited
to, educational status and progress information that is required
to be included in court reports.

(C) Responding to requests from the juvenile court for
information and working with the juvenile court to ensure the
delivery and coordination of necessary educational services.

(D) Establishing a mechanism for the efficient expeditious
transfer of health and education records and the health and
education passport.
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(e) For purposes of the descriptions required by subdivision
(c), a county board of education may consider qualitative
information, including, but not limited to, findings that result from
school quality reviews conducted pursuant to subparagraph (J)
or paragraph (4) of subdivision (a) of Section 52052 or any other
reviews.

() To the extent practicable, data reported in a local control
and accountability plan shall be reported in a manner consistent
with how information isreported on a school accountability report
card.

(g) The county superintendent of schools shall consult with
teachers, principals, administrators, other school personnel,
parents, and pupilsin developing alocal control and accountability
plan.

(h) A county board of education may identify local priorities,
goals in regard to the local priorities, and the method for
measuring the county office of education’s progress toward
achieving those goals.

52067. (a) Onor beforeJduly 1, 2015, and each year thereafter,
a county board of education shall update the local control and
accountability plan. The annual update shall be developed using
atemplate devel oped pursuant to Section 52064 and shall include
all of the following:

(1) A review of any changes in the applicability of the goals
described in paragraph (1) of subdivision (c) of Section 52066.

(2) A review of the progress toward the goals included in the
existing local control and accountability plan, an assessment of
the effectiveness of the specific actions described in the existing
local control and accountability plan toward achieving the goals,
and a description of changes to the specific actions the county
office of education will make as a result of the review and
assessment.

(3) Alisting and description of the expenditures for the fiscal
year implementing the specific actionsincluded in thelocal control
and accountability plan as a result of the reviews and assessment
required by paragraphs (1) and (2).

(4) Alisting and description of expenditures for the fiscal year
that will serve the pupils to whom one or more of the definitions
in Section 42238.01 apply and pupilsredesignated asfluent English
proficient.
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(b) The expenditures identified in subdivision (a) shall be
classified using the California School Accounting Manual pursuant
to Section 41010.

52068. (a) Beforethe county board of education considersthe
adoption of a local control and accountability plan or an annual
update to the local control and accountability plan, all of the
following shall occur:

(1) Thecounty superintendent of schools shall present thelocal
control and accountability plan or annual update to the local
control and accountability plan to a parent advisory committee
established pursuant to Section 52069 for review and comment.
The county superintendent of schools shall respond, inwriting, to
comments received from the parent advisory committee.

(2) Thecounty superintendent of schools shall present thelocal
control and accountability plan or annual update to the local
control and accountability plan to the English learner parent
advisory committee established pursuant to Section 52069, if
applicable, for review and comment. The county superintendent
of schools shall respond, in writing, to comments received from
the English learner parent advisory committee.

(3) The county superintendent of schools shall notify members
of the public of the opportunity to submit written comments
regarding the specific actions and expenditures proposed to be
included in the local control and accountability plan or annual
updateto thelocal control and accountability plan, using the most
efficient method of notification possible. This paragraph shall not
require a county superintendent of schools to produce printed
notices or to send notices by mail.

(4) The county superintendent of schools shall review school
plans submitted pursuant to Section 64001 for schools operated
by the county superintendent of schools and ensure that the specific
actions included in the local control and accountability plan or
annual update to the local control and accountability plan are
consistent with strategies included in the school plans submitted
pursuant to Section 64001.

(b) (1) The county board of education shall hold at least one
public hearing to solicit the recommendations and comments of
members of the public regarding the specific actions and
expenditures proposed to be included in the local control and
accountability plan or annual update to the local control and
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accountability plan. The agenda for the public hearing shall be
posted at least 72 hours before the public hearing and shall include
the location where the local control and accountability plan or
annual update to the local control and accountability plan, and
any comments received pursuant to paragraphs (1) to (3), inclusive,
of subdivision (a), will be available for public inspection. The
public hearing shall be held at the same meeting as the public
hearing required by Section 1620.

(2) The county board of education shall adopt a local control
and accountability plan or annual update to the local control and
accountability plan in a public meeting. This meeting shall be held
after, but not on the same day as, the public hearing held pursuant
to paragraph (1). This meeting shall be the same meeting as that
during which the county board of education adopts a budget
pursuant to Section 1622.

(c) A county superintendent of schools may devel op and present
to a county board of education for adoption revisions to a local
control and accountability plan during the period thelocal control
and accountability planisin effect. The county board of education
may only adopt a revision to a local control and accountability
plan if it follows the process to adopt a local control and
accountability plan pursuant to this section and the revisions are
adopted in a public meeting.

52069. (a) (1) A county superintendent of schools shall
establish a parent advisory committee to provide advice to the
county board of education and the county superintendent of schools
regarding the requirements of this article.

(2) A parent advisory committee shall include parents or legal
guardians of pupils to whom one or more of the definitions in
Section 42238.01 apply.

(3) Thissubdivision shall not requirethe county superintendent
of schools to establish a new parent advisory committee if the
county superintendent of schools already has established a parent
advisory committee that meetsthe requirements of this subdivision,
including any committee established to meet the requirements of
thefederal No Child Left Behind Act of 2001 (Public Law 107-110)
pursuant to Section 1112 of Subpart 1 of Part A of Title | of that
act.

(b) (1) A county superintendent of schools shall establish an
English learner parent advisory committeeif the enrollment of the
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pupils in the schools and programs operated by the county
superintendent of schools includes at least 15 percent English
learners and the schools and programs operated by the county
superintendent of schools enroll at least 50 pupilswho are English
learners.

(2) Thissubdivisionshall not requirethe county superintendent
of schools to establish a new English learner parent advisory
committee if the county superintendent of schools already has
established a committee that meets the requirements of this
subdivision.

52070. (a) Not later than five days after adoption of a local
control and accountability plan or annual updateto a local control
and accountability plan, the governing board of a school district
shall filethelocal control and accountability plan or annual update
to the local control and accountability plan with the county
superintendent of schools.

(b) On or before August 15 of each year, the county
superintendent of schools may seek clarification, in writing, from
the governing board of a school district about the contents of the
local control and accountability plan or annual updateto the local
control and accountability plan. Within 15 days the governing
board of a school district shall respond, in writing, to requests for
clarification.

(c) Within 15 days of receiving the response fromthe governing
board of the school district, the county superintendent of schools
may submit recommendations, in writing, for amendments to the
local control and accountability plan or annual updateto the local
control and accountability plan. The governing board of a school
district shall consider the recommendations submitted by the county
superintendent of schools in a public meeting within 15 days of
receiving the recommendations.

(d) The county superintendent of schools shall approve a local
control and accountability plan or annual updateto alocal control
and accountability plan on or before October 8, if he or she
determines both of the following:

(1) Thelocal control and accountability plan or annual update
to thelocal control and accountability plan adheresto the template
adopted by the state board pursuant to Section 52064.

(2) The budget for the applicable fiscal year adopted by the
governing board of the school district includes expenditures
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sufficient to implement the specific actions and strategiesincluded
in the local control and accountability plan adopted by the
governing board of the school district, based on the projections
of the costs included in the plan.

(e) If a county superintendent of schools has jurisdiction over
asingle school district, the Superintendent shall designate a county
superintendent of schools of an adjoining county to perform the
duties specified in this section.

52070.5. (a) Not later than five days after adoption of a local
control and accountability plan or annual updateto alocal control
and accountability plan, the county board of education shall file
the local control and accountability plan or annual update to the
local control and accountability plan with the Superintendent.

(b) On or before August 15 of each year, the Superintendent
may seek clarification, in writing, from the county board of
education about the contents of the local control and accountability
plan or annual updateto thelocal control and accountability plan.
Within 15 days the county board of education shall respond, in
writing, to requests for clarification.

(c) Within 15 days of receiving the response from the county
board of education, the Superintendent may submit
recommendations, in writing, for amendmentsto the local control
and accountability plan or annual update to the local control and
accountability plan. The county board of education shall consider
the recommendations submitted by the Superintendent in a public
meeting within 15 days of receiving the recommendations.

(d) The Superintendent shall approve a local control and
accountability plan or annual update to a local control and
accountability plan on or before October 8, if he or she determines
both of the following:

(1) Thelocal control and accountability plan or annual update
tothelocal control and accountability plan adheresto thetemplate
adopted by the state board pursuant to Section 52064.

(2) The budget for the applicable fiscal year adopted by the
county board of education includes expenditures sufficient to
implement the specific actions and strategiesincluded in the local
control and accountability plan adopted by the county board of
education, based on the projections of the costs included in the
plan.
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52071. (a) If a county superintendent of schools does not
approve alocal control and accountability plan or annual update
to the local control and accountability plan approved by a
governing board of a school district, or if the governing board of
a school district requests technical assistance, the county
superintendent of schools shall provide technical assistance,
including, among other things, any of the following:

(1) Identification of the school district’'s strengths and
weaknessesin regard to the state prioritiesdescribed in subdivision
(d) of Section 52060, communicated in writing to the school
district. This identification shall include a review of effective,
evidence-based programsthat apply to the school district’s goals.

(2) Assignment of an academic expert or team of academic
expertsto assist the school district inidentifying and implementing
effective programs that are designed to improve the outcomes for
all pupil subgroups identified pursuant to Section 52052. The
county superintendent of schools may also solicit another school
district within the county to act as a partner to the school district
in need of technical assistance.

(3) Request that the Superintendent assign the California
Collaborative for Educational Excellence to provide advice and
assistance to the school district.

(b) Using an evaluation rubric adopted by the state board
pursuant to Section 52064.5, the county superintendent of schools
shall provide the technical assistance described in subdivision (a)
to any school district that failsto improve pupil achievement across
morethan one state priority described in subdivision (d) of Section
52060 for one or more pupil subgroup identified pursuant to
Section 52052.

(c) Technical assistance provided pursuant to this section at
the request of a school district shall be paid for by the school
district requesting the assistance.

52071.5. (a) If the Superintendent does not approve a local
control and accountability plan or annual update to the local
control and accountability plan approved by a county board of
education, or if the county board of education requests technical
assistance, the Superintendent shall provide technical assistance,
including, among other things, any of the following:

(1) Identification of the county board of education’s strengths
and weaknesses in regard to the state priorities described in
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subdivision (d) of Section 52066, communicated in writing to the
county board of education. This identification shall include a
review of effective, evidence-based programs that apply to the
board’s goals.

(2) Assignment of an academic expert or team of academic
experts, or the California Collaborative for Educational Excellence
established pursuant to Section 52074, to assist the county board
of education in identifying and implementing effective programs
that are designed to improve the outcomes for all pupil subgroups
identified pursuant to Section 52052. The Superintendent may also
solicit another county office of education to act asa partner to the
county office of education in need of technical assistance.

(b) Using an evaluation rubric adopted by the state board
pursuant to Section 52064.5, the Superintendent shall provide the
technical assistance described in subdivision (a) to any county
office of education that fails to improve pupil achievement in
regard to more than one state priority described in subdivision
(d) of Section 52066 for one or more pupil subgroups identified
pursuant to Section 52052.

(c) Technical assistance provided pursuant to this section at
the request of a county board of education shall be paid for by the
county board of education receiving assistance.

52072. (a) The Superintendent may, with the approval of the
state board, identify school districtsin need of intervention.

(b) The Superintendent shall only intervenein a school district
that meets both of the following criteria:

(1) The school district did not improve the outcomes for three
or more pupil subgroups identified pursuant to Section 52052 or,
if the school district hasless than three pupil subgroups, all of the
school district’s pupil subgroups, in regard to more than one state
or local priority in three out of four consecutive school years.

(2) The California Collaborative for Educational Excellence
has provided advice and assi stance to the school district pursuant
to Section 52071 and submits either of the following findings to
the Superintendent:

(A) That the school district hasfailed, or isunable, to implement
the recommendations of the California Collaborative for
Educational Excellence.

(B) That the inadequate performance of the school district,
based upon an evaluation rubric adopted pursuant to Section
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52064.5, is either so persistent or acute asto require intervention
by the Superintendent.

(c) For school districts identified pursuant to subdivision (a),
the Superintendent may, with the approval of the state board, do
one or more of the following:

(1) Make changes to a local control and accountability plan
adopted by the governing board of the school district.

(2) Develop and impose a budget revision, in conjunction with
revisions to the local control and accountability plan, that the
Superintendent determines would allow the school district to
improve the outcomes for all pupil subgroups identified pursuant
to Section 52052 in regard to state and local priorities.

(3) Say or rescind an action, if that action is not required by a
local collective bargaining agreement, that would prevent the
school district from improving outcomes for all pupil subgroups
identified pursuant to Section 52052 in regard to state or local
priorities.

(4) Appoint an academic trustee to exercise the powers and
authority specified in this section on his or her behalf.

(d) The Superintendent shall notify the county superintendent
of schools, the county board of education, the superintendent of
the school district, and the governing board of the school district
of any action by the state board to direct him or her to exercise
any of the powers and authorities specified in this section.

52072.5. (a) The Superintendent may, with the approval of
the state board, identify county offices of education in need of
intervention.

(b) The Superintendent shall only intervene in a county office
of education that meets both of the following criteria:

(1) Thecounty office of education did not improve the outcomes
for three or more pupil subgroups identified pursuant to Section
52052 or, if the county office of education haslessthan three pupil
subgroups, all of the county office of education’s pupil subgroups,
in regard to more than one state or local priority in three out of
four consecutive school years.

(2) The California Collaborative for Educational Excellence
has provided advice and assistance to the county office of education
pursuant to Section 52071.5 and submits either of the following
findings to the Superintendent:
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(A) That the county office of education hasfailed, or isunable,
to implement the recommendations of the California Collaborative
for Educational Excellence.

(B) That the inadequate performance of the county office of
education, based upon an evaluation rubric adopted pursuant to
Section 52064.5, is either so persistent or acute as to require
intervention by the Superintendent.

(c) For county offices of education identified pursuant to
subdivision (a), the Superintendent may, with the approval of the
state board, do one or more of the following:

(1) Make changes to a local control and accountability plan
adopted by the county board of education.

(2) Develop and impose a budget revision, in conjunction with
revisions to the local control and accountability plan, that the
Superintendent determines would allow the county office of
education to improve the outcomes for all pupil subgroups
identified pursuant to Section 52052 in regard to state and local
priorities.

(3) Say or rescind an action, if that action is not required by a
local collective bargaining agreement, that would prevent the
county office of education from improving outcomes for all pupil
subgroups identified pursuant to Section 52052 in regard to state
or local priorities.

(4) Appoint an academic trustee to exercise the powers and
authority specified in this section on his or her behalf.

(d) The Superintendent shall notify the county board of
education and the county superintendent of schools, inwriting, of
any action by the state board to direct him or her to exercise any
of the powers and authorities specified in this section.

52074. (a) The California Collaborative for Educational
Excellence is hereby established.

(b) The purpose of the California Collaborative for Educational
Excellence is to advise and assist school districts, county
superintendents of schools, and charter schools in achieving the
goals set forth in a local control and accountability plan adopted
pursuant to this article.

(c) The Superintendent shall, with the approval of the state
board, contract with individuals, local educational agencies, or
organizations with the expertise, experience, and a record of
success to carry out the purposes of this article. The areas of
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expertise, experience, and record of success shall include, but are
not limited to, all of the following:

(1) State priorities as described in subdivision (d) of Section
52060.

(2) Improving the quality of teaching.

(3 Improving the quality of school district and schoolsite
leadership.

(4) Successfully addressing the needs of special pupil
populations, including, but not limited to, English learners, pupils
eligible to receive a free or reduced-price meal, pupils in foster
care, and individuals with exceptional needs.

(d) The Superintendent may direct the California Collaborative
for Educational Excellence to advise and assist a school district,
county superintendent of schools, or charter school in any of the
following circumstances:

(1) If the governing board of a school district, county board of
education, or governing body or a charter school requests the
advice and assistance of the California Collaborative for
Educational Excellence.

(2) If the county superintendent of schools of the county in which
the school district or charter school is located determines,
following the provision of technical assistance pursuant to Section
52071 or 47607.3 as applicable, that the advice and assi stance of
the California Collaborative for Educational Excellence is
necessary to help the school district or charter school accomplish
the goals described in the local control and accountability plan
adopted pursuant to this article.

(3) If the Superintendent determines that the advice and
assistance of the California Collaborative for Educational
Excellence is necessary to help the school district, county
superintendent of schools, or charter school accomplish the goals
set forth in the local control and accountability plan adopted
pursuant to this article.

52075. (a) A complaint that a school district, county
superintendent of schools, or charter school has not complied with
the requirements of this article or Sections 47606.5 and 47607.3,
as applicable, may be filed with a school district, county
superintendent of schools, or charter school pursuant to the
Uniform Complaint Procedures set forth in Chapter 5.1
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(commencing with Section 4600) of Division 1 of Title 5 of the
California Code of Regulations.

(b) A complaint may be filed anonymously if the complaint
provides evidence or information leading to evidence to support
an allegation of noncompliance with the requirements of this
article.

(c) A complainant not satisfied with the decision of a school
district, county superintendent of schools, or charter school may
appeal the decision to the Superintendent and shall receive a
written appeal decision within 60 days of the Superintendent’s
receipt of the appeal.

(d) If a school district, county superintendent of schools, or
charter school finds merit in a complaint, or the Superintendent
findsmeritin an appeal, the school district, county superintendent
of schools, or charter school shall provide aremedy to all affected
pupils, parents, and guardians.

(e) Information regarding the requirements of this article shall
beincluded in the annual notification distributed to pupils, parents
and guardians, employees, and other interested parties pursuant
to Section 4622 of Title 5 of the California Code of Regulations
or any successor regulation.

(f) School districts, county superintendents of schools, and
charter schools shall establish local policies and procedures to
implement the provisions of this section on or before June 30,
2014.

52076. Notwithstanding any other law, this article shall not
be subject to waiver by the state board pursuant to Section 33050
or by the Superintendent.

52077. If any activities authorized pursuant to thisarticle and
implementing regulations are found to be a state reimbursable
mandate pursuant to Section 6 of Article XIII B of the California
Constitution, funding provided for school districts and county
offices of education pursuant to Sections 2574, 2575, 42238.02,
and 42238.03 shall be used to directly offset any mandated costs.

SEC. 104. Section 56365 of the Education Code is amended
to read:

56365. (a) Services provided by nonpublic, nonsectarian
schools, as defined pursuant to Section 56034, and nonpublic,
nonsectarian agencies, as defined pursuant to Section 56035, shall
be made available. These services shall be provided pursuant to
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Section 56366, and in accordance with Section 300.146 of Title
34 of the Code of Federal Regulations, under contract with the
local educational agency to provide the appropriate special
educational facilities, special education, or designated instruction
and services required by the individual with exceptional needs if
no appropriate public education program is available.

(b) Pupils enrolled in nonpublic, nonsectarian schools and
agencies under this section shall be deemed to be enrolled in public
schools for al purposes of Chapter 4 (commencing with Section
41600) of Part 24 of Division 3 and Section42238 42238.02. The
local educational agency shall be eligible to receive allowances
under Articles 3 (commencing with Section 56836.165) and 4
(commencing with Section 56836.20) of Chapter 7.2 for services
that are provided to individuals with exceptional needs pursuant
to the contract.

(o) If the state participates in the federal program of assistance
for state-operated or state-supported programsfor individualswith
exceptional needs—Pt: (Public Law 89-313, Sec. 6), pupils
enrolled in nonpublic, nonsectarian schools shall be deemed to be
enrolled in state-supported institutions for all purposes of that
program and shall be eligible to receive allowances under Chapter
7.2 (commencing with Section 56836) for supplemental services
provided to individuals with exceptional needs pursuant to a
contract with alocal educationa agency. In order to participatein
the federal program, the state shall find that participation will not
result in any additional expenditures from the General Fund.

(d) The local educational agency shall pay to the nonpublic,
nonsectarian school or agency the full amount of the tuition for
individuals with exceptional needs that are enrolled in programs
provided by the nonpublic, nonsectarian school pursuant to the
contract.

(e) Before contracting with anonpublic, nonsectarian school or
agency outside of this state, the local educational agency shall
document its efforts to utilize public schools or to locate an
appropriate nonpublic, nonsectarian school or agency program, or
both, within the state.

(f) If alocal educational agency placesapupil with anonpublic,
nonsectarian school or agency outside of this state, the pupil’s
individualized education program team shall submit a report to
the Superintendent within 15 days of the placement decision. The
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report shall include information about the special education and
related services provided by the out-of-state program placement
and the costs of the special education and related services provided,
and shall indicate the efforts of the local educational agency to
locate an appropriate public school or nonpublic, nonsectarian
school or agency, or a combination thereof, within the state. The
Superintendent shall submit areport to the board on all placements
made outside of this state.

(g) If aloca educational agency decides to place a pupil with
a nonpublic, nonsectarian school or agency outside of this state,
that local educational agency shall indicate the anticipated date
for the return of the pupil to a public or nonpublic, nonsectarian
school or agency placement, or a combination thereof, located in
the state and shall document efforts during the previous placement
year to return the pupil.

(h) Inaddition to meeting the requirements of Section 56366.1,
anonpublic, nonsectarian school or agency that operates aprogram
outside of this state shall be certified or licensed by that state to
provide, respectively, special education and related services and
designated instruction and related services to pupils under the
federal Individualswith Disabilities Education Act (20 U.S.C. Sec.
1400 et seq.).

(i) A nonpublic, nonsectarian school or agency that is located
outside of thisstateiseligible for certification pursuant to Section
56366.1 only if apupil is enrolled in a program operated by that
school or agency pursuant to the recommendation of an
individualized education program team in California, and if that
pupil’s parents or guardians reside in California.

() Inaccordancewith Section 300.147(b) and (c) of Title 34 of
the Code of Federal Regulations, the department shall disseminate
copies of applicable standards to each nonpublic, nonsectarian
school and nonpublic, nonsectarian agency to which a local
educational agency has referred or placed an individual with
exceptional needs and shall provide an opportunity for those
nonpublic, nonsectarian schools and nonpublic, nonsectarian
agencies to participate in the development and revision of state
standards that apply to those entities.

SEC. 105. Section 56366.1 of the Education Code is amended
to read:
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56366.1. (a) A nonpublic, nonsectarian school or agency that
seeks certification shall file an application with the Superintendent
on forms provided by the department and include the following
information on the application:

(1) A description of the special education and designated
instruction and services provided to individuals with exceptiona
needs if the application is for nonpublic, nonsectarian school
certification.

(2) A description of the designated instruction and services
provided to individuals with exceptional needs if the application
is for nonpublic, nonsectarian agency certification.

(3) A list of appropriately qualified staff, a description of the
credential, license, or registration that qualifies each staff member
rendering special education or designated instruction and services
to do so, and copies of their credentials, licenses, or certificates of
registration with the appropriate state or national organization that
has established standards for the service rendered.

(4) Anannual operating budget.

(5) Affidavits and assurances necessary to comply with all
applicablefedera, state, and local laws and regulationsthat include
criminal record summariesrequired of all nonpublic, nonsectarian
school or agency personnel having contact with minor children
under Section 44237.

(b) (1) The applicant shall provide the specia education local
plan area in which the applicant is located with the written
notification of its intent to seek certification or renewal of its
certification. The applicant shall submit on aform, developed by
the department, a signed verification by local educational agency
representatives that they have been notified of the intent to certify
or renew certification. The verification shall include a statement
that representatives of the local educational agency for theareain
which the applicant is located have had the opportunity to review
the application at least 60 calendar days prior to submission of an
initial application to the Superintendent, or at least 30 calendar
days prior to submission of a renewal application to the
Superintendent. The signed verification shall provide assurances
that local educational agency representatives have had the
opportunity to provide input on al required components of the
application.
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(2) If the applicant has not received a response from the local
educational agency 60 calendar days from the date of the return
receipt for initial applications or 30 calendar days from the date
of the return receipt for renewal applications, the applicant may
file the application with the Superintendent. A copy of the return
receipt shall be included with the application as verification of
notification effortsto the local educational agency.

(3) The department shall mail renewal application materialsto
certified nonpublic, nonsectarian schools and agencies at least 120
daysprierte before the date their current certification expires.

(c) If the applicant operates afacility or program on more than
one site, each site shall be certified.

(d) If the applicant is part of alarger program or facility on the
same site, the Superintendent shall consider the effect of the total
program on the applicant. A copy of the policies and standards for
the nonpublic, nonsectarian school or agency and the larger
program shall be available to the Superintendent.

(e) Prierte-Before certification, the Superintendent shall conduct
anonsitereview of thefacility and program for which the applicant
seeks certification. The Superintendent may be assisted by
representatives of the specia education local plan area in which
the applicant is located and a nonpublic, nonsectarian school or
agency representative who does not have aconflict of interest with
the applicant. The Superintendent shall conduct an additional onsite
review of the facility and program within three years of the
effective date of the certification, unless the Superintendent
conditionally certifies the school or agency or unless the
Superintendent receives a formal complaint against the school or
agency. In the latter two cases, the Superintendent shall conduct
an onsite review at least annually.

(f) The Superintendent shall make a determination on an
application within 120 days of receipt of the application and shall
certify, conditionally certify, or deny certification to the applicant.
If the Superintendent fails to take one of these actions within 120
days, the applicant isautomatically granted conditional certification
for a period terminating on August 31 of the current school year.
If certification is denied, the Superintendent shall provide reasons
for the denial. The Superintendent may certify the school or agency
for aperiod of not longer than one year.
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(g) Certification becomes effective on the date the nonpublic,
nonsectarian school or agency meets al the application
requirements and is approved by the Superintendent. Certification
may beretroactiveif the school or agency met all the requirements
of this section on the date the retroactive certification is effective.
Certification expires on December 31 of the terminating year.

(h) The Superintendent annually shall review the certification
of each nonpublic, nonsectarian school and agency. For this
purpose, a certified school or agency annually shall update its
application between August 1 and October 31, unless the board
grants a waiver pursuant to Section 56101. The Superintendent
may conduct an onsite review as part of the annual review.

(1) (1) The Superintendent shall conduct an investigation of a
nonpublic, nonsectarian school or agency onsite at any time without
prior noticeif thereis substantial reason to believe that thereisan
immediate danger to the health, safety, or welfare of achild. The
Superintendent shall document the concern and submit it to the
nonpublic, nonsectarian school or agency at the time of the onsite
investigation. The Superintendent shall require awritten response
to any noncompliance or deficiency found.

(2) With respect to a nonpublic, nonsectarian school, the
Superintendent shall conduct an investigation, which may include
an unannounced onsite visit, if the Superintendent receives
evidence of a significant deficiency in the quality of educational
services provided, a violation of Section 56366.9, or
noncompliance with the policies expressed by subdivision (b) of
Section 1501 of the Health and Safety Code by the nonpublic,
nonsectarian school. The Superintendent shall document the
complaint and the results of the investigation and shall provide
copies of the documentation to the complainant, the nonpublic,
nonsectarian school, and the contracting local educational agency.

(3) Violations or noncompliance documented pursuant to
paragraph (1) or (2) shall be reflected in the status of the
certification of the school, at the discretion of the Superintendent,
pending an approved plan of correction by the nonpublic,
nonsectarian school. The department shall retain for a period of
10 yearsall violations pertaining to certification of the nonpublic,
nonsectarian school or agency.

() The Superintendent shall monitor the facilities, the
educational environment, and the quality of the educational
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program, including the teaching staff, the credentials authorizing
service, the standards-based core curriculum being employed, and
the standard-focused instructional materials used, of an existing
certified nonpublic, nonsectarian school or agency on athree-year
cycle, asfollows:

(1) Thenonpublic, nonsectarian school or agency shall complete
aself-review in year one.

(2) The Superintendent shall conduct an onsite review of the
nonpublic, nonsectarian school or agency in year two.

(3) The Superintendent shall conduct a followup visit to the
nonpublic, nonsectarian school or agency in year three.

(k) (1) Notwithstanding any other—previsten—of law, the
Superintendent shall not certify a nonpublic, nonsectarian school
or agency that proposes to initiate or expand services to pupils
currently educated in the immediate prior fiscal year in ajuvenile
court program, community school pursuant to Section 56150, or
other nonspecia education program, including independent study
or adult school, or both, unless the nonpublic, nonsectarian school
or agency notifies the county superintendent of schools and the
special education local plan area in which the proposed new or
expanded nonpublic, nonsectarian school or agency is located of
itsintent to seek certification.

(2) The natification shall occur no later than the December 1
prier—to before the new fiscal year in which the proposed or
expanding school or agency intendsto initiate services. Thenotice
shall include the following:

(A) The specific date upon which the proposed nonpublic,
nonsectarian school or agency isto be established.

(B) Thelocation of the proposed program or facility.

(C) The number of pupils proposed for services, the number of
pupils currently served in the juvenile court, community school,
or other nonspecial education program, the current school services
including special education and related services provided for these
pupils, and the specific program of special education and related
services to be provided under the proposed program.

(D) Thereason for the proposed change in services.

(E) Thenumber of staff who will provide special education and
designated instruction and services and hold a current valid
California credential or license in the service rendered.
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(3) In addition to the requirements in subdivisions (a) to (f),
inclusive, the Superintendent shall require and consider the
following in determining whether to certify a nonpublic,
nonsectarian school or agency as described in this subdivision:

(A) A complete statement of the information required as part
of the notice under paragraph (1).

(B) Documentation of the steps taken in preparation for the
conversion to anonpublic, nonsectarian school or agency, including
information related to changes in the population to be served and
the servicesto be provided pursuant to each pupil’sindividualized
education program.

(4) Notwithstanding any other-prevision-of law, the certification
becomes effective no earlier than July 1 if the school or agency
provided the notification required pursuant to paragraph (1).

(1) (1) Notwithstanding any other—prevision—of law, the
Superintendent shall not certify or renew the certification of a
nonpublic, nonsectarian school or agency, unless al of the
following conditions are met:

(A) The entity operating the nonpublic, nonsectarian school or
agency maintains separate financial records for each entity that it
operates, with each nonpublic, nonsectarian school or agency
identified separately from any licensed children’s institution that
it operates.

(B) The entity submits an annual budget that identifies the
projected costs and revenues for each entity and demonstrates that
the rates to be charged are reasonable to support the operation of
the entity.

(C) Theentity submitsan entitywide annual audit that identifies
its costs and revenues, by entity, in accordance with generally
accepted accounting and auditing principles. The audit shall clearly
document the amount of moneys received and expended on the
education program provided by the nonpublic, nonsectarian school.

(D) The relationship between various entities operated by the
same entity are documented, defining the responsibilities of the
entities. The documentation shall clearly identify the services to
be provided as part of each program, for example, the residential
or medical program, the mental health program, or the educational
program. The entity shall not seek funding from a public agency
for aservice, either separately or as part of a package of services,
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if the serviceisfunded by another public agency, either separately
or as part of a package of services.

(2) For purposesof thissection, “licensed children’sinstitution”
has the same meaning as it is defined by Section 56155.5.

(m) The school or agency shall be charged a reasonable fee for
certification. The Superintendent may adjust the fee annually
commensurate with the statewide average percentage inflation
adjustment computed for—+everue-Hmits local control funding
formula all ocations pursuant to Section 42238.02, asimplemented
by Section 42238.03, of unified school districts with greater than
1,500 units of average daily attendance if the percentage increase
isreflected in the school district+everuetmit local control funding
formula allocation pursuant to Section 42238.02, asimplemented
by Section 42238.03, for inflation purposes. For purposes of this
section, the base fee shall be the following:

(1) L5 PUPILS vttt $ 300
(2) 610 PUPIIS .o 500
(B) 11-24 PUPIIS ..ot 1,000
(4) 25-75 PUPIIS ..oveieiiieeiree e 1,500
(5) 76 pUPIIS AN OVEN ....ocvveeiceceeciece e 2,000

The school or agency shall pay this fee when it applies for
certification and when it updatesits application for annual renewal
by the Superintendent. The Superintendent shall use these feesto
conduct onsite reviews, which may include field experts. No fee
shall be refunded if the application is withdrawn or is denied by
the Superintendent.

(n) (1) Notwithstanding any otherprevisien-ef law, only those
nonpublic, nonsectarian schools and agenciesthat provide speciad
education and designated instruction and services utilizing staff
who hold a certificate, permit, or other document equivalent to
that which staff in apublic school arerequired to hold inthe service
rendered are eligibleto receive certification. Only those nonpublic,
nonsectarian schools or agencieslocated outside of Californiathat
employ staff who hold acurrent valid credential or licenseto render
specia education and related services asrequired by that state shall
be eligible to be certified.

(2) The board shall develop regulations to implement this
subdivision.
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(o) In addition to meeting the standards adopted by the board,
a nonpublic, nonsectarian school or agency shall provide written
assurances that it meets all applicable standards relating to fire,
health, sanitation, and building safety.

SEC. 106. Section 56836.21 of the Education Codeis amended
to read:

56836.21. (a) Thedepartment shall administer an extraordinary
cost pool to protect special education local plan areas from the
extraordinary costs associated with single placements as described
in subdivision (d). Funds shall be appropriated for this purposein
the annual Budget Act. Special education local plan areas shall be
eligible for reimbursement from this pool in accordance with this
section.

(b) Thethreshold amount for claims under this section shall be
the lesser of the following:

(1) One percent of the allocation cal culated pursuant to Section
56836.08 for the special education local plan areafor the current
fiscal year for any special education local plan areathat meetsthe
criteriain Section 56212.

(2) The department shall calculate the average cost of a
nonpublic, nonsectarian school placement in the 1997-98 fiscal
year. Thisamount shall be multiplied by 2.5, then by one plusthe
inflation factor computed pursuant to Section 42238.1, as that
section read on January 1, 2013, to obtain the alternative threshold
amount for claimsin the 1998-99 fiscal year. |n subsequent fiscal
years, the alternative threshold amount shall be the alternative
threshold amount for the prior fiscal year multiplied by one plus
the inflation factor computed pursuant to Section 42238.1, asthat
section read on January 1, 2013, through the 2012—13 fiscal year
and, commencing with the 2013-14 fiscal year, paragraph (2) of
subdivision (d) of Section 42238.02.

(c) Specia education local plan areas are eligible to submit
claims for costs exceeding the threshold amount on forms
developed by the department. All claims for afiscal year shall be
submitted by November 30 following the close of the fiscal year.
If the total amount claimed by special education local plan areas
exceeds the amount appropriated, the claims shall be prorated.

(d) Specia education local plan areas are eligible to submit
claimsfor the costs of nonpublic, nonsectarian school placements
in excess of those in existence in the 1997-98 fiscal year and of
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special education and related services for pupils who reside in
licensed children’sinstitutions.

SEC. 107. Section 56836.24 of the Education Codeis amended
to read:

56836.24. Commencing with the 199899 fiscal year and each
year thereafter, the-superintendent Superintendent shall make the
following computations to determine the amount of funding for
the purposes specified in Section 56836.23 to apportion to each
special education local plan area for the fiscal year in which the
computation is made:

(&) For the 1998-99 fiscal year the superintendent shall make
the following computations:

(1) Multiply the total amount of state General Fund money
allocated to the special education local plan areas in the 1997-98
fiscal year, for the purposes of Article 9 (commencing with Section
56780) of Chapter 7, asthat chapter existed on December 31, 1998,
by one plus the inflation factor computed pursuant to subdivision
(b) of Section 42238.1, as that section read on January 1, 2013,
for the 1998-99 fiscal year.

(2) Divide the amount calculated in paragraph (1) by the units
of average daily attendance, exclusive of average daily attendance
for absences excused pursuant to subdivision (b) of Section 46010
as that subdivision read on July 1, 1997, reported for the special
education local plan areafor the 1997-98 fiscal year.

(3) To determine the amount to be allocated to each special
education local plan area in the 1998-99 fiscal year, the
superintendent shall multiply the amount computed in paragraph
(2) by the number of units of average daily attendance reported
for the specia education local plan area for the 199899 fiscal
year, except that a special education local plan area designated as
anecessary small special education local plan areain accordance
with Section 56212 and reporting fewer than 15,000 units of
average daily attendance for the 1998-99 fiscal year shall be
deemed to have 15,000 units of average daily attendance, and no
special education local plan areashall receive lessthan it received
in the 1997-98 fiscal year.

(b) For the 1999-2000 fiscal year and each fiscal year theredfter,
the—superintendent Superintendent shall make the following
calculations:
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(1) Multiply the amount determined in paragraph (2) of
subdivision (a) by one plusthe inflation factor computed pursuant
to subdivision (b) of Section 42238.1, as that section read on
January 1, 2013, and commencing with the 2013-14 fiscal year,
paragraph (2) of subdivision (d) of Section 42238.02 for the current
fiscal year.

(2) Multiply the amount determined in paragraph (1) by the
number of units of average daily attendance reported for the specia
education local plan areafor the current fiscal year, except that a
special education local plan area designated as a necessary small
special education local plan areain accordance with Section 56212
and reporting fewer than 15,000 units of average daily attendance
for the current fiscal year shall be deemed to have 15,000 units of
average daily attendance.

SEC. 108. Section 7906 of the Government Code is amended
to read:

7906. For school districts:

(@ “ADA” means a school district’'s second principal
apportionment units of average daily attendance as determined
pursuant to Section—42238:5 42238.5 of the Education Code,
including average daily attendance in summer school, regional
occupational centers and programs, and apprenticeship programs,
and excluding average daily attendance in adult education
programs. All other units of average daily attendance including,
but not limited to, special day classesfor special education pupils,

(2) For the 2008-09 fiscal year and each fiscal year thereafter,
the average daily attendance of public school districts, including
county superintendents of schools, serving kindergarten and grades
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1 to 12, inclusive, or any part thereof, shall include the same
amount of average daily attendance for classes for supplemental
instruction and regional occupationa centers and programs that
was used for purposes of this section for the 2007-08 fiscal year.

(b) “Foundation program level” means.

(1) For the 1978-79 fiscal year, one thousand two hundred
forty-one dollars ($1,241) for elementary school districts, one
thousand three hundred twenty-two dollars ($1,322) for unified
school districts, and one thousand four hundred twenty-seven
dollars ($1,427) for high school districts.

(2) For the 197980 fiscal year to the 1986-87 fiscal year,
inclusive, the levels specified in paragraph (1) increased by the
lesser of the change in cost of living or California per capita
personal income for the preceding calendar year.

(3) Forthe1986-87 fisca year, thelevels specified in paragraph
(2) increased by one hundred eighty dollars ($180) for elementary
school districts, one hundred ninety-one dollars ($191) for unified
school districts, and two hundred seven dollars ($207) for high
school districts.

(4) Forthe 1987-88fisca year, thelevels specified in paragraph

(3) increased by the lesser of the change in cost of living or
California per capita personal income for the preceding calendar
year.
(5) For the 1988-89 fiscal year and each fiscal year thereafter,
the foundation program level shall be the appropriations limit of
the school district for the current fiscal year, plus amounts paid
for any nonreimbursed court or federal mandates imposed on or
after November 6, 1979, less the sum of the following:

(A) Interest earned on the proceeds of taxes during the current
fiscal year.

(B) The 50 percent of miscellaneous funds received during the
current fiscal year that are from the proceeds of taxes.

(C) Locally voted taxes received during the current fiscal year,
such as parcel taxes or square foot taxes, unlessfor voter-approved
bonded debit.

(D) Any other local proceeds of taxesreceived during the current
fiscal year, other than local taxes which count towards the revenue
limit, such as excess bond revenues transferred to a district’s
general fund pursuant to Section 15234 of the Education Code.
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(c) “Proceeds of taxes’ shall be deemed to include subventions
received from the state only if those subventions are for one of the
following two purposes.

(1) Basicaid subventionsof one hundred twenty dollars ($120)
per ADA.

(2) Additional apportionmentsthat, when added to thedistrict’s
local revenues as defined in Section 42238 of the Education Code,
do not exceed the foundation program level for that district. In no
case shall subventions received from the state for reimbursement
of state mandates in accordance with the provisions of Section 6
of Article X111 B of the CaliforniaConstitution or of Section 17561
or for reimbursement of court or federal mandates imposed on or
after November 6, 1979, be considered “proceeds of taxes’ for
purposes of this section.

(d) Proceeds of taxes for a fiscal year shall not include any
proceeds of taxeswithin the district’s beginning balance or reserve,
unless those funds were not appropriated in a prior fiscal year.
Fundsthat were appropriated to areserve or other fund referenced
in Section 5 of Article XI11 B of the California Constitution shall
be deemed to be appropriated for the purpose of this paragraph.

(e) Theremainder of the state apportionments, including special
purpose apportionments and categorical aid subventions shall not
be considered proceeds of taxes for a school district.

(f) Each school district shall report to the Superintendent of
Public Instruction and to the Director of Finance at least annually
itsappropriations limit, its appropriations subject to limitation, the
amount of its state aid apportionments and subventions included
within the proceeds of taxes of the school district, and amounts
excluded from its appropriations limit, at a time and in a manner
prescribed by the Superintendent of Public Instruction and
approved by the Director of Finance.

(g) For the 198889 fiscal year and each fiscal year thereafter,
nothing in paragraph (2) of subdivision (c) shall be so construed
as to require that the amount determined pursuant to subdivision
(b) be multiplied by the amount determined pursuant to subdivision
() for purposes of determining the amount of state aid included
in school district “proceeds of taxes’ for purposes of this section.

SEC. 109. Section 50286 of the Government Code is amended
to read:
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50286. (a) If acontract is canceled under Section 50284, the
owner shall pay a cancellation fee equal to 12%, percent of the
current fair market value of the property , as determined by the
county assessor asthough the property were free of the contractual
restriction.

(b) The cancellation fee shall be paid to the county auditor, at
the time and in the manner that the county auditor shall prescribe,
and shall be allocated by the county auditor to each jurisdiction in
thetax rate areain which the property islocated in the same manner
as the auditor alocates the annual tax increment in that tax rate
areain that fiscal year.

() Notwithstanding any otherprevisien-of law, revenuereceived
by a school district pursuant to this section shall be considered
property tax revenue for the purposes of Section-42238 42238.02
of the Education Code, as implemented pursuant to Section
42238.03 of the Education Code, and revenue received by acounty
superintendent of schools pursuant to this section shall be
considered property tax revenue for-the purposes of Article-3 4
(commencing with Section-2556) 2570) of Chapter 12 of Part 2
of Division 1 of Title 1 of the Education Code.

SEC. 110. Section 33492.78 of the Health and Safety Code is
amended to read:

33492.78. (a) Section 33607.5 shall not apply to an agency
created pursuant to this article. For purposes of Sections42238;
84750; 42238.02, 84750.5, and 84751 of the Education Code,
funds allocated pursuant to this section shall be treated as if they
were allocated pursuant to Section 33607.5.

(1) Thissection shall apply to each redevelopment project area
created pursuant to a redevelopment plan that contains the
provisions required by Section 33670 and is created pursuant to
this article. All the amounts calculated pursuant to this section
shall be calculated after the amount required to be deposited in the
Low and Moderate Income Housing Fund pursuant to Sections
33334.2, 33334.3, and 33334.6, as modified by Section 33492.76,
has been deducted from the total amount of tax-increment funds
received by the agency in the applicable fiscal year.

(2) The payments made pursuant to this section shall be in
addition to any amounts the school district or districts and
community college district or districts receive pursuant to
subdivision (a) of Section 33670. The agency shall reduce its
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payments pursuant to this section to an affected school or
community college district by any amount the agency has paid,
directly or indirectly, pursuant to Section 33445, 33445.5, or 33446,
or any provision of law other than this section for, or in connection
with, a public facility owned or leased by that affected school or
community college district.

(3) (A) Of the total amount paid each year pursuant to this
section to school districts, 43.9 percent shall be considered to be
property taxesfor the purposes of paragraph (1) of subdivision{h}
(j) of Section42238 42238.02 of the Education Code, and 56.1
percent shall not be considered to be property taxesfor the purposes
of that section, and shall be available to be used for educational
facilities.

(B) Of the total amount paid each year pursuant to this section
to community college districts, 47.5 percent shall be considered
to be property taxes for the purposes of Section-84750 84751 of
the Education Code, and 52.5 percent shall not be considered to
be property taxes for the purposes of that section, and shall be
available to be used for educational facilities.

(C) Of thetotal amount paid each year pursuant to this section
to county offices of education, 19 percent shall be considered to
be property taxes for the purposes of paragraph (1) of subdivision
{h) (c) of Section-42238 2575 of the Education Code, and 81
percent shall not be considered to be property taxesfor the purposes
of that section, and shall be available to be used for educational
facilities.

(D) Of thetotal amount paid each year pursuant to this section
to special education, 19 percent shall be considered to be property
taxes for the purposes of paragraph (1) of subdivision-h} (j) of
Section42238 42238.02 of the Education Code, and 81 percent
shall not be considered to be property taxes for the purposes of
that section, and shall be available to be used for educational
facilities.

(4) Local education agencies that use funds received pursuant
to this section for educational facilities shall spend these funds at
schools that are any one of the following:

(A) Within the project area.

(B) Attended by students from the project area.

(C) Attended by students generated by projectsthat are assisted
directly by the redevel opment agency.
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(D) Determined by alocal education agency to be of benefit to
the project area.

(b) Commencing with the first fiscal year in which the agency
receivestax increments, and continuing through thelast fiscal year
in which the agency receives tax increments, a redevelopment
agency created pursuant to this article shall pay to each affected
school and community college district an amount equal to the
product of 25 percent times the percentage share of total property
taxes collected that are alocated to each affected school or
community collegedistrict, including any amount allocated to each
district pursuant to Sections 97.03 and 97.035 of the Revenue and
Taxation Code times the total of the tax increments received by
the agency after the amount required to be deposited in the Low
and Moderate Income Housing Fund has been deducted.

(c) Commencing with the 11th fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency created pursuant to this article shall pay to each affected
school and community college district, in addition to the amounts
paid pursuant to subdivision (b), an amount equal to the product
of 21 percent times the percentage share of total property taxes
collected that are allocated to each affected school or community
college district, including any amount allocated to each district
pursuant to Sections 97.03 and 97.035 of the Revenue and Taxation
Code times the total of the first adjusted tax increments received
by the agency after the amount required to be deposited in the Low
and Moderate Income Housing Fund has been deducted. Thefirst
adjusted tax increments received by the agency shall be calculated
by applying the tax rate against the amount of assessed value by
which the current year assessed value exceeds the first adjusted
base year assessed value. The first adjusted base year assessed
value is the assessed value of the project area in the 10th fiscal
year in which the agency receives tax increment.

(d) Commencing with the 31st fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency shall pay to the affected school and community college
districts, in addition to the amounts paid pursuant to subdivisions
(b) and (c), an amount equal to 14 percent times the percentage
share of total property taxes collected that are alocated to each
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affected school or community college district, including any
amount allocated to each district pursuant to Sections 97.03 and
97.035 of the Revenue and Taxation Code times the total of the
second adjusted tax increments received by the agency after the
amount required to be deposited in the Low and M oderate Income
Housing Fund has been deducted. The second adjusted tax
increments received by the agency shall be calculated by applying
the tax rate against the amount of assessed value by which the
current year assessed val ue exceeds the second adjusted base year
assessed value. The second adjusted base year assessed value is
the assessed value of the project area in the 30th fiscal year in
which the agency receives tax increments.

() (1) TheLegidaturefindsand declaresboth of thefollowing:

(A) The payments made pursuant to this section are necessary
inorder to aleviate thefinancial burden and detriment that affected
school and community college districts may incur as a result of
the adoption of aredevel opment plan, and payments made pursuant
to this section will benefit redevel opment project areas.

(B) The payments made pursuant to this section arethe exclusive
paymentsthat are required to be made by aredevel opment agency
to affected school and community college districts during theterm
of aredevelopment plan.

(2) Notwithstanding any other provision of law, aredevel opment
agency shall not be required, either directly or indirectly, as a
measure to mitigate a significant environmental effect or as part
of any settlement agreement or judgment brought in any action to
contest the validity of a redevelopment plan pursuant to Section
33501, to make any other payments to affected school or
community collegedistricts, or to pay for public facilitiesthat will
be owned or leased to an affected school or community college
district.

(f) Asusedin thissection, a“local education agency” includes
aschool district, acommunity college district, or a county office
of education.

SEC. 111. Section 33607.5 of the Health and Safety Code is
amended to read:

33607.5. (@) (1) This section shall apply to each
redevel opment project areathat, pursuant to aredevel opment plan
which containsthe provisionsrequired by Section 33670, iseither:
(A) adopted on or after January 1, 1994, including later
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amendments to these redevelopment plans; or (B) adopted prior
to January 1, 1994, but amended, after January 1, 1994, to include
new territory. For plans amended after January 1, 1994, only the
tax increments from territory added by the amendment shall be
subject to this section. All the amounts cal cul ated pursuant to this
section shall be calculated after the amount required to be deposited
in the Low and Moderate Income Housing Fund pursuant to
Sections 33334.2, 33334.3, and 33334.6 has been deducted from
the total amount of tax increment funds received by the agency in
the applicable fiscal year.

(2) The payments made pursuant to this section shall be in
addition to any amounts the affected taxing entities receive
pursuant to subdivision (@) of Section 33670. The payments made
pursuant to this section to the affected taxing entities, including
the community, shall be alocated among the affected taxing
entities, including the community if the community electsto receive
payments, in proportion to the percentage share of property taxes
each affected taxing entity, including the community, receives
during the fiscal year the funds are allocated, which percentage
share shall be determined without regard to any amounts allocated
to acity, acity and county, or a county pursuant to Sections 97.68
and 97.70 of the Revenue and Taxation Code, and without regard
to any allocation reductions to a city, a city and county, a county,
aspecial district, or aredevelopment agency pursuant to Sections
97.71, 97.72, and 97.73 of the Revenue and Taxation Code and
Section 33681.12. The agency shall reduce its payments pursuant
to this section to an affected taxing entity by any amount the agency
has paid, directly or indirectly, pursuant to Section 33445, 33445.5,
33445.6, 33446, or any other provision of law other than this
section for, or in connection with, apublic facility owned or leased
by that affected taxing agency, except: (A) any amounts the
agency has paid directly or indirectly pursuant to an agreement
with ataxing entity adopted prior to January 1, 1994; or (B) any
amounts that are unrelated to the specific project area or
amendment governed by this section. The reduction in a payment
by an agency to a school district, community college district, or
county office of education, or for specia education, shall be
subtracted only from the amount that otherwise would be available
for use by those entities for educational facilities pursuant to
paragraph (4). If the amount of the reduction exceeds the amount
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that otherwise would have been available for use for educational
facilities in any one year, the agency shall reduce its payment in
more than one year.

(3) If an agency reduces its payment to a school district,
community college district, or county office of education, or for
special education, the agency shall do al of the following:

(A) Determinetheamount of thetotal payment that would have
been made without the reduction.

(B) Determine the amount of the total payment without the
reduction which: (i) would have been considered property taxes;
and (ii) would have been available to be used for educational
facilities pursuant to paragraph (4).

(C) Reduce the amount available to be used for educational
facilities.

(D) Send the payment to the school district, community college
district, or county office of education, or for special education,
with a statement that the payment is being reduced and including
the calculation required by this subdivision showing the amount
to be considered property taxes and the amount, if any, available
for educational facilities.

(4) (A) Except as specified in subparagraph (E), of the total
amount paid each year pursuant to this section to school districts,
43.3 percent shall be considered to be property taxes for the
purposes of paragraph (1) of subdivision (h) of Section 42238 of
the Education Code, asit read on January 1, 2013, and paragraph
(2) of subdivision (j) of Section 42238.02 of the Education Code,
and 56.7 percent shall not be considered to be property taxes for
the purposes of that section and shall be available to be used for
educational facilities, including, in the case of amounts paid during
the 2011-12 fiscal year through the 2015-16 fiscal year, inclusive,
land acquisition, facility construction, reconstruction, remodeling,
maintenance, or deferred maintenance.

(B) Except as specified in subparagraph (E), of thetotal amount
paid each year pursuant to this section to community college
districts, 47.5 percent shall be considered to be property taxes for
the purposes of Section 84751 of the Education Code, and 52.5
percent shall not be considered to be property taxesfor the purposes
of that section and shall be available to be used for educational
facilities, including, in the case of amounts paid during the 2011-12
fiscal year through the 2015-16 fiscal year, inclusive, land
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acquisition, facility construction, reconstruction, remodeling,
maintenance, or deferred maintenance.

(C) Except as specified in subparagraph (E), of thetotal amount
paid each year pursuant to this section to county offices of
education, 19 percent shall be considered to be property taxes for
the purposes of Section 2558 of the Education Code, asit read on
January 1, 2013, and Section 2575 of the Education Code, and 81
percent shall not be considered to be property taxesfor the purposes
of that section and shall be available to be used for educational
facilities, including, in the case of amounts paid during the 201112
fiscal year through the 2015-16 fiscal year, inclusive, land
acquisition, facility construction, reconstruction, remodeling,
maintenance, or deferred maintenance.

(D) Except as specified in subparagraph (E), of thetotal amount
paid each year pursuant to this section for specia education, 19
percent shall be considered to be property taxes for the purposes
of Section 56712 of the Education Code, and 81 percent shall not
be considered to be property taxes for the purposes of that section
and shall be availableto be used for education facilities, including,
in the case of amounts paid during the 201112 fiscal year through
the 2015-16 fiscal year, inclusive, land acquisition, facility
construction, reconstruction, remodeling, maintenance, or deferred
mai ntenance.

(E) If, pursuant to paragraphs (2) and (3), an agency reducesits
payments to an educational entity, the calculation made by the
agency pursuant to paragraph (3) shall determine the amount
considered to be property taxes and the amount available to be
used for educational facilitiesin the year the reduction was made.

(5) Local education agencies that use funds received pursuant
to thissection for school facilities shall spend these funds at schools
that are: (A) within the project area, (B) attended by studentsfrom
the project area, (C) attended by students generated by projects
that are assisted directly by the redevelopment agency, or (D)
determined by the governing board of alocal education agency to
be of benefit to the project area.

(b) Commencing with the first fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency shall pay to the affected taxing entities, including the
community if the community elects to receive a payment, an
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amount equal to 25 percent of the tax increments received by the
agency after the amount required to be deposited in the Low and
Moderate Income Housing Fund has been deducted. In any fiscal
year in which the agency receives tax increments, the community
that has adopted the redevelopment project area may elect to
receive the amount authorized by this paragraph.

(c) Commencing with the 11th fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency shall pay to the affected taxing entities, other than the
community which has adopted the project, in addition to the
amounts paid pursuant to subdivision (b) and after deducting the
amount all ocated to the L ow and M oderate Income Housing Fund,
an amount equal to 21 percent of the portion of tax increments
received by the agency, which shall be calculated by applying the
tax rate against the amount of assessed value by which the current
year assessed value exceeds the first adjusted base year assessed
value. The first adjusted base year assessed value is the assessed
value of the project areain the 10th fiscal year in which the agency
receives tax increment revenues.

(d) Commencing with the 31st fiscal year in which the agency
receivestax increments and continuing through the last fiscal year
in which the agency receives tax increments, a redevelopment
agency shall pay to the affected taxing entities, other than the
community which has adopted the project, in addition to the
amounts paid pursuant to subdivisions (b) and (c) and after
deducting the amount allocated to the Low and Moderate Income
Housing Fund, an amount equal to 14 percent of the portion of tax
increments received by the agency, which shall be calculated by
applying thetax rate against the amount of assessed value by which
the current year assessed val ue exceeds the second adjusted base
year assessed value. The second adjusted base year assessed value
is the assessed value of the project area in the 30th fiscal year in
which the agency receives tax increments.

() (1) Prior to incurring any loans, bonds, or other
indebtedness, except loans or advances from the community, the
agency may subordinate to theloans, bonds, or other indebtedness
the amount required to be paid to an affected taxing entity by this
section, provided that the affected taxing entity has approved these
subordinations pursuant to this subdivision.
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(2) At thetime the agency requests an affected taxing entity to
subordinate the amount to be paid to it, the agency shall provide
the affected taxing entity with substantial evidence that sufficient
funds will be available to pay both the debt service and the
payments required by this section, when due.

(3) Within 45 days after receipt of the agency’s request, the
affected taxing entity shall approve or disapprove the request for
subordination. An affected taxing entity may disapprove arequest
for subordination only if it finds, based upon substantial evidence,
that the agency will not be able to pay the debt payments and the
amount required to be paid to the affected taxing entity. If the
affected taxing entity does not act within 45 days after receipt of
the agency’s request, the request to subordinate shall be deemed
approved and shall be final and conclusive.

(f) (1) TheLegidaturefindsand declaresboth of thefollowing:

(A) The payments made pursuant to this section are necessary
inorder to aleviate thefinancia burden and detriment that affected
taxing entities may incur as a result of the adoption of a
redevel opment plan, and payments made pursuant to this section
will benefit redevelopment project areas.

(B) The payments made pursuant to this section arethe exclusive
paymentsthat are required to be made by aredevel opment agency
to affected taxing entities during the term of aredevelopment plan.

(2) Notwithstanding any other provision of law, aredevel opment
agency shall not be required, either directly or indirectly, as a
measure to mitigate a significant environmental effect or as part
of any settlement agreement or judgment brought in any action to
contest the validity of a redevelopment plan pursuant to Section
33501, to make any other payments to affected taxing entities, or
to pay for public facilities that will be owned or leased to an
affected taxing entity.

(g) Asusedinthissection, a®local education agency” isaschool
district, a community college district, or a county office of
education.

SEC. 112. Section 33684 of the Health and Safety Code is
amended to read:

33684. (@) (1) Thissectionshall apply to each redevelopment
project area that, pursuant to a redevel opment plan that contains
the provisions required by Section 33670, meets any of the
following:
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(A) Was adopted on or after January 1, 1994, including later
amendments to these redevel opment plans.

(B) Was adopted prior to January 1, 1994, but amended after
January 1, 1994, to include new territory. For plans amended after
January 1, 1994, only the tax increments from territory added by
the amendment shall be subject to this section.

(C) Was adopted prior to January 1, 1994, but amended after
January 1, 1994, to increase the limitation on the number of dollars
to be allocated to the agency or that increased, or eliminated,
pursuant to paragraph (1) of subdivision (e) of Section 33333.6,
the time limit on the establishing of loans, advances, and
indebtedness established pursuant to paragraphs (1) and (2) of
subdivision (&) of Section 33333.6, as those paragraphs read on
December 31, 2001, or that lengthened the period during which
the redevelopment planiseffectiveif the redevel opment plan being
amended contains the provisions required by subdivision (b) of
Section 33670.

(2) Thissectionshall apply to passthrough payments, asrequired
by Sections 33607.5 and 33607.7, for the 2003-04 to 2008-09,
inclusive, fiscal years. For purposes of this section, a passthrough
payment shall be considered the responsibility of an agency inthe
fiscal year the agency receivesthetax increment revenue for which
the passthrough payment is required.

(3) For purposes of this section, “local educational agency” is
a school district, acommunity college district, or a county office
of education.

(b) On or before October 1, 2008, each agency shall submit a
report to the county auditor and to each affected taxing entity that
describes each project area, including its location, purpose, date
established, date or dates amended, and statutory and contractual
passthrough requirements. The report shall specify, by year, for
each project area al of the following:

(1) Gross tax increment received between July 1, 2003, and
June 30, 2008, that is subject to a passthrough payment pursuant
to Sections 33607.5 and 33607.7, and accumulated gross tax
increments through June 30, 2003.

(2) Tota passthrough payments to each taxing entity that the
agency deferred pursuant to a subordination agreement approved
by the taxing agency under subdivision (e) of Section 33607.5 and
the dates these deferred payments will be made.
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(3) Tota passthrough payments to each taxing entity that the
agency was responsible to make between July 1, 2003, and June
30, 2008, pursuant to Sections 33607.5 and 33607.7, excluding
payments identified in paragraph (2).

(4) Tota passthrough payments that the agency disbursed to
each taxing entity between July 1, 2003, and June 30, 2008,
pursuant to Sections 33607.5 and 33607.7.

(5) Total sums reported in paragraph (4) for each local
educational agency that are considered to be property taxes under
the provisions of paragraph (4) of subdivision (a) of Section
33607.5 and Section 33607.7.

(6) Total outstanding payment obligations to each taxing entity
asof June 30, 2008. Thisamount shall be cal culated by subtracting
the amounts reported in paragraph (4) from paragraph (3) and
reporting any positive difference.

(7) Total outstanding overpayments to each taxing entity as of
June 30, 2008. This amount shall be calculated by subtracting the
amountsreported in paragraph (3) from paragraph (4) and reporting
any positive difference.

(8) The dates on which the agency made payments identified
in paragraph (6) or intends to make the payments identified in
paragraph (6).

(9) A revised estimate of the agency’s total outstanding
passthrough payment obligation to each taxing agency pursuant
to paragraph (6) of subdivision (b) and paragraph (6) of subdivision
(c) and the dates on which the agency intends to make these
payments.

(c) On or before October 1, 2009, each agency shall submit a
report to the county auditor and to each affected taxing entity that
describes each project area, including its location, purpose, date
established, date or dates amended, and statutory and contractual
passthrough requirements. The report shall specify, by year, for
each project area al of the following:

(1) Gross tax increment received between July 1, 2008, and
June 30, 2009, that is subject to a passthrough payment pursuant
to Sections 33607.5 and 33607.7.

(2) Tota passthrough payments to each taxing entity that the
agency deferred pursuant to a subordination agreement approved
by the taxing entity under subdivision (e) of Section 33607.5 and
the dates these deferred payments will be made.
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(3) Tota passthrough payments to each taxing entity that the
agency was responsible to make between July 1, 2008, and June
30, 2009, pursuant to Sections 33607.5 and 33607.7, excluding
payments identified in paragraph (2).

(4) Tota passthrough payments that the agency disbursed to
each taxing entity between July 1, 2008, and June 30, 2009,
pursuant to Sections 33607.5 and 33607.7.

(5) Total sums reported in paragraph (4) for each local
educational agency that are considered to be property taxes under
the provisions of paragraph (4) of subdivision (a) of Sections
33607.5 and 33607.7.

(6) Total outstanding payment obligations to each taxing entity
asof June 30, 2009. Thisamount shall be cal culated by subtracting
the amounts reported in paragraph (4) from paragraph (3) and
reporting any positive difference.

(7) Total outstanding overpayments to each taxing entity as of
June 30, 2009. Thisamount shall be calculated by subtracting the
amountsreported in paragraph (3) from paragraph (4) and reporting
any positive difference.

(8) The dates on which the agency made payments identified
in paragraph (6) or intends to make the payments identified in
paragraph (6).

(d) If anagency reports pursuant to paragraph (6) of subdivision
(b) or paragraph (6) of subdivision (c) that it has an outstanding
passthrough payment obligation to any taxing entity, the agency
shall submit annual updates to the county auditor on October 1 of
each year until such time asthe county auditor notifies the agency
inwriting that the agency’s outstanding payment obligations have
been fully satisfied. Thereport shall contain both of the following:

(1) A list of payments to each taxing agency and to the
Educational Revenue Augmentation Fund pursuant to subdivision
(j) that the agency disbursed after the agency’s last update filed
pursuant to this subdivision or, if no update has been filed, after
the agency’s submission of the reports required pursuant to
subdivisions (b) and (c). The list of payments shall include only
those payments that address obligations identified pursuant to
paragraph (6) of subdivision (b) and paragraph (6) of subdivision
(c). The update shall specify the date on which each payment was
disbursed.
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(2) A revised estimate of the agency’s total outstanding
passthrough payment obligation to each taxing agency pursuant
to paragraph (6) of subdivision (b) and paragraph (6) of subdivision
(c) and the dates on which the agency intends to make these
payments.

(e) The county auditor shall review each agency’s reports
submitted pursuant to subdivisions (b) and (c) and any other
relevant information to determine whether the county auditor
concurs with the information included in the reports.

(1) If the county auditor concurs with the information included
in areport, the county auditor shall issue afinding of concurrence
within 45 days.

(2) If the county auditor does not concur with the information
included in areport or considers the report to be incomplete, the
county auditor shall return the report to the agency within 45 days
with information identifying the el ements of the report with which
the county auditor does not concur or considersto be incompl ete.
The county auditor shall provide the agency at least 15 days to
respond to concerns raised by the county auditor regarding the
information contained in the report. An agency may revise areport
that has not received a finding of concurrence and resubmit it to
the county auditor.

(3) If an agency and county auditor do not agree regarding the
passthrough requirements of Sections 33607.5 and 33607.7, an
agency may submit a report pursuant to subdivisions (b) and (c)
and astatement of dispute identifying the issue needing resolution.

(4) Anagency may amend areport for which the county auditor
has issued a finding of concurrence and resubmit the report
pursuant to paragraphs (1), (2), and (3) if any of the following
apply:

(A) Thecounty auditor and agency agreethat an issueidentified
in the agency’s statement of dispute has been resolved and the
agency proposes to modify the sections of the report to conform
with the resolution of the statement of dispute.

(B) The county auditor and agency agree that the amount of
gross tax increment or the amount of a passthrough payment to a
taxing entity included in the report is not accurate.

(5) The Controller may revoke a finding of concurrence and
direct the agency to resubmit areport to the county auditor pursuant
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to paragraphs (1), (2), and (3) if the Controller finds significant
errorsin areport.

(f) On or before December 15, 2008, and annually thereafter
through 2014, the county auditor shall submit a report to the
Controller that includes al of the following:

(1) The name of each redevelopment project areain the county
for which an agency must submit areport pursuant to subdivision
(b) or (c) and information as to whether the county auditor has
issued afinding of concurrence regarding the report.

(2) A list of the agenciesfor which the county auditor hasissued
afinding of concurrencefor all project areasidentified in paragraph
(D).

(3) A list of agenciesfor which the county auditor has not issued
afinding of concurrencefor al project areasidentified in paragraph
(D).

(4) Usinginformation applicableto agencieslisted in paragraph
(2), the county auditor shall report all of the following:

(A) The total sums reported by each redevelopment agency
related to each taxing entity pursuant to paragraphs (1) to (7),
inclusive, of subdivision (b) and, on or after December 15, 2009,
pursuant to paragraphs (1) to (7), inclusive, of subdivision (c).

(B) The names of agencies that have outstanding passthrough
payment obligationsto alocal educational agency that exceed the
amount of outstanding passthrough payments to the local
educational agency.

(C) Summary information regarding agencies stated plans to
pay the outstanding amounts identified in paragraph (6) of
subdivision (b) and paragraph (6) of subdivision (c) and the actual
amounts that have been deposited into the county Educational
Revenue Augmentation Fund pursuant to subdivision (j).

(D) All unresolved statements of dispute filed by agencies
pursuant to paragraph (3) of subdivision (e€) and the county
auditor’s analyses supporting the county auditor’s conclusions
regarding the issues under dispute.

(g9) (1) Onor before February 1, 2009, and annually thereafter
through 2015, the Controller shall submit areport to the Legidative
Analyst’s Office and the Department of Finance and provide a
copy to the Board of Governors of the California Community
Colleges. The report shall provide information as follows:
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(A) ldentify agencies for which the county auditor has issued
afinding of concurrencefor all reportsrequired under subdivisions
(b) and (c).

(B) Identify agenciesfor which the county auditor has not issued
a finding of concurrence for all reports required pursuant to
subdivision (b) and al reports required pursuant to subdivision ()
or for which afinding of concurrence has been withdrawn by the
Controller.

(C) Summarize the information reported in paragraph (4) of
subdivision (f). This summary shall identify, by local educational
agency and by year, thetotal amount of passthrough paymentsthat
each local educational agency received, was entitled to receive,
subordinated, or that has not yet been paid, and the portion of these
amounts that are considered to be property taxes for purposes of
Sections 2558; and 42238 of the Education Code, asthose sections
read on January 1, 2013, and, after June 30, 2013, Sections 2575
and 42238.02, and Section 84751 of the Education Code. The
report shall identify, by agency, the amounts that have been
deposited to the county Educational Revenue Augmentation Fund
pursuant to subdivision (j).

(D) Summarize the statements of dispute. The Controller shall
specify the status of these disputes, including whether the
Controller or other state entity has provided instructions asto how
these disputes should be resolved.

(E) Identify agenciesthat have outstanding passthrough payment
liabilitiesto alocal educationa agency that exceed the amount of
outstanding passthrough overpayments to the local educational
agency.

(2) On or before February 1, 2009, and annually thereafter
through 2015, the Controller shall submit a report to the State
Department of Education and the Board of Governors of the
CaliforniaCommunity Colleges. Thereport shall identify, by local
educational agency and by year of receipt, the total amount of
passthrough payments that the local educational agency received
from redevelopment agencies listed in subparagraph (A) of
paragraph (1).

(h) (1) Onor beforeApril 1,2009, and annually thereafter until
April 1, 2015, the State Department of Education shall do all of
the following:
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(A) Cadculate for each school district for the 200304 to
2007-08, inclusive, fiscal yearsthe difference between 43.3 percent
of the amount reported pursuant to paragraph (2) of subdivision
(g) and the amount subtracted from each school district’s
apportionment pursuant to paragraph (6) of subdivision (h) of
Section 42238 of the Education Code, as it read on January 1,
2013.

(B) Calculatefor each county superintendent of schoolsfor the
2003-04 to 2007-08, inclusive, fiscal yearsthe difference between
19 percent of the amount reported pursuant to paragraph (2) of
subdivision (g) and the amount received pursuant to Sections
33607.5 and 33607.7 and subtracted from each county
superintendent of schools apportionment pursuant to subdivision
(c) of Section 2558 of the Education Code, asit read on January
1, 2013.

(C) Notify each school district and county superintendent of
schools for which any amount calculated in subparagraph (A) or
(B) is nonzero as to the reported change and its resulting impact
on apportionments. After April 1, 2009, however, the department
shall not notify aschool district or county superintendent of schools
if the amount calculated in subparagraph (A) or (B) is the same
amount as the department calculated in the preceding year.

(2) On or before April 1, 2010, and annually thereafter until
April 1, 2015, the State Department of Education shall do all of
the following:

(A) Calculate for each school district for the 2008-09 fiscal
year the difference between 43.3 percent of the amount reported
pursuant to paragraph (2) of subdivision (g) and the amount
subtracted from each school district’s apportionment pursuant to
paragraph (6) of subdivision (h) of Section 42238 of the Education
Code, asit read on January 1, 2013.

(B) Calculatefor each county superintendent of schoolsfor the
200809 fiscal year the difference between 19 percent of the
amount reported pursuant to paragraph (2) of subdivision (g) and
the amount received pursuant to Sections 33607.5 and 33607.7
and subtracted from each county superintendent of schools
apportionment pursuant to subdivision (c) of Section 2558 of the
Education Code, asit read on January 1, 2013.

(C) Notify each school district and county superintendent of
schools for which any amount calculated in subparagraph (A) or
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(B) is nonzero as to the reported change and its resulting impact
on revenue limit apportionments. After April 1, 2010, however,
the department shall not notify a school district or county
superintendent of schoolsif the amount cal culated in subparagraph
(A) or (B) isthe same amount as the department calculated in the
preceding year.

(3) For the purposes of Article 3 (commencing with Section
41330) of Chapter 3 of Part 24 of Division 3 of Title 2 of the
Education Code, the amounts reported to each school district and
county superintendent of schools in the notification required
pursuant to subparagraph (C) of paragraph (1) and subparagraph
(C) of paragraph (2) shall be deemed to be apportionment
significant audit exceptions and the date of receipt of that
notification shall be deemed to be the date of receipt of the final
audit report that includes those audit exceptions.

(4) On or before March 1, 2009, and annually thereafter until
March 1, 2015, the Board of Governors of the California
Community Colleges shall do all of the following:

(A) Cadculate for each community college district for the
2003-04 to 2007-08, inclusive, fiscal yearsthe difference between
47.5 percent of the amount reported pursuant to paragraph (2) of
subdivision (g) and the amount subtracted from each district’stotal
revenue owed pursuant to subdivision (d) of Section 84751 of the
Education Code.

(B) Notify each community college district for which any
amount cal culated in subparagraph (A) isnonzero asto the reported
change and its resulting impact on apportionments. After March
1, 2009, however, the board shall not notify a school district or
county superintendent of schools if the amount calculated in
subparagraph (A) is the same amount as the board calculated in
the preceding year.

(5) On or before March 1, 2010, and annually thereafter until
March 1, 2015, the Board of Governors of the California
Community Colleges shall do all of the following:

(A) Cadculate for each community college district for the
2003-04 to 2007-08, inclusive, fiscal yearsthe difference between
47.5 percent of the amount reported pursuant to paragraph (2) of
subdivision (g) and the amount subtracted from each district’stotal
revenue owed pursuant to subdivision (d) of Section 84751 of the
Education Code.
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(B) Notify each community college district for which any
amount cal culated in subparagraph (A) isnonzero asto the reported
change and its resulting impact on revenue apportionments. After
March 1, 2010, however, the board shall not notify a community
collegedistrict if the amount calculated in subparagraph (A) isthe
same amount as the board calculated in the preceding year.

(6) A community college district may submit documentation to
the Board of Governors of the California Community Colleges
showing that all or part of the amount reported to the district
pursuant to subparagraph (B) of paragraph (4) and subparagraph
(B) of paragraph (5) was previously reported to the California
Community Colleges for the purpose of the revenue level
calculations made pursuant to Section 84751 of the Education
Code. Upon acceptance of the documentation, the board shall
adjust the amounts cal culated in paragraphs (4) and (5) accordingly.

(7) The Board of Governors of the California Community
Colleges shall make corrections in any amounts alocated in any
fiscal year to each community college district for which any amount
calculated in paragraphs (4) and (5) is nonzero so as to account
for the changes reported pursuant to paragraph (4) of subdivision
(b) and paragraph (4) of subdivision (c). The board may make the
corrections over a period of time, not to exceed five years.

(i) (1) After February 1, 2009, for an agency listed on the most
recent Controller’s report pursuant to subparagraph (B) or (E) of
paragraph (1) of subdivision (g), al of the following shall apply:

(A) The agency shall be prohibited from adding new project
areas or expanding existing project areas. For purposes of this
paragraph, “project ared’ has the same meaning as in Sections
33320.1 to 33320.3, inclusive, and Section 33492.3.

(B) The agency shall be prohibited from issuing new bonds,
notes, interim certificates, debentures, or other obligations, whether
funded, refunded, assumed, or otherwise, pursuant to Article 5
(commencing with Section 33640).

(C) Theagency shall be prohibited from encumbering any funds
or expending any moneys derived from any source, except that
the agency may encumber funds and expend funds to pay, if any,
all of the following:

(i) Bonds, notes, interim certificates, debentures, or other
obligations issued by an agency before the imposition of the
prohibition in subparagraph (B) whether funded, refunded,
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assumed, or otherwise, pursuant to Article 5 (commencing with
Section 33460).

(if) Loansor moneysadvanced to the agency, including, but not
limited to, loans from federal, state, local agencies, or a private
entity.

(iii) Contractual obligationsthat, if breached, could subject the
agency to damages or other liabilities or remedies.

(iv) Obligationsincurred pursuant to Section 33445.

(v) Indebtedness incurred pursuant to Section 33334.2 or
33334.6.

(vi) Obligationsincurred pursuant to Section 33401.

(vii) Anamount, to be expended for the monthly operation and
administration of the agency, that may not exceed 75 percent of
the average monthly amount spent for those purposesin thefiscal
year preceding the fiscal year in which the agency wasfirst listed
on the Controller’s report pursuant to subparagraph (B) or (E) of
paragraph (1) of subdivision (g).

(2) After February 1, 2009, an agency identified in subparagraph
(B) or (E) of paragraph (1) of subdivision (g) shall incur interest
charges on any passthrough payment that is made to a local
educational agency more than 60 days after the close of the fiscal
year in which the passthrough payment was required. Interest shall
be charged at a rate equal to 150 percent of the current Pooled
Money Investment Account earnings annual yield rate and shall
be charged for the period beginning 60 days after the close of the
fiscal year in which the passthrough payment was due through the
date that the payment is made.

(3) The Controller, with the concurrence of the Director of
Finance, may waive the provisions of paragraphs (1) and (2) for
aperiod of up to 12 monthsif the Controller determines all of the
following:

(A) The county auditor has identified the agency in its most
recent report issued pursuant to paragraph (2) of subdivision (f)
as an agency for which the auditor has issued a finding of
concurrence for all reports required pursuant to subdivisions (b)
and (c).

(B) The agency has filed a statement of dispute on an issue or
issuesthat, in the opinion of the Controller, arelikely to beresolved
in amanner consistent with the agency’s position.
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(C) The agency has made passthrough payments to local
educational agencies and the county Educational Revenue
Augmentation Fund, or has had funds previously withheld by the
auditor, in amounts that would satisfy the agency’s passthrough
payment requirementsto local educational agenciesif theissue or
issues addressed in the statement of dispute were resolved in a
manner consistent with the agency’s position.

(D) The agency would sustain a fiscal hardship if it made
passthrough paymentsto local educational agenciesand the county
Educational Revenue Augmentation Fund in the amounts estimated
by the county auditor.

(1)) Notwithstanding any other provision of law, if an agency
report submitted pursuant to subdivision (b) or (c) indicates
outstanding payment obligations to a local educational agency,
the agency shall make these outstanding payments as follows:

(1) Of the outstanding payments owed to school districts,
including any interest payments pursuant to paragraph (2) of
subdivision (i), 43.3 percent shall be deposited in the county
Educational Revenue Augmentation Fund and the remainder shall
be allocated to the school district or districts.

(2) Of the outstanding payments owed to community college
districts, including any interest payments pursuant to paragraph
(2) of subdivision (i), 47.5 percent shall be deposited in the county
Educationa Revenue Augmentation Fund and the remainder shall
be allocated to the community college district or districts.

(3) Of the outstanding payments owed to county offices of
education, including any interest payments pursuant to paragraph
(2) of subdivision (i), 19 percent shall be deposited in the county
Educational Revenue Augmentation Fund and the remainder shall
be allocated to the county office of education.

(k) (1) This section shall not be construed to increase any
allocations of excess, additional, or remaining funds that would
otherwise have been alocated to cities, counties, cities and
counties, or special districts pursuant to clause (i) of subparagraph
(B) of paragraph (4) of subdivision (d) of Section 97.2 of, clause
(i) of subparagraph (B) of paragraph (4) of subdivision (d) of
Section 97.3 of, or Article 4 (commencing with Section 98) of
Chapter 6 of Part 0.5 of Division 1 of, the Revenue and Taxation
Code had this section not been enacted.
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(2) Notwithstanding any other provison of law, no funds
deposited in the county Educational Revenue Augmentation Fund
pursuant to subdivision (j) shall be distributed to a community
college district.

(1) A county may require an agency to reimburse the county for
any expenses incurred by the county in performing the services
required by this section.

SEC. 113, Section 95 of the Revenue and Taxation Code is
amended to read:

95. For-thepurpese purposes of this chapter:

() “Local agency” means acity, county, and special district.

(b) “Jurisdiction” means a local agency, school district,
community college district, or county superintendent of schools.
A jurisdiction as defined in this subdivision is a “district” for
purposes of Section 1 of Article XIII A of the California
Constitution.

For jurisdictions located in more than one county, the county
auditor of each county in which that jurisdiction is located shall,
for the purposes of computing the amount for that jurisdiction
pursuant to this chapter, treat the portion of the jurisdiction located
within that county as a separate jurisdiction.

(c) “Property tax revenue” includes the amount of state
reimbursement for the homeowners' exemption. “Property tax
revenue”’ does not include the amount of property tax levied for
the purpose of making payments for the interest and principal on
either of the following:

(1) Genera obligation bonds or other indebtedness approved
by the voters prior to July 1, 1978, including tax rates levied
pursuant to Part 10 (commencing with Section 15000) of Division
1 of, and Sections 39308 and 39311 and former Sections 81338
and 81341 of the Education Code, and Section 26912.7 of the
Government Code.

(2) Bonded indebtednessfor the acquisition or improvement of
real property approved by two-thirds of the voters on or after June
4, 1986.

(d) “Taxable assessed value” means total assessed value minus
all exemptionsother than the homeowners' and businessinventory
exemptions.

(e) “Jurisdictional change” includes any change of organization,
as defined in Section 56021 of the Government Code and a
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reorganization, as defined in Section 56073 of the Government
Code. “Jurisdictional change” also includes any change in the
boundary of those special districtsthat are not under thejurisdiction
of alocal agency formation commission.

“Jurisdictional change” also includes afunctional consolidation
where two or more local agencies, except two or more counties,
exchange or otherwise reassign functions and any change in the
boundaries of a school district or community college district or
county superintendent of schools.

(f) “School entities” means school districts, community college
districts, the Educational Revenue Augmentation Fund, and county
superintendents of schools.

(g) Except as otherwise provided in this subdivision, “tax rate
area’ means a specific geographic area al of which iswithin the
jurisdiction of the same combination of local agencies and school
entities for the current fiscal year.

In the case of ajurisdictional change pursuant to Section 99, the
area subject to the change shall constitute a new tax rate area,
except that if the area subject to change is within the same
combinations of local agencies and school entities as an existing
tax rate area, the two tax rate areas may be combined into one tax
rate area.

Existing tax rate areas having the same combinations of local
agencies and school entities may be combined into one tax rate
area. For the combination of existing tax rate areas, the factors
used to allocate the annual tax increment pursuant to Section 98
shall be determined by cal culating awei ghted average of the annual
tax increment factors used in the tax rate areas being combined.

(h) “State assistance payments’ means.

(1) For counties, amounts determined pursuant to subdivision
(b) of Section 16260 of the Government Code, increased by the
amount specified for each county pursuant to Section 94 of Chapter
282 of the Statutes of 1979, with the resultant sum reduced by an
amount derived by the cal culation made pursuant to Section 16713
of the Welfare and Institutions Code.

(2) For cities, 82.91 percent of the amounts determined pursuant
to subdivisions (b) and (i) of Section 16250 of the Government
Code, plusfor any city an additional amount equal to one-half of
the amount of any outstanding debt as of June 30, 1978, for
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“museums’ as shown in the Controller's “Annual Report of
Financial Transactions of Citiesfor Fiscal Year 1977—78.”

(3) For special districts, 95.24 percent of the amounts received
pursuant to Chapter 3 (commencing with Section 16270) of Part
1.5 of Division 4 of Title 2 of the Government Code, Section 35.5
of Chapter 332 of the Statutes of 1978, and Chapter 12 of the
Statutes of 1979.

(i) “City clerk” meansthe clerk of the governing body of acity
or city and county.

() “Executive officer” means the executive officer of a local
agency formation commission.

(k) “City” meansany city whether general law or charter, except
acity and county.

() “County” means any chartered or general law county.
“County” includes acity and county.

(m) “Special district” means any agency of the statefor thelocal
performance of governmental or proprietary functions within
limited boundaries. “Specia district” includes a county service
area, a maintenance district or area, an improvement district or
improvement zone, or any other zone or area, formed for the
purpose of designating an area within which a property tax rate
will be levied to pay for a service or improvement benefiting that
area. “Special digtrict” includes the Bay Area Air Quality
Management District. “ Special district” does not include a city, a
county, aschool district, or acommunity college district. “ Special
district” does not include any agency that is not authorized by
statute to levy a property tax rate. However, any special district
authorized to levy a property tax by the statute under which the
district was formed shall be considered a specia district.
Additionally, acounty free library established pursuant to Article
1 (commencing with Section 19100) of Chapter 6 of Part 11 of
Division 1 of Title 1 of the Education Code, and for which a
property tax was levied in the 1977-78 fiscal year, shal be
considered a special district.

(n) “Excesstax school entity” means an educational agency for
which the amount of the state funding entitlement determined
under-Seetien-2558,-42238,-84750; subdivision (e), (f), or (g) of
Section 2575, or Section 84750.5 or 84751 of the Education Code,
as appropriate, is zero, and as described in subdivision (0) of

98



OCO~NOUITPA,WNE

—225— SB 91

Section 42238.02 of the Education Code, as implemented by
Section 42238.03 of the Education Code.

SEC. 114. Section 196.4 of the Revenue and Taxation Codeis
amended to read:

196.4. (a) Inthe 199192 fiscal year, the county auditor of an
eligible county, proclaimed by the Governor to be in a state of
disaster as a result of the Oakland/Berkeley Fire that occurred in
October 1991, shall certify to the Director of Finance an estimate
of the total amount of the reduction in property tax revenues on
both the regular secured roll and the supplemental roll for that
fiscal year resulting from the reassessment of eligible properties
by the county assessor pursuant to Section 170, except that the
amount certified shall not include any estimated property tax
revenue reductions to school districts (other than basic state aid
school districts), county offices of education, and community
college districts.

(b) Inthe 199192 fiscal year, the county auditor of an eligible
county, proclaimed by the Governor to be in a state of disaster as
aresult of the Painted Cave Fire that occurred in June 1990, shall
certify to the Director of Finance an estimate of the total amount
of the reduction in property tax revenues on both the regular
secured roll and the supplemental roll for the 1990-91 fiscal year
resulting from the reassessment of eligible properties by the county
assessor pursuant to Section 170, except that the amount certified
shall not include any estimated property tax revenue reductions to
school districts (other than basic aid school districts), county offices
of education, and community college districts.

(c) For purposes of thissection, “basic state aid school district”
means any school district that does not receive a state
apportionment pursuant to subdivision (h) of Section 42238 of the
Education Code, asit read on January 1, 2013, but receives from
the state only abasi ¢ apportionment pursuant to Section 6 of Article
IX of the California Constitution.

SEC. 115. (a) The sum of two billion ninety-nine million one
hundred sixty-one thousand dollars ($2,099,161,000) is hereby
appropriated from the General Fund for the purposes of this act
as follows:

(1) Two million dollars ($2,000,000) shall be appropriated to
the Governor’s Office of Planning and Research for purposes of
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implementing Sections 42238.07, 52064, and 52064.5 of the
Education Code.

(2) Two billion sixty-seven million one hundred forty thousand
dollars ($2,067,140,000) shall be appropriated to the
Superintendent of Public Instruction and shall be allocated
pursuant to the calculation in subdivision (b) of Section 42238.03
of the Education Code.

(3) Thirty-two million twenty-one thousand dollars
($32,021,000) shall be appropriated to the Superintendent of Public
Instruction and shall be allocated pursuant to the calculation in
subdivision (f) of Section 2575 of the Education Code.

(b) For purposes of making the computations required by
Section 8 of Article XVI of the California Constitution, the
appropriation made by subdivision (a) shall be deemed to be
“ General Fund revenues appropriated for school districts as
defined in subdivision (c) of Section 41202 of the Education Code,
for the 2013-14 fiscal year, and included within the “total
allocations to school districts and community college districts
from General Fund proceeds of taxes appropriated pursuant to
Article XI1l B, as defined in subdivision (€) of Section 41202 of
the Education Code, for the 2013-14 fiscal year.

SEC. 116. If the Commission on State Mandates determines
that this act contains costs mandated by the state, reimbursement
tolocal agenciesand school districtsfor those costs shall be made
pursuant to Part 7 (commencing with Section 17500) of Division
4 of Title 2 of the Government Code.

SEC. 117. Thisactisabill providing for appropriationsrelated
to the Budget Bill within the meaning of subdivision (e) of Section
12 of Article IV of the California Constitution, has been identified
as related to the budget in the Budget Bill, and shall take effect
immediately.
changesrelating-to-the Budget-Act-of-2013:

98



